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Tehran Tells 
Military to 
Prepare for 
Afghanistan 

Taleban Vows Revenge 
If Iran Troops Attack 
Over Envoys 9 Slayings 


By Douglas Jehl 

Nn- York Times Service 


TEHRAN — The supreme leader of 
Iran, AyaroUah Sayed Ali Khamenei, 
told the country’s military and top ci- 
vilian officials Tuesday to be ready to 
carry out “speedy, timely and forceful 
implementation” of impending de- 
cisions in a crisis over Afghanistan. 

The directive stopped short of a full 
military alert, senior Iranian officials 
said. But it was enough to prompt a 
furious response from the militant Tale- 
ban movement in Afghanistan, which 
vowed to strike back at Iran if Tehran 
makes good on repeated threats to use 
military force against the Taleban. 

About 70,000 Ir anian Revolutionary 
Guards, along with tens of thousands of 
regular soldiers, are deployed near the 
Afghan border area, where they face 
what the Taleban has said is its own 
force of about 25,000 troops. 

In response to die new threats, a Tale- 
ban spokesman, Wakil Ahmed, told the 
Afghan Islamic Press: “Iran must know 
that if the soil of Af ghanistan is at- 
tacked, we will target Iranian cities, and 
the entire responsibility will rest with 
Iranian authorities.” 

Iran is seething over the recently con- 
firmed killings of at least eight Iranian 
diplomats and a journalist by Taleban 
forces. Ayatollah Khamenei's call for 
heightened readiness was clearly inten- 
ded to increase pressure on the Taleban. 
which controls most of Afghanistan. 

Not only have I ranian officials vowed 
to avenge the deaths of the diplomats, but 
they have also said the Taleban must be 
held accountable for a campaign of atroc- 
ities against minority Shiite Muslims, of 
whom bran sees itself as a guardian. 

United Nations officials have valid- 
ated ar least some of the atrocity ac- 
cusations, made also by international hu- 
ups. The UN officials 
that' Afghan refugees reaching 



24-CARROT 
OPPORTUNITY— 
Russian soldiers 
working with 
pensioners to harvest 
carrots so that both 
groups can eat during 
the financial crisis. The 
ruble fluctuated wildly 
in Moscow on Tuesday, 
finally dropping 27 
percent against the* 
dollar as the new head 
of the central bank 
called for the printing 
of more rubles to pay 
back wages — amove 
that some economists 
fear could unleash 
hyperinflation. 

• Russia is facing 
foreign-debt default 
that is believed to be 
nearing $200 billion. 

Page 15. 
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The Pentagon and Clinton, Again 


on rights groups, 
ported ti 


man 

rei 


Pakistan had given credible and chilling 
accounts of the deliberate killings of large 
numbers of Shiite civilians in the north- 
ern town of Mazar-i-Sharif last month. 

A spokesman for the UN High Com- 
missioner for Refugees said in a tele- 
phone interview Tuesday that refugees 
who fled the town after it was overrun 
by Taleban forces Aug. 8 had “very 
consistently” provided reports of 
house-to-house searches that targeted 
Shiites for execution. 

The spokesman, Rupert Colville, said 
that in interviews with UN personnel, die 
refugees had also reported that bodies of 
some of the dead were left in the street 
for several days and that other Shiites 
had been loaded into containers that were 
then hauled away by truck, causing some 
inside to die of heat or suffocation. 

Accounts by international human 
rights groups, including the London- 
based Amnesty International and the New 
York-based Human Rights Watch, have 
cited even more grisly claims of crimes 
against Shiites, including the cutting of 
throats and severing of lands by the 
Taleban. which is made up of purist fob; 
lowers of Islam's dominant Sunni faith. 

Iran has condemned the killings as 
genocide and warned that more killings 
may be under way in the central Afghan 
city of B ami an, captured by Taleban 
forces over the weekend. 

Taleban spokesmen have repeatedly 
denied that their forces committed eth- 

See IRAN, Page 12 


Military View of Scandal 
Is ‘Don’t Ask, Don’t Tell’ 

By Bradley Graham 

Washington Pag Sen-ire 

WASHINGTON — Throughout the controversy this year 
stemming from President Bui Clinton's relationship with 
Monica Lewinsky, the nation's military leaders have had little 
to say in public about die crisis embroiling their commander 
in duel 

Privately, some acknowledge deep concerns that the pres- 
ident’s adulterous affair and misleading statements may cause 
a devastating and irrecoverable erosion in his standing among 
service members and further damage sagging morale in the 
ranks. But they have taken no steps to survey the impact on 
military opinion, and several high-ranking officials observed 
that, whether out of personal courtesy or some other reason, the 
subject has rarely come upin their own contacts with troops. 

Mr. ClmtOn on Tuesday held one of his periodic meetings 
with the senior generals and admirals who head the military 
services and major regional commands. While the military 
chiefs hoped to use die session to highlight increasingly 
disturbing shortfalls in personnel, training and spare parts, the 
alrof political crisis surrounding Mr. Clinton has complicated 
the Pentagon’s determined efforts to try to maintain the 
appearance of business as usual. 

As the rest of Washington is filled with talk about law and 
ethics, defense officials have seemed bent on holding in 

See PENTAGON, Page 10 


Clinton’s 6 Legal Jousting’: He’s in a Box 


By Ruth Marcos 

Washington Post Service 


WASHINGTON — As his party demands that he jettison 
his lawyers’ arguments. President Bill Clinton finds himself 
in an excruciating box, left with a choice between either 
alienating those he needs to survive or potentially making 
himself vulnerable to even greater jeopardy both in Congress 
and in court 

On the one hand, it has become painfully clear to Mr. 
Clinton's imtti that his legalistic, definition-parsing defense 
on the issue of lying was not convincing lawmakers to turn 
away from impeachment proceedings but rather further in- 
flaming their anger at die president 

On the other hand, the alternative approach demanded by 
Democratic Party leaders — to stop what the Senate minority 
leader, Thomas Daschle, Democrat of South Dakota, called 
the ‘‘legal jousting” and simply say that he lied under oath — 
poses grave risks for the president both in Congrpss as it 
considers whether to launch a full impeachment inquiry and in 
the hands of the independent counsel, Kenneth Starr. (Page 

^ While Mr. Clinton has admitted an improper relationship 


with Monica Lewinsky, be and his lawyers have contended 
that he did not lie when he testified that what they did together 
did not amount to sex under the definitions he was given in 
legal proceedings. But those semantics are appearing to 
achieve nothing but making Mr. Clinton's potential allies as 
angry as his enemies. 

House Republicans seem ready to release the videotape of 
Mr. CKnton’s grand jury testimony. Page 10. 

“He’s in a box,” said a Democratic political consultant, 
Dane Strother, who is working for several gubernatorial and 
congressional candidates this year. “He can’t stand up and 
say, *1 absolutely broke the law.’ There are legal ramifications 
if he does that. But there are political, ramifications if he 
doesn’t” 

In Congress, as infuriating as lawmakers may find Mr. 
Clinton 's “absurd legalisms,” as Senator Fred Thompson, 
Republican of Tennessee, put it Monday, the president might 
be even more seriously wounded by admitting to crimes or 

See CLINTON, Page 10 


Arafat’s Gamble: A Desert Casino — ■ for Israelis 

ritory, a $50 million project intended to 
generate millions in tax revenues for the 
cash-strapped Palestinian Authority. 

The managing company. Casinos 
Austria, sees the Oasis as an airtight 
bubble inside the contentious Middle 
pact, a gilded palace of slot machines 
and blackjack tables that — with its lack 
nf I -IS Veeas and a of windows and its heavy air .condi- 

C0Uld * anyw “ 

‘ 4 People come to a casino basically to 
forget about the situation outside,” said- 
Alexander Tucek, the casino director. 

But the Oasis, ringed by a steel fence, 


By Deborah Sontag 

,V,- w Times Service 

JERICHO — In the shimmering beat 
of the desen. a fancy new mirrored 
building, the Oasis, rises like a mirage 
on the highway between Jerusalem ana 
the Dead Sea. 


vufj umiv ui * 

opened on Tuesday night, is Yasser 
Arafat's capitalist gamble: a glitzy. 
Austrian-run casino that will cater to 

Israelis and bar Palestinians. . 

It is the first large, for-profit inter- 
national investment in Palestinian ter- 


directiy faces a hardscrabble refugee 
camp. And it sits at the edge of a sleepy 
Muslim town of 20,000 whose funda- 
mentalist residents, though they live in 
the shadow of the biblical Mount of 
Temptation, disapprove of gambling. It 
is a venture riddled with the contra- 
dictions of the region.. 

The Israeli government, on religious 
grounds, forbids casinos, but many Is- 
raelis love to gamble, flocking to Tabs, 
Egypt, just across th e border from Eil- 
aL 

. They will be the customers, albeit 
somewhat- begrudgingly because of 


their anxieties about personal security. 

The Palestinian Authority, on the oth- 
er hand, permits casinos, but most Pal- 
estinians, on religious grounds, do not 
gamble. And if they did, the Palestinian 
Authority, bowing to Islamic funda- 
mentalists, wouldn’t let them in. 

They will be part of the work force, 
also somewhat begrudgingly, because 
they have to reconcile their traditional 
values with their economic needs. 

“This is a form of cooperation be- 
tween Israelis and Palestinians that the 

See GAMBLE, Page 12 
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Expectations Grow 
For U.S. Rate Cut 

Global Approach Seems Unlikely 


By Tom Buerkle 

Intemunt-nal Herald Tribune 


Questions Arise in Asia 
Over President’s Clout 


By Don Kirk 

International Herald Trihunr 

SEOUL — Ambassador Stephen Bosworth leaves for 
Washington cm Thursday in an exercise in reverse diplomacy. 
Ordinarily responsible for representing the United Stales in 
South Korea, he will spend the next week lobbying members 
of Congress who are reluctant to approve $30 million to 
provide heavy oil for energy-starved North Korea. 

Winning approval of the funding, as outlined in a 1994 
agreement intended to stop Pyongyang’s nuclear program, 
would be a tough assignment under any circumstances. Bui 
Mr. Bosworth, a veteran diplomat who has also served in the 
White House, says he may now face a special handicap: Can 
he count on President Bill Clinton to make those crucial arm- 
twisting telephone calls that, may be needed to bring re- 
calcitrant members of Congress into line*? 

In Asia, where UJS. policy is pivotal as the region endures 
economic hardship and where Mr. Clinton travels this fall for 
a summit meeting, similar questions are being raised by 
experts and analysts about the clout and effectiveness of a 
president under a dark cloud. 

The president “is not at a high point of influence." said 
Robert Gallucci, who served in the Cl inton administration and 
led the negotiations on the deal with North Korea, under 
which it agreed to end its development of nuclear weapons if 

See ASIA, Page 10 


LONDON — Despite promises of 
coordinated action to support global 
economic growth by major industrial 
nations and President Bill Clinton, fi- 
nancial markets on Tuesday continued 
to place most of their hopes on one man: 
Alan Greenspan, chairman of the U.S. 
Federal Reserve Board. 

Interest rates are the one tool that can 
have a quick impact on market sen- 
timent. And with Japanese rates now 
down to almost zero and European cen- 
tral bankers preoccupied with the im- 
minent introduction of the single cur- 
rency, only the United States has the 
scope to make a significant reduction in 
rates that could pump money into strug- 
gling economies, analysis said. • 

“There needs to be some global lead- 
ership,” said A v mash Persaud, cur- 
rency strategist at JJ 5 . Morgan in Lon- 
don. “We need to see an injection of 
global liquidity. The one country that 
can do that is the Unired States." 

Mr. Clinton’s promise of economic 
leadership, in a speech Monday, helped 
to steady major stock and bond markets 
Tuesday. But the expectation that the 
United States would have ro take the 
lead in cutting rates triggered a fall in the 
dollar, which would be undercut by such 
a move. 

Speculation about lower rates was 
fueled by a statement issued Monday by 
finance ministers and central bank gov- 
ernors of members of the Group of 
Seven industrial nations. Dovetailing 
with Mr. Clinton’s comments, the state- 
ment said that the balance of risks in the 
global economy had shifted away from 
inflation toward a slowdown of growth 
as a result of the economic crisis in Asia 
and other emerging markets. It also 
promised close cooperation to sustain 
growth and financial stability. 

Bui the president of the central bank 
of Germany moved quickly Tuesday to 
play down expectations of a coordinated 
cut in interest rales. Speaking in Frank- 


furt, the central hanker, Hans Tietmey- 
er, said there was no reason to lower 
rates in Europe because domestic 
growth was accelerating, in contrast to 
the recent weakening of the U.S. econ- 
omy. He also said Europe needed to 
concentrate on setting the appropriate, 
single interest rate for the 1 1 countries 
that will adopt the euro in January. 

“It would be wrong to see in the 
statement by the G-7 on Monday a sig- 
nal of a general monetary casing." he 
said. ‘ ‘The situation in the United States 
is different from that in Continental 
Europe." 

Short-term rates in Germany and 
France already are near historical lows at 
3.3 percent, compared with 5.5 percent 
in the United States, a fact that makes 
German authorities loath to ease, ana- 
lysts said. And overall European mon- 
etary conditions will effectively ease if 
rates in the 11 countries adopting the 
euro converge at 3.30 percent, as most 
economists now expect. The average 
rate among the 1 1 now stands around 
3.80 percent, with Italy's short-term rate 
still at a relatively lofty 5 percent. 

See ECONOMY, Page 16 
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Schroeder Turning to Left 

German Challenger Drops New Middle Strategy 


By John Vinocur 

Intcnuinowl IlcralJ Trilnutr 


FRANKFURT — Up on the stage, a 
warm-up band with a name that sounds 
like the Spastic Turtles pumps it out, and 
its leader, who says he’s Bruce from 
L.A-. bops distractedly to the riffs. 

Roadies fiddle with the blue back- 
drop curtain that has the phrase The 
New Middle woven into it in big black 
letters and make another sound check at 
the podium that has the same message 
tucked in front of the mike: The New 
Middle. 

In 20 minutes, Gerhard Schroeder 
arrives at Roeraerberg Square, and 25 
minutes later, it was a fair question to 
ask if the stage equipment with its single 
keynote slogan could have been sent to 
the wrong rally. 

“We’re ready to work with business, 
but we cannot be blackmailed and beld 
hostage," the Social Democratic can- 
didate for chancellor roars. 

And: “I clearly say to you that I never 
allow the question of higher education 
to depend on Mama and Papa's money 
belt/ 

And: “We’ll double the budget," for 
training and re-education. “Yes, we can 
afford it.” 

The New Middle? The catch-line that 
throughout the early months of the cam- 
paign that was meant to characterize Mr. 
Schroeder as a modernist, at ease with 
restructuring the tired German Model, 
and so scomfizl of die doctrinaire left as 
to draw a flood tide of votes from the 
country’s ever-widening center? Not a 
word. 

The charm is there for the friendly 
crowd, and the candidate's marvelous, 
half -embarrassed, half-killer smile, but 
by artemive count, not even a glancing 
mention of what was once the Schroeder 
totem. 

At the end of last week, before the 
Social Democratic Party’s poor results 
in the Bavarian regional election were in 
to chill the party, the front-runner had 
altered his approach. 

Now, in the stretch chose for votes on 
SepL 27, with Chancellor Helmut Kohl 
seemingly nudging at what the polls say 



General Election 

jb 7 in Germany 

is Mr. Schroeder’s lead, the essential 
pitch in Frankfurt on a rainy afternoon 
had been re-calibrated to aim at pulling 
together the party’s traditional constitu- 
ency in the west and the potentially 
strong left vote in the former East Ger- 
many. where the old Communist Party’ 
has been firmly reconstituted as the 
Party of Democratic Socialism. 

From the evidence, Mr. Schroeder no 
longer .thinks he is loping to certain 
victory — and that turning his back on 
the center and toward the left is his best 

See GERMANY, Page 12 
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EU Allows Viagra 
But Sets Controls 

The European Commission ap- 
proved the sale throughout the com- 
munity of a medicine to correct a 
problem of “erectile dysfunction, 
but with some conditions and with 
health warnings- Some countries are 
apprehensive about a potentially huge 
impact on budgets and curtailment of 
other health services. They will refuse 
to provide prescriptions for cost-free 
supplies of the dreg to men. Page 6. 


AGENDA 


World Bank Approves Loam for Ukraine 


WASHINGTON (Reuters) — The 
World Bank approved $600 million in 
loans for Ukraine on Tuesday, aiming to 
help the forraer-Soviet republic shore up ‘ 
its economy and develop a competitive 
banking system. . 

Hie Bank approved a $300 million - 
financial sector development loan and a 
$300 million enterprise development 
loan. The money will help the govern- 


ment remodel the centrally planned econ- 
omy it inherited from the Soviet era. 

“Our money complements an IMF 
loan program,” a spokesman said. “We 
are supporting the government and al- 
lowing them to go ahead with the re- 
forms they have agreed.” The Inter- 
national Monetary Fund approved a $2.2 
billion loan earlier this month ro help 
Ukraine avert a financial meltdown. 


Albanian Resisters 
Surrender Tanks 

TIRANA, Albania (AP) — Fol- 
lowers of Sali Berisha surrendered 
two tanks Tuesday after the govern- 
ment said it was ready to take 
weapons from the opposition in “an 
abrupt attack." Prime Minister Faros 
Nano guaranteed the former presi- 
dent's safety and opened the way fora 
settlement of the crisis that brought 
two days of violent riots to Albania. 

Earlier article, Pape 6. 
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BLASTING OFF — Israel’s 
new anti-missile missile is fuel- 
ing debate on defense. Page 12. 
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The Oslo Promises Fail / Support for Hamas Inches Higher 


For Gaza , Peace Just Means More Poverty 


IRA Refuge in Ireland 
Says a Loud 6 No More’ 


G AZA — In the Jabalya refugee camp, 
a slice of real estate twice as crowded 
as Manhattan and scarred with rancid 
fields of garbage, Hussein Radwan 
counts as one of the lucky ones: He has a job. 

Granted, the work is not much. Mr. Radwan 
spends six days a week bent over a sewing 
machine in a sweatshop whose single con- 
cession (o comfort is an overhead fan that stirs 
the thick summer air. For a 12-hour day stitch- 
ing together denim skins, he makes $5.40 — 
just 45 cents an hour. 

But with well over a third of Gazans looking 
for work. Mr. Radwan knows better than to 
complain. 

“In this job I can learn new skills.” the 17- 
year-old Palestinian said. “Things could be 
worse.” 

For many Palestinians, they are. And that 
has come as a bitter shock to people here who 
were certain that the L993 Oslo accord with 
Israel would deliver at least a measure of 
prosperity along with its promise of peace. 

Instead, most Palestinians have got poorer 
since the peace agreement was signed five 
years ago. Incomes, buying power and private 
investment have plunged while the numbers of 
families living in poverty have swelled. 

That is particularly true in Gaza, a 140- 
square-mile strip of sand, sun-scorched apart- 
ment blocks and squalid refugee camps 
stretched along the Mediterranean Sea. 

It was the Jabalya refugee camp that gave 
birth to the intifada, the 1987-93 uprising 
against the Israeli occupation. But residents say 
the mood today in Jabalya. if anything, is 
meaner and more sullen than in the adrenaline- 
charged days of the intifada, when a generation 
of teenagers came of age in daily battle with the 
Israelis. 


By Lee Hocks tader 

Wuatiingion Post Sen-ire 



To understand one of the reasons why the 
Palestinian economy has nose-dived, it is help- 
ful to pay a predawn visit to the Erez Crossing, 
one of the few transit points between Israel and 
the Gaza Snip. 

At 5 A.M., a half-moon still bangs in the 
purplish sky, but the rush far the exits has 
already been on for an hour. S warms of men — 
few women make the crossing — walk briskly 
to the Israeli security checkpoints, smoking 
their first cigarettes of the day. 

About 50,000 Palestinian workers, half of 
them from Gaza, cross into Israel proper every 
■ day to work in fields, factories, homes and 
gardens. By Palestinian standards, their wages 
are good — two or three times more than they 
could earn for a day's work in Gaza. 


By Warren Hoge 

New York Times Senice 


DUNDALK, Ireland — This town 1 3 
miles from the border with Northern 
Ireland once harbored so many Irish Re- 
publican Army safe houses, underground 
weapons networks and gunmen on foe 
run feat the police called it ‘‘El Paso.” 

“People here were very resentful of 
that name,” said Kevin Mulligan. 55. 


editor of foe weekly Argus newspaper, 
refenins to the Wild West connotations. 


Yet the number of Palestinians authorized to 
work in Israel is down by half from a decade 
ago. From Gaza, it has fallen by two-thirds. 

Beginning with the intifada, Israel slashed 
the number of Palestinian workers it admitted 
each day. While foe government has gradually 
eased up in foe last two years by handing out 
more work permits, this has not made up for foe 
lost earnings. 


referring to foe Wild West connotations. 
“But with time they came to realize it 
wasn’t too far off foe mark." 

Oat of a mixture of lingering sym- 
pathy for foe plight of Catholics in the 
North and fear of reprisals from venge- 
ful local IRA men, residents of Dundalk 
kept any misgivings to themselves. 

When the town of Omagh was 


a Dundalk man who once was the 
quartermaster general in charge of foe 
jjRA’.s vast arsenal of weapons. The 
deputy chairman of the group s political 
arm, foe 32-County Sovereignty Com- 
mittee, is his common-law wife. Ber- 
nadette Sands-McKeviit. 40, foe sister' 
of Bobby Sands, a republican who dial- 
in a prison hunger strike in Belfast foaf 
drew international attention. 

The McKevilts live in Blackrock,' 
five kilometers (three miles! our of town, 
on Dundalk Bay. and they run The Prim 
Junction, a photocopying, picture fram- 
ing and souvenir shop in the Long Walb 
shopping arcade downtown. In foe days 
following foe bombing, people lacked 
protest notes onto the store door and- 
stood in vigil outside its entrance. 

The McKevilts complained foar they 
were being harassed by neighbors and 
that chev feared for the safety of their 
three children. They have not been spot-’ 
red here for the last three weeks and the 
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Youngsters in a crowded Gaza refugee comp; 
A crisis measured not just in terms of 
declining income but also of declining hope,' 


N OW. foe Israeli soldiers have withdrawn 
from most of Gaza, leaving rising 
poverty, crowding and bitterness in their 
wake. “The economic situation in Gaza 
has deteriorated dramatically in foe years of peace, 
which is a very strange phenomenon.” said Khaled 
Abdel Shafi, a Palestinian eeonomisr who sits on the 
Gaza city council. 

“ Ai first there was a lot of talk of Gaza becoming 
the Singapore of foe Middle East. That is why. to a 
great extent, people supported the peace agreement, 
which in many ways is a bad deal for the Pal- 
estinians. They hoped at least foe economic situ- 
ation would improve.” 

The fear is that Palestinians will give up on the 
fraying Middle East peace process as their hopes for 
prosperity fade. Already, support is inching higher 
for Sheikh Ahmed Yassin, founder and spiritual 
leader of foe militant Islamic group Hamas, ac- 
cording to polling dara. 


If peace means impoverishment, some Pales- 
tinians say. why should they support it? 

The question is all the more apt given foe benefits 
the Oslo accord has brought to IsraeL 

Alfoough foe Israeli economy has lately hit a 
rocky patch, with joblessness creeping toward 10 
percent, it boomed in foe mid-1990s. Most Israelis 
are better off now than they were when Prime 
Minister Yitzhak Rabin and Yasser Arafat shook 
hands at the White House five years ago. The same 
cannot be said for Palestinians, however, especially 
in Gaza. 

“The Palestinian economy is in crisis — a crisis 
measured not just in terms of declining income but 
also of declining hope.” Stuart Eizeostat. a U.S. 
undersecretary of state, told an Israeli audience in 
June. “We are at risk of diminishing the con- 
stituency for peace, not only among foe public at 
large but increasingly among Palestinian business 
people." 


I n addition, sporadic Israeli closures of 
Gaza and the West Bank in response to 
Palestinian terror attacks prompted Jew- 
ish-owned businesses to 'seek a more re- 
* liable supply of labor. That led foe previous 
government of Israel to admit a huge influx of 
foreign workers. 

__ The result: dwindling demand for Pales - 
i/w anian workers and less cash coming into Ga- 
za's economy, where incomes are already half 
those of the West Bank — and a tenth those in 
Israel. 

“Savings are gradually being exhausted,” 
said Mr. Abdel Shafi, foe city council member. 
“People are selling their valuables.” 

— Assistance from abroad compensates some- 
what for a drop in private savings, he said, “but 
it won't go on forever.” 

Palestinian and foreign analysts also have blamed 
Israeli policies for foe isolation of Gaza residents 
from their natural economic partners, the 1.7 mil- . 
lion Palestinians in the West Bank. Some 16,000 
Palestinian businessmen — from Gaza and foe West 
Bank — have permits to enter Israel every day, but 
only 800 are allowed to travel freely between Gaza 
and foe West Bank. 

The Oslo accords offered a blueprint for what 
amounted to a free-trade zone between Israel and 
foe West Bank and Gaza. But what has evolved in 
practice is very different. Israel does not charge duty 
on products from Gaza or the West Bank, but its 
stringent security checks result in delays, higher 
transport costs and uncompetitive goods. 

“I’ve seen them X-ray ice cream in the summer, 
taking it out of foe truck box by box.” said Salem 
Ajluni, an American economist working for the UN. 
“I've seen eggs scanned by metal detectors.” 


Have you been to 


TRAVEL UPDATE 


Paris Opens Doors to Public 


today? 


Doii’l miss il. A lot happens there. 


PARIS (AFP) — Some 12,000 public sites 
representing foe architectural and cultural legacy 
of France will be open to foe public free of charge 
Saturday and Sunday as part of a yearly event 
During foe “Jounces du Patrimoine,” which 
attracted 10 million visitors last year, the pres- 
idential palace — along with other official build- 
ings, castles and artisan workshops — will be open 
to the public. 

A full list of foe sites is available on the Internet, 
al w.’ww.c itlturc.fr. 


The first high-speed rail line in the former East 
Germany was opened Tuesday between Berlin and 
Hannover, cutting travel time by nearly half to one 
hour and 47 minutes. Regular service will scan 
Sept. 27. German Chancellor Helmut Kohl said foe 
line would be part of a future high-speed rail 
network linking London and Moscow via Paris 
and Berlin. [AFP] 
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Volcanic activity intensified at Mount Etna 
early Tuesday as a 100-meter (300-foot) plume of 
black ash and lava spewed from its crater. Gas 


Cathay Pacific Airways Ltd. plans to cut 
service to Indonesia to 19 weekly flights from 24 
weekly flights in its winter schedule, effective Oct 
25. The Hong Kong-based carrier said it would 
also increase foe number of flights to North Amer- 
ica, Europe and Australia. (Reuters) 


emissions and strong tremors accompanied the 

hv;i tnurK frnm rhp vnlrnnii rmfpr t 'Hfl mprpre 


lava spurts from the volcano crater, 3,200 meters 

above sea' level 
near the town of 
_ Catania. (AFP} 


Air Canada will resume its services out of 
Asia Thursday, following a 13-day strike by its 
pilots, the carrier said Tuesday. On Wednesday the 
airline will resume service out of Hong Kong and 
Osaka, and on Thursday it will resume flights out 
of SeouL ( Reuters I 


foe police suspected guerrillas based 
here, anri foe residents of Dundalk found 
themselves newly stigmatized. This 
time they spoke up. 

“What we’re saying, and saying very 
strongly, is that there is no hiding place 
for terrorists in this town,” said John 
Woods, 57, a Dundalk lawyer who with 
Mr. Mulligan and four businessmen or- 
ganized a protest rally in foe cobrthouse 
square. By police count, J 5.000 people, 
half the town’s population, showed up. 

The most oveiWed symbol in foe 
stubbornly confrontational politics of 
Northern Ireland is foe line in foe sand, 
bnt here in Dundalk, foe onetime refuge 
of foe men of violence, one may really 
have been drawn. 

“We are saying that this is not a part 
of us. people who do these things do not 
represent our community.” said Brian 
O'Neill, 55, owner of a cenrury-old 
family business, R. Q. O’Neill hardware 
and gifts. 

Dundalk’s defiant rejection of its as- 
sociation with bloodshed is being cited 
as an emblem of . what is happening 
throughout foe Irish island. “I’d be an 
optimistic sort of person to begin with.” 
Mr. Woods said, “but Ireland is now 
united as never before. ' ’ 

Optimism is a sudden newcomer to 
foe North, but it’s getting a warm wel- 
come. People are daring to put their 
frequentiy battered faith in a political 
solution to foe conflict, and there are 
convincing signs of cooperation in Bel- 
fast between leaders of the warring 
Catholic and Protestant communities 
that have battled and shunned each other 
for generations. 

Dundalk is a bustling provincial town 
with srorefronts in lively colors and 
comer pubs that ring with the hearty 
sounds of blarney. 

Once a center for brewing, shoe man- 
ufacturing and the building ofrailway 
rolling stock, Dundalk has shared in 
Ireland’s new prosperity with multina- 
tional firms like Xerox and Panasonic 
siting factories here. 

Dundalk was brutally reminded of its 
old role in the Northern Ireland struggle 
when responsibility for foe Omagh 
bombing was claimed by renegade re- 
publican paramilitaries called foe Real 
IRA organized out of here. 

“Here we go again.” Mr. O'Neill 
remembers thinking along with his 
shock and revulsion. “Eveiyone's go- 
ing to blame Dundalk.” 

The Real IRA, made up of former 
members of foe Irish Republican Army 
unhappy with the group’s cease-fire, 
viewed foe April peace settlement as a 
sellout of republican ideals and set out 
to undermine it with violence. 

Police officials have identified its 
military head as Michael McKevitt, 49. 


store is shuttered, with piles of opened - 
tetters scattered on foe floor inside. 


letters scattered on foe floor inside. 

Dundalk became involved in the con- 
flict across the border when thousands 
of Catholics fled here from Belfast in 
the 1970s to escape Protestant fire- 
bombings and shootings. “We were 
strongly sympathetic, they came down’ 
in tnunloads and we literally opened ouf- 
homes to them.” recalled Mr. Mul- 
ligan. 

Many of the refugees settled in for 
Muirhevna Mor housing project, which 
is still known as Little Belfast. 

‘ 'But then later the IRA started to use 
Dundalk as a base and they spread foe- 
violence to the south and over the past’ 
15 years turned to gangsterism and rack- 
ets,” Mr. Mulligan complained. 

Eamon Collins, a former IRA gun- 
man and author of “Killing Rage,” a- 
book detailing his disillusionment with 
the clandestine organization, said that- 
Dundalk was central to foe campaign of 
violence in the North. 


“It was a route for moving a lot ofr- 
weaponry and it was where lots'ou* 
people could rest up when they were on 
the run,’" he said in a phone interview. . 

The mourners for the dead of Omagh* 
who marched in protest through foe. 
streets of Dundalk filled three condo-* 
lence books in the lobby of the 
columned 19th-century town hall build-# 
mg. 

Many of foe messages spoke to foe; 
special sense of sorrow' and respocK 
sibility felt here. , ' 

“I am ashamed to be living in 
Dundalk,” wrote James Miller. “Ido not. 
want a 32-county Ireland, i want a peace- 
ful one for my children to grow up in.” ; 


Editor’s Note 


An article in The New York 
Times on May 13, and published in 
the International Herald Tribune on 
May 15, about Marco Pierre White, a 
British chef and restaurateur, de- 
scribed his climb to success. It said 
that in the past he had “a well- 
publicized bout with drugs and al- 
cohol.” 

The statement was based largely 
on an ambiguous passage in Mr. 
White's autobiographical cook- 
book, “White Heat” But no such 
allegation has been “well publi- 
cized,” and in fairness Mr. While 
should have been asked to com- 
ment on the statement. 

He has since said that there is no 
truth in the statement. 

In foe absence of any confirma- 
tion. foe statement should not have 
appeared. 
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M (nv St°p ‘Hairsplitting,’ Den locratsSay 

Daschle and Gephardt Call for ‘Straight Talk ’ on Clinton Problems 


THE AMERICAS 


By Dan Balz and . "who have grown impatient ‘‘We're not in an attack 
Peter Baker hairsplitting over legal mode." said one White 

!! ±'/>“W'mFvm Sen-ice tedtuucalities.” House adviser. “We’re in a 

WASHINGTON — The an? forgiveness mode." 

Senate minority leader To™ So ^ visers ““st accept But another senior official 
Daschle, and Dick GepWdL ^“ >ntmucd ^gal jousting expressed exasperation with 
the House minorirTiJSSr 5*^“, no . constni cave pur- critics of the White House 
have criticized ttit Whte “ 5* strategy “What th^y want us 


“We're not in an attack party by abandoning the pres- 
mode." said one White idenL 
House adviser. “We’re in a On a day in which he 
forgiveness mode." ' helped raise $4 million for the 

But another senior official party, Mr. Clinton sought to 
pressed exasperation with reassure Democrats: “Go talk 
lies of the While House big, go tell people not to be 
ategy. “What they want us complacent,' he told 400 
do is help make it go away, supporters at a fund-raising 


u me White Wa Y of what we need to do- 

.House legal defense strategy move forward and i« ** 

r calling on President BiUC^- mon s^^de L in doi™ 

ton and his advisers to aban- what is bestfor the country ” 

“H? 1 Mr. Gephardt’s ttSLt 
hairsplitting about his made a similar point; “The 
testimony denying a sexual considered judgment of the 

UwSv Wlh M0nJCa pfe^notgoing 

S' V to rise, or fall on the fine dis- 

The blunt message Mon- tinctions of a legal argument 
day from the top two Demo- but on straight talk and the 
- crats in Congress added con- truth. It is time for the pres- 
siderable weight to a message idem and Congress to follow 
that other lawmakers of both that common cmw for rKp 



-ti;. v,K , ,v.. l; '.:yn- 


strategy. “What they want us 
to do is help make it go away. 


IP# 


wnai is oest tor the country.” ing to make it go away as 
Mr. Gephardt’s statement quickly as they like.** 
made a similar point; “The Those comments reflected 
considered judgment of the the dilemma Mr. Clinton now 
American people is not going faces. As long as he is in legal 
to nse or fall on the fine dis- jeopardy, either from Con- 
Potions of a legal argument grass or the independent 


but I'm not sure the course dinner in New York last 
they’re recommending is go- night “'Tell them not to 


viL* HI 


parties have been sending the 
While House since the release 
Friday of the report from the 
independent counsel, Ken- 
neth Starr. 

Mr. Gephardt, Democrat of 
Missouri, and Mr. Daschle, 
Democrat of South Dakota, 


but on straight talk and the 
truth. It is time for the pres- 
ident and Congress to follow 
that common sense for the 
good of the country.” 

Both Democrats said Con- 
gress should move as quickly 
as possible to determine what, 
if any punishment, Mr. Clin- 
ton should receive. Mr. 
Daschle said Congress should 


ing to make it go away as worry about the adversity — 
quickly as they like.” adversity makes people come 

Those comments reflected out and show up — witness 
the dilemma Mr. Clinton now your presence here tonight. ” 
faces. As long as he is in legal Meanwhile. Represen ta- 

jeopardy, either from Con- tive Hetuy Hyde. Republican 
grass or the independent of Illinois and the Judiciary 
counsel, his lawyers will res- Committee chairman, pre- 
ist any acknowledgment that dieted that as pan of any im- 
he lied under oath Bur that peaehmem inquiry the com- 
veiy defense may hinder ef- mittee might probe other 


forts to find a compromise 
short of impeachment, par- 
ticularly before tbe Novem- 
ber midterm elections. 

White House officials are 


ratttee might probe other 
allegations that Mr. Stair has 
been investigating, including 
Whitewater and the improper 
acquisition by the white 
House of FBI files on hun- 


particularly worried about dreds of Republicans, 
further erosion in Mr. Clin- “It appears there could be 
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Democrat of South Dakota, return after the November ton’s political standing, par- more to come, and we would .Representative Charles Rangle, Democrat of New York, reacting to protesters’ calls outside a Broadway 
jwere reacting to what one elections, if necessary, to re- ticularly with lawmakers in consider ourselves duty- show, “The Lion King,” where Bill Clinton was in attendance. Signs call the president the “lyin’ king." 
■Democrat called a “dis- solve the matter tough campaigns this fall. IA PAneiffar wli,t«Mp 


"Democrat called a “dis- 
astrous* ' performance by tbe 
president's legal advisers 
over the weekend In a series 
of appearances on talk shows, 
Mr. Clinton’s lawyers at- 
tacked Mr. Starr's report and 


The second-guessing over Several Democrats said the 
the appearances by David list includes Senators Party 
Kendall, the president's per- Murray of Washington, Em- 
sonal lawyer; the White est HoIIings of South Caro- 


tacked Mr. Marr s report and 
asserted that Mr. Clinton’s 


swom denials of a sexual re- 
lationship with Ms. Lewin- 
sky. while misleading, did not 
constitute peijnry. 

Mr. Daschle, who appeared 
with the president at a party 
fund-raiser in New Yon cm 
Monday night shortly before 
his statement was released, 


at- House counsel Charles Ruff, 
and and other members of the 
m’s White House legal team .was 
i re- also going on inside the White 
vin- House. There, officials 


lina, Harry Reid of Nevada 
and Barbara Boxer of Cali- 
fornia. 

The flight of these politi- 
cians highlights the Demo- 


sought to shift attention away cratic Party's awkward bind. 


bound to consider whatever 
he sends us,” Mr. Hyde said 
adding that the panel could 
investigate these allegations 
of wrongdoing on its own as 
well. 

But Representative Barney 
Frank, Democrat of Mas- 
sachusetts, a committee 
member, called that approach 
“ludicrous,” adding, “These 


view of the still-secret ma- 
terials sent to Congress last 
week with Mr. Starr’s report 
Mr. Hyde also served notice 


federal criminal law." Mr. 
Hyde said in a letter to com- 
mittee members. 

While House officials con- 


to the White House and other tinued to take heart from pub- 
allies of the president that be lie opinion polls showing Mr. 


would not tolerate efforts to 
undermine members of the 
committee by circulating dam- 
aging or derogatory material 


from Mr. Clinton’s con ten- With Jess than two months are the Clin ton-haters who about their personal lives. 


tion that he was “legally ac- 
curate" if misleading in his. 
Jan. 17 deposition, in the 
Paula Jones case and back to 


before Election Day, Demo- 
crats are being warned not to 
embrace the Clinton defense 
offered up by his lawyers, but 


said he agreed with people wrongdoing.' 


the president’s admissions of they also understand that they 


have the sense that there's not 
enough here.” 

A vote on that question, 
however, will not come be- 
fore the Judiciary Committee 


“Efforts to intimidate Gregory ( 
members of Congress or in- director oi 
terfere with the discharge of the State 
their official duties in relation Steve Riel 
to the impeachment matter berofthe 


Clinton's approval rating as 
still strong. 

Mr. Clinton's advisers plan 
to augment their defense team 
by bringing in rwonew people; 
Gregory Craig, currently tbe 


director of policy planning at 
the State Department, and 
Steve Richetti. a former mem- 
ber of the While House office 
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POLITICAL NOTES 


Media Puzzled as Public 
Isn’t Enraged by Scandal 

WASHINGTON — For months now, 
many media commentators have been saying, 
in private and on television chat shows, that 
the public would come to share their outrage 
about President Bill Clinton soon enough. 
Once ordinary citizens learned the seamy 
details of Mr. Clinton's conduct, once the 
independent counsel's findings became pub- 
lic, the president's poll ratings would surely 
plummet. 

Yet almost a week after the release of 
Kenneth Starr's sexually explicit report, there 
has been no such public explosion. Sizable 
majorities still tell pollsters they approve of 
the president’s job performance and oppose 
impeachment or resignation. 

• The contrast with the media’s collective 
sense of betrayal has never been starker. USA 
Today has joined other major newspapers in . 
urging Mr. Clinton to resign over the Monica 
Lewinsky matter. USA Today 's defection is a 
particular setback for the White House, which 
has long regarded the Gannett paper as more 
of a bellwether and less scandal-obsessed than 
its aational rivals. 

■ The weekend talk shows were filled with 
■sSodignant questions and harsh commentary, as 

were the newsmagazines chat came out this 
week. 

■ This leaves many journalists, who gauge 
public opinion for a living, juizzled that so 
many people can give Mr. Clinton such low 
marks for honesty and integrity and yet ap- 
prove of his performance as president. 

■ ‘ 'The greatest surprise in this whole story is 
(lie ongoing gap between the elites — who 
now almost uni/bmiiy despise Clinton — and 
tfie people, who have stuck with him so far,’ ’ 
writes the columnist Jonathan Alter in News- 
week. 

The relentless, full-speed-ahead coverage 
has also produced a backlash against the me- 
dia. Indeed, some readers and viewers have 
suggested that perhaps journalists sex lives 

> “ 

Farm Aid a Step Closer 

The Associated Press 

WASHINGTON — The 
House indicated Tuesday its 
willingness to help farmers 
weather an economic crunch, 
voting to exempt farm aid 
from federal spending limits. 

While the Senate rejected a $7 
billion aid package Monday, 

Republicans say they are 
working on a cheaper plan. 


should be scrutinized with equal fervor. A 
Texas columnist, Molly Ivins, writing in 
Time, scolded the press; “You shoved his sex 
life in our faces last January, -and rubbed our 
noses in it for eight months more, so by now 
we’re more disgusted with you than with Bill 
Clinton." (WPl 

Clinton Enlists Preachers 

. NEW YORK — President Clinton has | 
chosen two or perhaps three ministers to serve 
as a team of personal spiritual advisers that 
will meet and pray with him weekly and help , 
him resist what one of the ministers calls ‘ ‘the 
temptations that have conquered” the pres- 
ident in the past 

Mr. Clinton phoned the ministers and asked 
them for their help late Sept. 7, as he and the 
nation were preparing for the report that Mr. 
Stair delivered to Congress two days later | 
concerning die president’s relationship with ■ 
Monica Lewinsky. 

The ministers, the - White House has con- 
firmed, include two formidable evangelical 
preachers; the Reverend Tony Campolo, an | 
outspoken liberal Baptist from Pennsylvania , 
known for his ministry to urban youth and for 
books advocating Christian acceptance of ho- 
mosexuality, and the Reverend Gordon Mac- 
Donald. senior pastor of a Massachusetts , 
nondenominatioiial Christian church. 

Since admitting a month ago that he had 
had an inappropriate relationship with Ms. 
Lewinsky, the president has been struggling 
to' persuade die American people that he se- 
riously regrets it and is taking steps to repent 
and reform. 

Both Mr. Campolo and Mr. MacDonald 
were defensive about the possible appearance 
that Mr. Clinton had selected them as part of 
political damage controL 

"We would rather be men of faith who 
believe that God is working in the life of the 
president,’’. Mr. Campolo said, “than to join 
that army of cynics, many of whom are re- 
ligious leaders, who cannor accept a plea for 
forgiveness at face value.” fJVYT) 
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North Korean Rocket 



ed More Powerful 


But Solid-Fuel Stage Failed Mission*, U.S. Says 


By Steven Lee Myers 

Sc «■ York Times Service 

WASHINGTON — The United States 
now maintains that North Korea tried, but 
failed, to launch a small satellite into orbit 
when it fired a multistage rocket in an are 
over Japan two weeks ago. according to 
administration and defense officials. 

Bur the rocket was significantly more 
powerful than U.S. defense and intel- 
ligence officials first reported. The of- 
ficials now say that die rocket had three 
stages, not two, and that the final stage 
used solid fuel, a significant techno- 
logical leap for the North Korean mis- 
sile program. 

The third stage of the rocket, which 


Investigators Set 
To Query Suharto 
In Corruption Case 

The Associated Press 

JAKARTA — President B J. Habibie 
promised Tuesday that investigators 
would this week question his prede- 
cessor. Mr. Suharto, for the first time in 
Lheir corruption investigation. The gov- 
ernment also said it would protect those 
who blow the whistle on corrupt prac- 
tices. 

Arnold Banunuli. a presidential ad- 
viser. quoted Mr. Habibie as saying 
investigators would meet Mr. Suharto 
within “one or two days." 

Mr. Habibie ordered an official in- 
quiry into corruption under the previous 
regime soon after he replaced Mr. 
Suharto in May. But critics say Mr. 
Habibie — a longtime friend ana sub- 
ordinate of Mr. Suharto's — has not 
dooe enough. 

In a recent and rare television ap- 
pearance, Mr. Suharto, 77, denied al- 
legations that he had amassed billions of 
dollars through corrupt business deal- 
ings during his 32 years in power. 

The claim has been greeted with dis- 
belief in the local media and by many 
Indonesians, struggling to make ends 
meet during the country's worst eco- 
nomic crisis in 30 years. 

Mr. Suharto stepped down amid a 
wave of riots and protests in May. 

In a new rash of demonstrations this 
month, thousands of students have de- 
manded that Mr. Suharto be put on trial. 
Mr. Suharto’s children, who built busi- 
ness empires under their father’s pat- 
ronage, have also denied any wrong- 
doing. 

Development Planning Minister Har- 
tano said Tuesday that people who ex- 
pose corruption would be protected by 
the government. He said many had not 
come Forward with evidence for fear of 
reprisals. Private businesses also have 
stayed silent for fear they would lose 
government contracts. 


carried a small satellite, broke up some- 
where over the Pacific Ocean before 
reaching orbit, said the officials. 

The failure of the satellite indicated 
that North Korea has not yet mastered 
solid-fuel technology, but the officials 
said the effort alone suggested that 
Pyongyang’s program might be more 
ambitious ana advanced than was 
widely believed. A govemmenc official 
said Monday that if North Korea per- 
fected a third stage in future tests, its 
missiles would have a range of about 
3,500 miles (5,600 kilometers), enough 
to reach parts of Alaska. 

The United States has strongly con- 
demned the North Korean rocket launch 
Aug. 31. saying it had needlessly stoked 
tensions in the region. But in the sub- 
sequent two weeks, the administration 
has had to retreat from its initial as- 
sessment of the firing, which intelli- 
gence agencies monitored closely and 
declared to be a test of a two^stage 
rocker called the TaepoDong 1 . 

North Korea has claimed it success- 
fully placed a satellite into an oval orbit 
around Earth for peaceful scientific pur- 
poses, including the broadcast of ''im- 
mortal revolutionary hymns" in honor 
of its paramount ruler. Kim Jong II. and 
his father, Kim 11 Sung, who died in 
1 994. The launch came only days before 
North Korea celebrated its 50th an- 
niversary and consolidated Kim Jong 
II 's power as chairman of the National 
Defense Commission. 

But the U.S. Space Command at 
Peterson Air Force Base in Colorado, 
which tracks objects in orbit, has been 
unable to verify the claims, nor has 
anyone at the Pentagon or the intel- 
ligence agencies been able to tune in to 
the hymns, the officials said. 

"We have concluded that North Ko- 
rea did attempt to orbit a very small 
satellite,' ’ the State Department spokes- 
man. James Rubin, said. "We also have 
concluded the satellite failed to achieve 
orbit." 

He went on to say that the launch itself 
confirmed North Korea's "inherent ca- 
pability to threaten its neighbors." 

[There have been reports that Japan is 
considering developing a reconnais- 
sance satellite to follow the threat from 
Pyongyang more closely. "Given that 
they're allies." Mr. Rubin said of that 
possibility, "I wouldn’t expect us to 
have a problem." 

[According to the transcript of ‘his 
briefing, he also said. "They would be 
looking for our assistance in some form 
or another — whether it be technical or 
not technical in the sense of equipment, 
but tapping into our long experience in 
this business."] 

Gary Milhollin, director of the Wis- 
consin Project on Nuclear Arms Con- 
trol, a research organization in Wash- 
ington, said the disclosures suggested 
that North Korea was intent on building 
intercontinental ballistic missiles. "I 
don't want to sound alarmist." he said, 
“but that's where we are heading." 
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At Last, a Respite in Phnom Penh 

Two Cambodian policemen relaxing Tuesday as no clashes were reported in the 
capital. The calm follows an accord between the ruling party and two opposition 
parties that calls for an end to protests and for Parliament to convene on Sept. 24. 


Concluding Trip to Chino, * 
UN Rights Aide Is Upbeat 


By Elisabeth Rosenthal 

New York Times Service 

BEUING — At the end of whai she 
called "a successful but not always easy 
first visit to China, ’ * Mary Robinson. UN 
human rights commissioner, said Tues- 
day thqt despite continuing human rights 
abuses, she had sensed among Chinese 
leaders a new willingness to discuss the 
country's human rights record. 

Mrs. Robinson said she had been told 
by Chinese officials that they were pre- 
pared to sign the Covenant on Civil and 
Political Rights next month. She said that 
the Chinese government had also signed 
a letter of understanding with the Human 
Rights Commission requesting technical 
assistance on human rights issues. 

"China has human rights problems, 
major problems,” Mrs. Robinson said 
at a press conference Tuesday morning 
in Beijing. But, she added. "I was in- 
terested in the awareness of and will- 
ingness to admit human rights problems 
among China’s leaders." 

Mrs. Robinson praised China's will- 
ingness to allow the Human Rights 
Commission to work in the country, 
since China has previously rejected 
what it regarded as outside interference 
in its internal affairs. "It has to be 
apparent what a ground-breaking visit 
this is," she said. "Human rigftts is not 
talked about here." 

But human rights groups here reacted 
with only cautious optimism, noting that 
the ultimate success of the visit hinged 
on whether China's avowed commit- 
ment to human rights led to concrete 
changes in a country where people are 
still imprisoned without trial and cannot 
speak out against the government. 


Indeed. Mrs. Robinson's Ill-day trip 
was punctuated bv poignant reminder 
of the dizzying contradictions in China’s 
current human rights policies, whew 
scattered signs of liberalization are often 
offset by acts of harsh repression. 

During the visit, dissident from ruo 
provinces said they had gotten encour- * 
aging signals when they applied for r 
permission to organize ait opposition 
political party, an act that had landed 
dissidents in jail just three months ago. 

But that same week, the Public Se- 
curity Bureau arrested find allegedly beat 
an imprisoned dissident's wife, Chu 
Haitan, as she tried to deliver a letter to 
Mrs. Robinson. And a liberal journalist 
and editor. Shi Binltai, was taken from his 
home without explanation or charges. 

Such contradiction were not lost on 
Mrs. Robinson, who said that she had 
called the Chinese Foreign Ministry in 
demand Mrs. Chu’s release after she 
heard about the arrest — which had 
occurred in her hotel lobby. Mrs. Chu 
was released that same evening. Mr. 

Shi's status remains unclear. 

Mrs. Robinson said repeatedly that 
the-main goal of her trip was merely to 
* ‘start a process of cooperation’ ' and did ® ■ 
not say if she had gotten any concrete 
commitments for change. 

The International Covenant on Polit- 
ical and Civil Rights, which China plans 
to sign next month, along with the In- 
ternational Covenant on Economic, So- 
cial and Cultural Rights, signed last 
year, are comprehensive documents 
protecting rights from freedom of 
speech to freedom to form trade unions. 

But China's governing bodies still have 
to ratify both documents and might try 
to attach caveats, observers said. 


CIA Papers Detail 1960s Payments to Dalai Lama 


By Jim Mann 

Los Ajjrin Times Service 

WASHINGTON — For much of the 
1960s, the CIA provided the Tibetan 
exile movement with S 1.7 million a year 
for operations against China, including 
an annual subsidy of $180,000 for the 
Dalai Lama, according to newly re- 
leased U.S. intelligence documents. 

The money for the Tibetans and the 
Dalai Lama was part of the CIA's 
worldwide effort during the early years 
of the Cold War to undermine Com- 
munist governments, particularly in the 
Soviet Union and China. 

The documents, published last month 
by the State Department, illustrate the 
historical background of die situation in 
Tibet today, in which Beijing continues 
to accuse the Dalai Lama of being an 
agent of foreign forces seeking to sep- 
arate Tibet from China. 

The CIA's program encompassed 
support of Tibetan guerrillas in Nepal, a 
coven military training site in Colorado, 
"Tibet Houses" established to promote 


Tibetan causes in New York and 
Geneva, education for Tibetan oper- 
atives at Cornell University and sup- 
plies for reconnaissance teams. 

"The purpose of ‘the program." top 
U.S. intelligence officials wrote in one 
memo, is "to keep the political concept 
of an autonomous Tibet alive within 
Tibet and among foreign nations, prin- 
cipally India, and to build a capability 
for resistance against possible political 
developments inside Communist 
China." 

The declassified historical docu- 
ments provide the first inside details of 
the CIA's decade-loag covert program 
to support the Tibetan independence 
movement. At the time of the intel- 
ligence operation, the CIA was seeking 
to weaken Mao Zedong’s hold over 
China. And the Tibetan exiles were 
looking for help to keep their movement 
alive after the Dalai Lama and his sup- 
porters fled Tibet following an unsuc- 
cessful 1959 revolt against Chinese 
rule. 

Tibetan exiles and the Dalai Lama 


have acknowledged for many years that 
they once received support from U.S. 
intelligence. But until now Washington 
refused to release any information about 
the CIA's Tibetan operations. 

The U.S. intelligence support for the 
Tibetans ended in the early 1970s after 
the Nixon administration's diplomatic 
opening to China, according to die Dalai 
Lama's writings, former CIA officials 
and independent scholars. 

. The Dalai Lama wrote in his auto- 
biography that the cutoff in the 1970s 
showed that the assistance from the 
Americans "had been a reflection of 
their anti-Cbmmunist policies rather 
than genuine support for the restoration 
of Tibetan independence." 

The newly published files show that 
the collaboration between U.S. intel- 
ligence and the Tibetans was less than 
ideal. "The Tibetans by nature did not 
appear to be coDgeni tally inclined to- 
ward conspiratorial proficiency," a top. 
CIA official wrote in one memo. 

The budget figures for the agency’s 
Tibetan program are contained in a 


memo dared Jan. 9, 1964. "Support of 
2, 100 Tibetan guerrillas based in Nepal: 
$500,000." it reads. "Subsidy to the 
Dalai Lama: 5180,000." After listing 
several other costs, it concludes: 
"Total: $1,735,000." 

The files show that this budget re# 
quest was approved soon afterward. 

A later document indicates that these 
annual expenses continued at the same 
level for four more years, until 1968. 
The agency then scrubbed its U.S. train- 
ing programs for Tibetans and cut the 
program budget to just below $1.2 mil- 
lion a year. 

Lodi Gyari. the Dalai Lama’s per- 
sonal representative in Washington, 
said last week that he had no knowledge 
of the CIA's $ 1 80,000-a-year subsidy 
or how the money was spent. 

But speaking more generally of the 
CIA’s past support for the Tibetans. 
Gyari acknowledged: "It is an open 
secret. We do not deny it." 

The CIA has long resisted disclosing 
information about its Tibet-related op 
erarions. 
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Auto Rentals 
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Auto Shipping 
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25 YEARS WE DELIVER 
CARS TO THE WORLD 
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Autos Tax Free 
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scholars and rights activists said Tuesday that the country’s 
rule of law had been steadily undermined, citing events 
surrounding the "summary sacking" of the former finance 
minister, Anwar Ibrahim. 

‘ 'There has been an ever steady and increasing disregard for 
and erosion of the rule of law and the principles of natural 
justice ” they said in an eight- page statement entitled "The 
Rule of Law Under Threat" 

They cited a judge’s decision to allow affidavits "very 
detrimental" to Mr. Anwar to be made public despite a 
counsel’s objection to their release and the detention last month 
of -a businessman friend of Mr. Anwar’s under the Internal 
Security Act, which provides for detention without arrest. 

Mr. Anwar said Tuesday that the authorities had detained 
ms former private secretary and that he expected to be arrested 
later this month. Prime Minister Maharhir bin Mohamad said£ 
last week that Mr. Anwar would be indicted once the polic* 
finish then investigations. ( Reuters I 


Holy War Threatened in Pakistan 


ISLAMABAD, Pakistan — An influential religious uni- 
versity in Pakistan threatened Tuesday to launch a jihad or 
holy war, against Prime Minister Nawaz Sharif's government 
if itsigns the global nuclear test ban treaty. 

The Dar-ul-Aloom Haqqania University issued the Islamic 
decree warning that "all Muslims were bound to struggle 
against and resist those willing to support the treaty." 

The university, which has an enrollment of about 2.500 
students, educated many of the religious fighters in the 
Taleban militia, who have imposed a harsh form of Islamic 
law in most of Afghanistan. ^pj 


China to Talk to Taiwan Official 


TAIPEI — In. a move warmly greeted in Taipei. China sai 
host to Taiwan's lop negotiator nwj 


w ° . P^ host to ifliwan s rop negotiator nc 
month and agreed to preliminary talks on an agenda for| 

Koo Chenfirn may hold a news conference and meet wit 

u VC m be V1$lts and Shangh; 

1 cli 19 * C 5f na s , Associa tion for Relations Acros 
the Taiwan Straus said in a letter 

The lener was addressed to the association 's counterpart i 

ajsyiEsiSn!?} Sn 2" s Exchan « e 

tSSSS“°"- wbich is m ‘ wniih1 ^ 


Filipinos Protest Pact With U.S. 


Philippines. S ' *”** conduct war ^raises in 
The protests in Manila and nearby provinces came n 

^ lhe PhiliF 

b “‘ * Pl-iUppi*' SSt t ve Slgn " 
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THIS MONTH 

A NEW AIR TRAVEL EXPERIENCE 

TAKES WING. 
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One of two MEGATOP 747s with the special livery designed to celebrate our service transformation. 


On 13th September, 1998, a very 
special MEGATOP 747 took off 
from Singapore Changi Airport on 
our first round-the-world flight that 
began a new chapter in air travel. 

First, Raffles and Economy Class customers can 
now enjoy new levels of comfort, cuisine and 
entertainment with the transformation of our 
inflight and ground service. 


great night’s sleep, built-in air mattresses inflate as 
the seats transform into flat beds, laid out with fresh 
linen and soft, down-filled duvets. 

Dining in First Class is now an even more 
refined experience, with a restaurant style of service 
that lets customers eat as and when they please, on 
elegant serviceware by French design house, Givenchy. 

ELEGANCE 

Raffles Class customers will be delighted by 



First Class 

personalised ground service as soon 
as they alight from their cars at 
Singapore Changi Airport. They 
are now greeted and escorted into 
our new First Class Reception, an 
elegant lounge where their check-in 
is taken care of by our Premium Service staff. 

On board, Singapore Airlines has created the 
world’s most exclusive First Class cabin, hosting no 
more than 12 customers in our unique and luxurious 
seats,* crafted to meet the highest standards of 
comfort, spaciousness and privacy. 

Upholstered in soft Connolly leather and 
trimmed with burr wood, the seats feature the world’s 
largest 14-inch personal video screens. And for a 


the., sopfus'tic.ated- hew. cabin . which exudes- an 

eleganGe, . specially, 
created by Givenchy. 

The generous seat pitch and 
recline on the plush new Italian- 
designed seats* give a first class 
feeling of unparalleled comfort 
The seats also feature the woiid’s 
first adjustable privacy screens and, as in our First 
Class, lap-top power supply. 

Economy Class customers 

will also enjoy a refreshing new 

environment and an increased 

level of personal comfort in 

seats that offer added support, 

with footrests and adjustable The 14 B Kris World screen 

is simply 

winged headrests. the biggest in the sky. 


.. SPLENDOUR- w 

customers -can = experience^ ambience.- of ..contemporary. 



Singapore Airlines has created the world's most 
exclusive First Class cabin. 



DINING AND 
ENTERTAINMENT 

All customers in all classes are served our exclusive 
new World Gourmet Cuisine , created for Singapore 
Airlines by a panel of internationally celebrated chefs. 

The superb dishes are 
accompanied by fine wines 
selected by our panel of 
Masters of Wine. For the 
first time, Economy Class 
customers will enjoy a free 
flow of champagne. 

In First Class, there is And Kris World, the 

a choice ofDom Pirignon or 

Krug Champagne. world’s most advanced 

personal inflight entertainment system, offers more 
than 60 entertainment options. Enjoy the biggest 
show T in the sky, in every seat, in every class. 

These outstanding enhancements can now be 
enjoyed aboard all our MEGATOP 747 flights.** 

For more than a quarter of a century, Singapore 
Airlines has provided a standard of inflight service 
even other airlines talk about. They’ll now* have 
even more to talk about. 

Singapore Airlines. Now more than ever, 
a great way to fly. SiriGAPORE AIRUHES 

htfp://uwuxs ingaporea ir. com 




'Available on 


MEGATOP 747 aircraft only and being fitted progressively ** Many of the service enhancements are also available an our JUBILEE 777 and CELE5TAR A34Q flights. 
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Gorbachev’s Economists 
Back at Heim in Russia 


By Celestine Bohlen 

\fu Vi >rk hum, Service 


MOSCOW — Summoned back from 
a decade of obscurity, a group of 
Gorbachev-era economists stood out- 
side the headquarters building of the 
Russian government on Tuesday, wait- 
ing their lum to give advice on how to 
rescue a floundering economy. 

■ Ten y ears ago. these men were the 
talking heads of perestroika, the name 
given to reforms launched by President 
Pflikhail Gorbachev — which in due 
fourse. led to the collapse of commun- 
ism and the end of the Sov iet Union. 

; On Monday, they joined the alumni 
of Mr. Gorbachev's varsity squad who 
find themselves back at the center of 
Russia's economic policy debate. 

■ Russia's new prime minister, a top 
economic aide and the new head of the 
central bank all served under Mr. 
Gorbachev. 

That the Russian government sought 
the help on Monday of so many 
Gorbachev economistswas a sign of the 
dearth of new ideas to save Russia's 
economy. 

It was also a telling symbol of how 
last week's political - showdown has 
humbled President Boris Yeltsin. 

* Paradoxically. Mr. Yeltsin won the 
affections of Russian voters in 1991 by 
attacking Mr. Gorbachev's feeble ef- 
forts at "economic reform and. by ex- 
tension, the economists behind peres- 
troika. 

This time, it is Mr. Yeltsin's team of 
young liberal economists who are under 
attack for having shortchanged the Rus- 


sian people by clinging to ffee-market 
theories that have yet to lake root here. 

Looking reinvigorated, if a bit 
rumpled, in the bright autumn sunshine, 
the reassembled team measured their 
words carefully as they waited for an 
escort to take them into a meeting with 
Prime Minister Yevgeni Primakov’s rop 
deputy for economic affairs, Yuri 

Maslyukov, a Communist. 

Among them were three top advisers 
to Mr. Gorbachev — Leonid Abalkin, 
Nikolai Petrakov and Oleg Bogomo- 
lov. 

Their glee at having survived to see 
their services back in demand was ev- 
ident. 

“Now there is hope for a more real- 
istic policy." said Mr. Bogomolov, di- 
rector of the Institute for Internal Eco- 
nomic and Political Studies. 

“Now' it is not just one side that can 
express their ideas, like our liberal rad- 
ical economists. We are all in favor of 
reforms, but not reforms for their own 
sake, but reforms which serve 
people.” 

Mr. Primakov's government has yet 
to fix a clear economic policy to pull 
Russia out of its crisis, but his choice of 
advisers has sent strong signals that his 
approach will be a throwback to another 
era, when economists tried to introduce 
some free market ideas within a Soviet 



Prime Minister Yevgeni Primakov, left, meeting on Tuesday with his 
deputy, Yuri Maslyukov, next to him, and union members. The Kremlin 
leader vowed to pay long overdue salaries to miners and other workers. 


system. 

To Mr. Primakov's predecessors, 
who favored free markets and tight fis- 
cal discipline, the return of the Soviet 
cast of characters is eerie, even alarm- 
ing. 

Not only is Mr. Maslyukov a member 


of the Communist Party but he also once 
was also director of Gosplan, the giant 
bureaucracy that was the epicenter of 
the Soviet command economy and the 
headquarters of its detailed five- year- 
plans. 

At a thinly attended rally in Moscow 
on Sunday, former Prime Minister 
Yegor Gaidar issued dark warnings 
about the return of the Communists to 
power and the impending collapse of 
Russia's fragile market economy. 

“The main task today is to unite 
democratic forces to prevent the down- 
fall of Russia.” said fonneT Deputy 
Prime Minister Boris Nemtsov, another 
young liberal reformer, speaking on 
television Sunday night. 

But there is also a more benign view 
of the return of a breed of Soviet econ- 
omists that many had assumed had be- 
come extincr. “I swear. I didn't even 
know he was still around,” said one 
economic researcher after reading a 


public appeal issued last week by Mr. 
Abalkin, who is still director of the 
Institute of Economics. 

In bis public comments, Mr. Pri- 
makov has indicated that his govern- 
ment will put its emphasis on meeting 
the needs of the Russian population ana 
industry without explaining where the 
money for this will come from. 

But it is a message with appeal reach- 
ing beyond the political debate, deep 
into a poor and exhausted society. 

"We must not carry out reforms that 
have a bad effect on the people,” Mr. 
Primakov said Monday 3t a government 
meeting. "If therapy drags on for de- 
cades and there is no light at the end of 
the tunnel, of course, this is not in the 
interest of die nation.” 

The Gorbachev-ena economists — 
most of them directors of academic in- 
stitutes — have adapted to Russia's 
changing reality, and their views, too. 
have changed. 
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Opposition Defies Ban, 
But Albania Is Calm 


The Associated Press 


TIRANA, Albania — Albanian op- 
nrnrpstprs defied a ban and held 


position protesters defied a ban and held 
a peaceful rally Tuesday, while the gov- 
ernment ordered armed opponents to 
nun in their weapons in an effort to avert 
fresh violence after two days of riots. 

In a televised address. Prime Minister 
Fatos Nano said that the government’s 
patience was running out and that it 
would not wait “endlessly’ for all 
weapons to be removed from the 
headquarters of former President Sali 
Berisha. “There is no time.” he said. 

Mr. Nano guaranteed the safety of 
Mr. Berisha and his followers. He also 
said he was willing to consider “in 
principle 1 ’ any formula for resolving the 
crisis. The opposition has demanded 
that Mr. Nano resign. 

Monday's prorest — prompted by the 
assassination of Azem Hajda/i, a fellow 
lawmaker and ally of Mr. Berisha’s who 
helped bring down Albania's Commu- 
nist government — touched off a day of 
unrest reminiscent of the anarchy that 
lasted for months in 1997. 

Riots swept Albania last year after the 
collapse of pyramid investment 
schemes that cost many people their 
life's savings, sending refugees into 
Italy, Greece and other countries. 

Police said at least three opposition 
supporters had been killed aod 14 
wounded when government forces at- 
tacked and regained control of seized 
key facilities: Parliament, the stare tele- 
vision and radio building and the prime 
minister’s office. 

The Interior Ministry on Tuesday 
banned demonstrations by Mr. Ber- 
isha's Democratic Party. Despite the 
ban. about 3,000 people rallied in the 
main square of Tirana. 

Many protesters flashed the two- 
fingered victory sign as Mr. Berisha 
coupled demands for the prime min- 
ister's resignation with exhortations to 
the demonstrators to remain peaceful. 

Dozens of police cars, lights flashing 
and sirens howling, surrounded the pro- 
testers on Skanderbeg Square. Officers 
carrying submachine guns and wearing 
stocking masks filled the cars and sev- 
eral police vans. 

Mr. Berisha remained defiant. The 
53-year-old heart surgeon warned In- 
terior Minister Perikli Teta to rescind a 
shoot- without- warning order or “bear 
all responsibility for the con- 
sequences.” He called for another rally 
Wednesday unless Mr. Nano resigned. 

In southern Albania, police reported 
shooting between gunmen and border 
guards at the Kakavia crossing to 


Greece during the night They said the 
attackers wounded three people. 


U.S. and European diplomats were . 
trying to negotiate a solution. Many fear 
the unrest could spread, further com- 
plicating the situation in the neighbor- 
ing Serbian province of Kosovo, where ^ 
ethnic Albanian rebels are fighting for. 
independence. _ . 

The governor of Kosovo. Veljko 
Odalovic, warned chat the stability of 
the southern Balkans was at stake.' ' Any 
clashes in our immediate neighborhood 
are a reason for our grave concern. 7 
especially if it is Albania and if a legally a 
elected government is threatened in" 
such a way,” he said. 


Floods Kill Belgian 


BRUSSELS — Floods in Belgium 
claimed their first victim Tuesday when 
a woman drowned in her car. Rivers 
rose to critical levels forcing the evac- 
uation of hundreds of people. 

In northern Belgium, a woman died 
when her car skidded into a ditch. 
Around the eastern city of Liege, reser- 
voirs in the Ardennes hills released ex- 
cess waters, swelling rivers below. Sev- 
eral villages were flooded. (API 


Carlos Ally Sought 


BONN — Germany formally reques- 
ted on Tuesday the extradition from 


ted on Tuesday the extradition from 
France ofHans-Joachim Klein, a former 
ally of Ilich Ramirez Sanchez, tire in- 
ternational terrorist, known as Carlos 
the Jackal, for his part in the 1975 kid- 
napping of OPEC ministers in Vienna. 

Mr. Klein. 50, was detained last week 
near a village in Normandy, in northern 
France, where he had been living under 
an assumed name for years. German 
prosecutors had said they would seek 
Mr. Klein on charges of murder and 
kidnapping. Austria has also said it will 
request his extradition (Rearm I 


For the Record 


The French interior minister. " 
Jean-Pierre Chevenement, 59. five 
days after emerging from a coma, was - 
gening better but was still unable to talk. 
French television reported. (API 


President Vaclav Havel of the _ 
Czech Republic, 61. on the mend after 
months of life-threatening medical 
problems, began a five-day trip ro ihe 
United States on Tuesdav. ( API 
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42 20 22 46. B+nal p*9SrefOaoLcom 

YOUR OFFICE IN PARIS - 66 MbuT 
des Clwnps Bvsees, 75006 Paris - Mai, 
Fax, Phone, Telex. Business SaHJp 
Assistance. T«L +33 (0)1 44 85 14 00. 

NYC LAW FIRM - BUSINESS 
Real Slate • Lfflgaton - taaoratton. 
Tel: 212-797-5400, Fax: 212-9433295. 
Broaft cohergo ttrOaolooni 

BRUSSELS TRADING AGBfT 
kxriE tela your htsnsb In London, 

Paris A Amsterdam Fax +32 5033 8232 

SWGERSCOU POSERS for you muacal 
arrangements, oontaci protesstor-ai in 
Paris Tel: +33 ffll 46 36 37 g . 

YOUR OFFICE H LONDON 
Bold Street - Mai, Phone. Fax. Telex 
Tet 44 171 290 9000 Ffc 171 499 7517 


Capital Available 


"UUBHATE A UMJITTH) ** 
Cqflal avafetfe for 
ALL business protects! 

MN US ST mi/no max 
Wl Business Consuttw 
(717) 397-7777 (U5. VOICE) 
ht^MwJnlb u econxora (tawmai 


GENERAL 

t- ~ 

HOTELS 

■MKT’ HOTEL ATALA **** 

Ejr just off m chakps-elysees 

r 48 stylishly .lecomtcd and perfectly equippat rooms 

(international nemxtrk TV), conference ™!”»* h J% ,hnes ' 
opurmer ivstawvnt opeautg on interior garden. 

Rttoms fmm 950 FF to 1.500 FF 

mtpU/vwvv.fTWce-hotel-gu I dexom/h7500a atalaflitm 


Friendships 



Personals 

MAY THE SACRED HEART OF JESUS 
be adored, gtarfed teed andl mwved 

us. SAINT JUDE, worker of rakatts, 
pray tor us. SAWT JU0E. hate d jhe 
hmetess. pray tar ue Amen Say We 
prayer rune &ws a da y, q/ tne n«m 
jta.yotf prayer ai be answra d .9 to 


Announcements 

FEHJHG low? ■ 

kfiLP eras** « fintfS 1 - •5"?2 I J5 
irPM. TeL Pans +33 l0)1 4. 23 80 BO 

VIENNA. AUSTRIA. TeL ^S - 3374. 

Are you sad or worried? L0 ^.SL2rt 

p«wd? Are you depprtig « 

it helps to uril. aPout H Piy^- 

BEFR®CffiS fo total 

Fa 9.30 aw ■ i fm and every CSV &» 

pra-tfpm 


Legal Ser vices 

nscflST PnvaK FTacanent rtwrov 
cv to cc n v fflB ion to Euro or enw. rax 
requkErwnisftonlW B- 41416 3525283 

DIVORCE 1-DAY CERTIFED Cal or 

talSS 922 - 3815 - “n S 

Spy. Ave ,Sie. ac Nft gM CA 
«qwn USA e+nai tSvaceO^nmelarn 

DIVORCE IN 1 DAT. »fo 

Bm 377. Sudbury, MA 0T77B USA. Td 

^^387, l4r 57WM183. 

ESTABLISHED AMEBCAH LAWflijr 

AvBfiabte ta ConsiiEtoi on U|. 

In New York, ceil (212) 344-7941 

Collectibles ' 

DIANA AND mWESMcal^ 
Vtettig Canwwwaow s^Houw of 
NteeL OfiS 805KB7944 USA 


naiHH BtOND.37.MMsn mad a* 


mO MATURE ENGLISH U^wai; 
able to * nin 9 ? n *5i.|lf 

S Male must be wau» wd 

Call 0831 255105^ 07957 238638 
M pager 07666 803167 


Real Estate 
for Sale 

Germany 

BEAL ESTATE N GERWN a sabn- 
vestment wdh a BWdiancs di®3<ty 
Sm are uw at Bw nioiatt 

MramaUofi Mfrite Prince von Tftum 
SSff Gwertfi Tel. ++4M9- 
5503279M. ++49-89-5502578. 

ennat unwst®aDUo« 


Capital Available 


WTERNATTOHAL 


la - M ,1 , 


wer 3D years apenetee 

Vereure Captal - Commercial Ibtoggs 
tanmoeve a™ . Letters ni CrstS 
MtabunSl Ulon- BrAbs Wefoome 


R.J.I. INTERNATIONAL 

Tel: 001-242-363-1640 
Fax: 001-716-779-8200 


Busress Loans * VeraiB Captal 
WtrtJwdB ' Bates wgfccme 


ETHC MVEST1ENT5 LTD 
FAX +353 1 478 5118 


Commercial Premises 


AGRICULTURAL LAND in Greece 125 
acres 5000 apricot I otn trees. 10500 
sq.m, greenhouse wfeh roses, income 
USS 50QMVyear. Pn» USS 2.1 rota. 
Fare +30 l 751.47088 Tsl +30 I 
752-27413 or +30 i 94258077 (moUe) 


Diamonds 


DIRECT FROM ANTYHERP, BV Mid <*■ 
arrorti cerere Buyfog or stahg onfid 
ANTEX INTL DIAMOND CO. M +32 3 
232 49 60 Fas +32 3 233 25 67 


ROUGH DIAMONDS. We wN pay Instant 
cash for gBm quaKy. Afocan ongta. 
mhxne orffy Fat S64 474-3866 USA 


Financial Investments 


HIGH YIELD invest mem & coteieral 
Used US Re tasurpnre A policies. Calf 
Fax (41) 81-252-1188 Internal homepage 
lttoj7n»ntierejoUximtasuacloff1J*Til 


offshore iMstmerx secured wdi reel 
estates, qreat returns! Fax 420-6C3- 
36013. mrwJnvesUnda inMfnd.cz 


Financial Services 


FUNDING PROBLEMS? 

lor 

SOLUTIONS 

Contact 

BANCOR 

OF ASIA 

kabb guarantees to secure taxing 
nr vtabia projacis: 

VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 

ling terra crtateraT 
Supported Guarartess 


fOomntaton eemetl only qpon Fining} 
Brokers Comnt&on Assued 


FINANCIAL GUARANTIES 

toniancef Ransuanre backed 
guarantees ta qualtad 
tatanett protects. 

Tel: 561-391-5560 
Fbc 581-381-4280 USA 
noithcorp^worldneLaiLriN 


FHANQAL HSTTNAENTS 
F(» FWANOAL KVESTQRS 
Leaers ol CnedN 
Prod d finds Lettere 
Laasng Piogranvres 
PhOfT 1407} 262-7037 
Fat (407) 331-6672 USA 


FOR THE WORLD investors Satiny 
U.SA Gweromenl Secures Smooth 
YWds - (5) Years - 9%/Year Td (Uq: 
44 1423 867988 Fate 860391 


Greece 


SFNOS BLAND - 12 he. Mato proper- 
ty to sate. Overioottng Ptalys Giatos 
beach, oft* trees. Tet +58 2 283 7024 
Fax: +58 2 284 3843 E-mdfc sJnos© 
hdmteLoom 


Paris and Suburbs 


8th, PLACE MADELEINE 
BeauttU apartmert, tadshed, 180 sqm 
Double reetpfion, study. 3 bedrooms, 
parking FF22JM0. +33 fi)}1 4265.1883. 

LARGIER . 


ETOILE, 140 srpm. duple*, large 70 
sqm terrace. 6 rooms, 2 baNwooms, top 
floor. Price: FB.TatWOO Tet +33 (0)6 
09 85 62 01. nnsa- jccousazOctelr 


Real Estate 
for Rent 


Paris Area Furnished 


AGENCE CHAMPS ELYSES 


Fanched epsonere, 3 monhs or more 
or untanteted. resdawf areas. 


Teh +33| 

Fas +33 


42 25 32 25 

45 63 37 09 


AT HOME IN PARS 

PARIS PROMO 

Apartments » wt tadsned a nd. 
Soles fi Property Managemert Servces. 
25 AvHocheTSjOS Paris PxO1-45611tE0 

Tel: +33 (0)1 45 63 25 60 


Financial Services 


SAVE ON BANK LOANS - 

taCfltteaMactefl Loans; 

Pay Iraerea Orty 

ENROLL M OUR CONSULTANT 
TRAMMQ PROGRAM 

We Locate Rmdeta 

Eric A. Klein, ESQ.-AttoraaylFlrfuctaiy 

MTBWtAlTtMAL DEVaOPMG 
ENTERPRISES AGENCY (DEA) 
212-7S1-0800 Fax 2124884442 
WwW Ph: [500)367-6000 
•nab (wigtabtelaai 


MONEY MANAGER INVESTMENT Ad- 
visef. registered saxe 1901 Seeks ttva- 
sfiaion ounta he U S. among Bards 
and high net worth mcMuels to namgB 
and supenrise their investments. Long 
history d Invest mad enwrienoe since 
1961. worked wah U.S. btttutniu. 
Bata and Mutual Funds stare 1968 
FVjem m French and German. Corned' 
Ench SobVater. Pns&nt, Rep ex ta- 
veanert Maragemem Co . Inc., Cteter. 
NJ. 07624 (USA) TeL 201-767-1050; 
Fzk 201-767-6832 Our cffice Is 20 nro 
utes from ratkm New York Ciy 


Franchising 


World's Largest Internet Franchisor 
seeking Master Franctxsa ta France. 
Germany, Spam & Italy Requires 
8100,000+ U.S. investment. 
hup://www. quik.com/lranchisa 
mwayCqu&com Fac949^4M569 US 


Import/Export 


NOAMEX INC. 

LARGE GRADER OF USH) CLOTNMG 
fix women- man - chtten 
PREMIUM & DOMESTIC QUALITY 
D94M JEANS 8 DEMM JACKETS 
Export big bales, snol bdee. fines. 
AFRICA, ASIA, EUROPE MD-EAST, 
CENTRAL & SOUTH AMERICA 
Tet 71 8342-2278 Fax 716-342-2258 US 


BUYING OUTLET FOR THE LARGEST 
Trading Companies Branded and 
Luxuy goods. WE ARE BUYERS FOR: 
FragrancBstosnwrics. watches, pens, 
clunaware. crystal, handbags, optical 
Irenes, sungteses. Al firenoed goods. 
Please caflrfax; TRADING DESK Tel 
USA +1-212-807-0973 Far +1-212-969- 
I56i Al calks treated with the utmost 
corfttence. 

REDIWfTE ITALIAN WMES. IS U. 8 
5.0 UL bwafl prices, votane only. 

Fax USA- +954474-3666 

DRMKHG GLASSES. Al types! 
bwesl pnees. votane oily. 

Fax USA +9544743666. 

HIGH QUAUTY CHRISTMAS TREES for 
sale. Export tram BeUura Contact +32 
61 41 26 44 (TflL & Fax) 


Serviced Offices 


YOUR OFFICE IN PARIS " 

is reedy whn yon need It 

* RJy hncfionel modem oSkas 8 
meeting noons to red by hour-day-moreh 
■ Your Bdicd or pemraient base 

* Prestige raatoig adtfcess. Al serefces 

B B E “** 

91, Fta Seed Honore, 75006 Paris 
Td +33# 44713838 Rb(D|1 42B8J560 

Web: bbeJr 


SI 


CENTRE 

D'AFFAIRES 

PARIS ETOILE 


Facing the Are de Trionphe 
PrasSgKKE cftces wth sanricas 
TM +33 (0)1 44 17 18 44 
Fn +33 (0)1 44 17 18 43 

HEGUS PROVIDES lufly furnished, 
stalled and equipped on leas Hi an 
mtamatlonal network o< prane bealions, 
tachx&ig Moscow, Kiev and Si Peters- 
bum. Sntay wAin. nil down and stefl 
wot Cal +502 937 9060 today. 

BRANCH OFFICE H BEVERLY HILLS. 
Fuf Service incAtatag: real. tar. phone, 
cortersnca rooms, warehouse, shqsra, 
invoicing. Tel. 310-822-1453 Fax- 
3106232896 E-mat brofflcesOaoLoom. 


Paris Area Furnished 




r 


Idsel ararmodam studto-5 batons 
Quafty and service assued 
READY TO MOVE M 
TN +33(0)143129800 Far (0)143129800 


Paris Area Unfurnished 

VAUCRESSON. luxuy vfla. 5 batons, 

4 bafts. 2 finings, (fining, equipped 
ttchea 1,350 sqm widen. Free end 
Od FF25.000. Tet (0)1 3916 3019 

NEUILLY - Between Bo-s S metro, 
7 room. 150 sqm, equipped kitchen. 
FFCODOO ndudiig charges Tel. +33 
(0)6 0K5 22S8 have message if abserk 

PARS 17th - ETOIE, high class: 

5 rooms, 170 sqm FF18D00 + charges. 

6 rooms, 195 sqm FF2I.W0 + chafes. 
FAGAN) Tet +33 (0)1 <7 66 44 00. 

PAINS Iflth - EUGENE LABICKE 
340 sqm. ■ FF23.000 + charges. 
Tel: +33 «)1 47 66 44 00. 

PAWS 16th - VICTOR HUGO - 

7 rooms, okf high ctess. redone, balcony. 
FF32J00Q + chsgBE. +33 (0)1 4766 4400 


Swflzerfand ‘ 

GENEVA, LUXURY FURNBtED apart- 
merts. From stixfios P 4 bedrooms, if* 
+41 2 735 6320 Fax +4T 22 736 2671 


holidays and Travel 


TUSCANY. Very bswtflid, forge b 
nooeated reft 3 aparenerta. pool i 
on tie sea. Owo free from Saptai 
Brodure ++39 338 458 8345 


INTERNATIONAL PROJECT 
FINANCING FROM 
$1,000,000 U.S. DOLLARS 



I +^*.1 MjjfTTfr i , 

i‘v4 


Gain credibility. 
Eatabksh a NY prasmea m 
the Ingrid's fieet+mgrwi 
ttu+ ong. Mafl iwerevad. phone 
answreg. contorwnco 
room.tumshcd mxu-officro 


TEL: 21Z-73MU72 • FAX: 212-5&J-1135 


OFFSHORE COMPANIES 


OFFSHORE 

COMPANIES & TRUSTS 


TAX PLANNING 


Since 1977 we have speoafised m 
advising on the use of offshore 

companies and trusts to achieve both 

personal and corporate tax savings. 

We inu Mpw a t fl ta ALL offshore a«s- 
dictions and offer full post incor- 
poctofon senfas - ta raasonabto cost 



FINANCIAL 

SERVICES 


STOCK LOANS 


38U)mn BoanVNagdaq Other Major 
Exchanpes. Now York, London. Tokyo 
High Loan to Value Rato Timely 
Fundrg ol TransacUona Ow 40 years 
com brad Investment Experience 
Private Offshore Asset UgmL 
For Mora Wo 

CaU 242^328-7314 Fax 242-326-731 7 
Global Asset Partners 
Was Bay SL. Beamonl House. 
2nd Floor, P O Box CB-1 3532 
Nassau. Bahamas 


On-line stock trading 
U.S. markets 

SWIFTRADE 

SERVICING OVERSEAS 
INVESTORS 

www.swiftrade.com 


COMMERCIAL 
& INVESTMENT 
PROPERTIES 

Rentals 


IN ATHENS COMMERCIAL CENTER 
(the very, heart d town) BOO sqm. shop 
praises, neocbsac taJUng. Uy reno- 
vated. ideal to comm a dal use ot prod- 
ucts as garments, footwear, cosmetics, 
recod shop etc. Kinity arfifim your ta- 
la ot interest to P.O. Bra 31BB1. GR - 
M0 35 Alans. Greece. 


FOR SALE MAJESTIC GREEN VALLEY 
lo one side of crystal- dear lake, sur- 
rounded by the snow-topped mortars 
ol the Pyrames, wkh afi Scensxes re- 
quired u buhl Howl, Spec B0 inks, Crev 
venhon & Sports Center etc Only 60 
mies hom Barrators (Spam). Fax +(34) 
936751109 e-fnafl entrossaSembrossa 
com 

PARIS 17ft, RESTAURANT, seas 65. 
140 sqm. TScense 4‘. Turnover: 
FF2 900.000 before tax. Rani: FF7.500 
Sate FiaXLOCD Tel +33 (0)1 40250463 

FRENCH RIVIERA • ST RAPHAEL 
Vatescure, port of Sara Luca. BAR wifi 
five music FOR SALE, owing business, 
tul year aefirty. F6x +® 4 M 95 14 04 

BARGAIN, PORT D'ANTBES, setog 
100 sqjn reetaosre pterrtses ta No. 1 
site. Tet +33 (0)4 93 34 37 00 (PM) 


Ticket Agents 

1-800-782-4390 
Aa BROADWAY SNOWS 
CONCERTS ‘ YANKEES 
GIANTS, JETS 

Employment 

Educational Positions Wanted 


BRITISH FEMALE TEACHER, 
quoted, experienced, fluent French. 
Seeks immediate position ta pmary 
sector m syreficat cfinrtiaiw. region 
FrefcB or Cannes. Please lax: PURLEY 
PRINT, LK +44 (0)161 763 1190 


THE INTERMARKET 
Starts j 

on Page 4 


REAL ESTATE 
DI& AROUND PARIS 
SEPTEMBER 18, 1998 

Ivr more detail* please contact: 

INTERNATIONAL 
HERALD TRIBUNE 
in Paris 

TeL- +33 {0U 41 43 93 85 
Fax: +33(0) 1 41 43 93 70 
.E-mail: classified (Sihurom 


LEADING 

INTERNATIONAL 

Specialists 

Offshore Companies 
& Trust Formation 


• Fair, efficient, professions/. 

• Jlanayemenr, aomioea A 
admlniilration nitim. 

• Bank mtredeiUeoi 


Bahamas 


Belies ■ IBC 


BV Islands 


Cyprus 


Delaware 


Florida 


Ireland (Boa-ResJ 


isle ef Mae 


Jersey 


Others an reqoesi 
Credit Card payments attepted. 
Call HOW lor maro information. 



Charterhouse 
Group Urnited 

I +44 1624 81 3566 
< +44 1624 S 1 6 3 3 9 

l • m o i 

sgrcupservicsis anlerprisj.rc-t 


COMMERCIAL BANK 

with established 
correspondent relationship 
ClassAGcense 
No qualification requirements 
Immediate delivery 
US$60,000 

Agents wanted worldwide 
Tel: 242-394-7080 
Fax: 242-394-7082 


CAPITAL 

AVAILABLE 


QUALITY 2nd PASSPORT 


■ Visa fiw access to important coun- 
tries and offshore banking centres 

- No residence requred in the coon* 
try to quality 

■ No tax llattaty tor non-residences 

1 Detvery of passports two months 
after filing appfacabon 
• Guaranteed results or 39 fees 
returned 

HALL & ASSOCIATES^ 


150 REGENT STREET LONDON 
W1R 5FAT01.: 0171 439 6288 

email: dhakascifdassc.msn.com 


PASSPORTS 

EC visa free $10K 

Agents needed 


Fax: 44-171-919-9451 
info@second-passport.COTn 
www. second- passport com 



INT’L FRANCHISES 


GENERAL 


Legal Notices 


LEGAL NOTICE 

UMTED STATES DISTRICT COURT 
Southern District d New York 
Simmons ta a Civil Cue 

Unled Stans Seoeifesl 
Exchange Corams9cn 
V. 

George Watece Stewart 
AKnB Gottfeb el al 

Case Nuttaer 96 Qv. 2636 
To Salm B Hage 
Eastland American Bank Ltaied 
Foreign Trade Bark International 
Meet, Insurance & Reinsurance Co. 

YOU ARE HEREBY SUMMONED awl 
required to serve upon PLAINTIFFS 
ATTORNEY. Stephen J. Crimfins (SC- 
2714). Thxnas V. Sfobtan (TS+55). 
Keith A. 0130)1101 (KO4201). U. S Sfl- 
curttt and Exchange Commission, 450 
Fifth Street, K.W. Washmgton. D.C. 
20549, Mail Stop M an answer 10 tie 
caqptata! with to herewith sewed ifon 
you. wttin ninety (90) days sher service 
ol tas summers iyxn you; euif*p of 
the day of sews B you bl to do sa 
Judgment by debut *■ be taken againsl 
you to Ihe refiet demanded n ta oom- 
piainL You musl also flfo you answer 
wita fte Cterk 0 ! thb Com wWn a rea- 
sonable period of tine after senoce 
S.E.C. v. Stewart A at 99 Civ 2636 
(LAP) (Aol 14. 1998 SlDJUY) Summary 
ot ConpBtnL On ApiB 14, 1996 the UrA- 
ed States Securtes and Escftange Com- 
mtastan ned a comptaini in the Dstoa 
Court tor (he Southern District of New 
York, atoig that fire nMduais and a 
renter or related ertttas baudutendy 
obtained more than 51 7 mffion by en- 
gaging in a scheme involving the (filar 
and sate ol nartes The contact com- 
plained d took place from approximately 
May. 1993 through October. 1983. 
Fraudutem acts occured, among other 
places, in New Yorit New York: Wood- 
hollow, New Jersey, Key Wes. Flonaa 
and Peris. France The compten aleges 
that as a resit of toe scheme, the de- 
fendants Averted a lame portion of the 
fraudulent proceeds to ofl-snore account 
held by erttees they control. Named in 
the constant as defendants are- 
Gecrae WdBace Stoat a 55 yea ou 
resident of Holywood, FTonda. rare* J 
Madden, a 48 year old readers of Alber- 
ta, Canada: Allen B. Goffleb. a W year 
old artomey end resetani ta Fort Lauder- 
dale. Florida: Kenneth R Lagoma, age 
unknown, a reside m of Bohemia. New 
York: Sain 0 Kaga. age unknown, last 
known to reside In Pans. Frans; HD. 
he. a New Jersey corporation; Si. Barta 
Limited, a Bateman company: Eastfcmd 
American Bank Untied, a Bahamian 
company; Foreign Trade Bank, a Leba- 
nese axiipamr, aid Metis hsuance and 
Reeaiance Company, a Lebanese ran- 
pen, 

Named n the compian as refiti defen- 
dants are: Camel Plebanl. a New Jersey 
restore; Law Offices d Alen S Gotta 
and Assooetes, P C, a New Yak coq»- 
rattm; Americred4 Commercial Coqwra- 
uon, a purported New Yorit Coiporakjn; 
and Ftaanzurtih LTD. a Bahamian own- 
pany. 

The tamfiain stages fiat 

The deferetares markteed the tavestmere 
plan to a leas three nvadors whose 
funds were misappropriated Defendants 
Stewart and Madden explained the rv 
restmert program 10 tie ftiestors Ste» 
an represeraed lha he would, through 
HD. Inc. and St Bath, trade prone hank 

instruments, nctafing notes, letters of 
cretfL and afirantaes. on betid of Ihe 
investors defendants Goofieb and La- 
gotfia pupoited to arrange, for a lee. fie 
crofo laoKes necessary to trade the 
prime bank ins rumens. Defendant a 
Hage-aamg on behd of ddendanu 
Eaafond, Foa gn Irate Sank and Meets 
- supposedly established Die requsie 

credit bcHies These surposed nvest- 
mwas. however, dkl not exist, and (Ww- 
deme made remeraia maariai meropm- 
sentattons and omissions m oormection 
wttiths dfer and sate ol the saasfoes 
to the prosm 

The Commission aleges that by engag- 
ing m such conduct the odendarts wo- 
laied the antifraud provisions of me 
Urtad Staas sacutes Ians. Sedun 17 
(a) of ihe Securflies Ad of 1933 and 
Sedun 10(b) ot IhB Secirta Eaftanga 
Act of 1934 and Ruta 10W ftereuniter. 
As to the defendants, the Commission 
ssata permanent kgunators agalnfl 1 u- 
lure wtiattons d the anfoaud provision s , 
disgorgement ot defendants’ i-gotten 
gens plus treluitanfrt IntoesL and tivf 
money perefoes As 10 the relefdton- 
daras, the Coumsaon seeks a Gnat 
fuc^nenf nagutlng (hem to cfegreqe to 
mestore’ tends mat they renewed from 
ihe defendants and to pay ptai u dgmwi 
meres thereon. 


AlphaGraphics® is Seeking 
Technology-Based Partners in 
Key European Markets - 

AlphaGraphics is the leading: provider 
ds?*' ■■ ol digitil publishing sen’ices to cor- 

Wfc porate customers in 25 countries. 

^X-e .ire seeking dynamic, tech- 
ie • v ^ , nolog_v-based companies ro 

btxtime Master Franchisees ro 
. j we | 0 p our business in certain 

European markers. 

AlphaGraphics Prinishops offer digital B&VX’ and color 
printing, offset printing, graphic design, Wch site design 
and CD-ROM services. 

The A^D/iafirap/wcs franchise provides... 

• Average annual store turnover 200% of the industry average 

• Marketing directed towards corporate customers 
* Customized training and in-country support 

• Worldwide Internet link for on-one ordering and 

rapid transfer of digital text and art hies 

For more information about becoming a 
Master Franchisee, or ro become a Franchisee in 
a country where we currently operate, contact: 

Bill Edwards. Sr. V.P., International 

'Tsssessr aipnagrapmcs* 

Fax: 1 -520-887-2850 Prinishops Of The Future 

E-mail: Dedwanls@alph^ raphtes.com 


Open A Flood Of Opportunity 

Master Franchise opportunity in Environmental Services 




TELECOMMUNICATIONS £ 


The Original 


kali back 

Lowest International Rates! 



Instant Activation • Fiber-Optic Networks 
Itemized 6-Second Bitting * Ideal for Home, Office, 
Hotels and Mobile Phones 


Tel: 1 .206.599.1991 
U.5.: 1.800.965.1626 
Fax: 1.206.599.1981 


417 Second Avenue West 
Seattle, WA 98119 USA 
wtmJcoUback. cam 
Email: info@kallback.aim 


NOBODY 

SAVES YOU MORE 

OKf INTERNATIONAL CALLS! 


HEW XKMUl'S INCREDIBLE 
RATES TD THE ILSJ 

FRANCE 25* 

GERMANY 22C 

n aiY 320 

SWITZERLAND 26C 

JAPAN 34C 

SINGAPORE 32* 


Most new customers are 
referred by satisfied 
NewWorld users 
Now earn 20% by 
referring a friend 
Numerous special 
services included 
•No extra charges- 


Call: 201.287:8400 Fax: 201.287.8437 

foithe UJL Cafl: 4449^360.5037 Fare 44.171^60^036 
Bit&newvettfA^«i.coin http://wwwjjewnworidtEle.cont 


AOEHTS HElCOftC 201-2874400 
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WEDNESDAY SEPTEMBER 16, 1998 



EDITORIALS/OPINION 



N'BUSKKB WITH TH« NEW VOKK TIMES MtU TUE WASHINGTON POST 


Fast Track on Clinton 


1 Kenneth Starr's report has arrived 
-on Capitol Hill with only a few weeks 
"to go before members of Congress 
were expecting to go home to cam- 
~paign. The temptation to deal with the 
'. impeachment question on the slow 
‘-track until the next Congress will be 
keen. Nobody knows exactly how 
voters are likely to respond to serious 
' congressional action. 

■ It is. however, unthinkable that Con- 
-gress would adjourn while the Lew- 
’ msky matter re mains unresolved. As 
• long as there is a question of impeach- 
"ing the president, the House Judiciary 
Committee must keep working on it 
l ' irrespective of the time of year or the ' 
possible impact on any election. 

' The first reason is fairness to Pres- 
1 idem Bill Clinton. If the House ul- 

- timately decides not to impeach him, it 

- should not hold endless deliberations 
that prevent hint from ever recovering 
any of his ability to lead the country. 
Respect for the responsibilities of the 
presidency requires that Congress not 


encumber Mr. Clinton in the exercise 
of his duties longer than necessary. 

The second reason — mirror image 
of the first — is that if Mr. Clinton is 
found to be unfit for office. Congress 
should not let him occupy the White 
House one day longer than it must. 
Impeachment, after all. is a device de- 
signed to protect our system from ab- 
usive officers: The duty to impeach and 
remove them is sufficiently grave that 
Congress cannot put it on hold until it is 
electoraily convenient to act 

It now seems quite clear that Mr. 
Starr’s evidence requires an impeach- 
ment inquiry. Congress should move 
swiftly fio open this inquiry, and the 
Judiciary Committee chairman, Henry 
Hyde, should beep it open straight 
through the election and the lame-duck 
period following it If need be, the full 
House should be recalled to vote. Politi- 
cians have accused Mr. Starr of taking 
too long to investigate. Congress should 
deal with these accusations promptly. 

— THE WASHINGTON POST. 


Wallace’s Legacy 


As Washington debates the possib- 
~ Hides and limits of redemption in polit- 

- ical life, the career of former Governor 
George Wallace of Alabama is in- 
structive. George Corley Wallace, who 
died Sunday at the age of 79, devoted 

. the Inner pan of his me to revising his 
own biography. Hie politician who 
, vowed, at his first inauguration, ’‘se- 
gregation now, segregation tomorrow, 
segregation forever," courted — and 

- won over — many black voters in his 
home state. He won, too, a measure of 

, respect from some former enemies. 

. Yet Mr. Wallace will rightly be re- 
. membered, first and foremost, as the 
‘snarling bantamweight who blocked 
_ the doorway of the University of 
, Alabama in Tuscaloosa on June 11, 
. 1963, to bar the school's first two black 

• students from entering. That defiant 
stance led President John F. Kennedy 

! to federalize die Alabama National 
Guard; the two students were duly ad- 
: mined. But Mr. Wallace's resistance to 

- integration, and to the law and order he 
professed to revere, did not stop there. 
Two years later it was his stare troop- 
ers, along with local lawmen, who 

• clubbed and gassed unarmed civil 
rights workers crossing the Edmund 
Pettus Bridge in Selma. 

There was always an element of cal- 


culation in Mr. Wallace's segregation- 
ist rabble-rousing, an insincerity that 
made his stand no less — in some ways 
man — repugnant. He had vowed, 
after losing nis first gubernatorial elec- 
tion as a relative moderate, never again 
to be less rabid on race than his op- 
ponent. Even in the 1960s, many de- 
tected more politics than principle in his 
opposition to rights for African Amer- 
icans. But his hateful words contributed 
to the murders of black and white civil 
rights workers. He was a “merchant of 
racism," Martin Luther King Jr. said. 
When a bomb exploded in a Birm- 
ingham church, the Reverend King told 
the governor that “the blood of four 
little children ... is on your hands." 

Much later — after four terms as 
governor, after his runs for the pres- 
idency, after a gunman had put him in a 
wheelchair — Mr. Wallace tried to 
disavow his call for eternal segreg- 
ation. “I didn’t write those wads." he 
told the columnist Carl Ro wan in 1991. 
“I saw them in the speech written for 
me and planned to skip over them. But 
the wind-chill factor was five below 
zero when l gave that speech. I started 
reading just to get it over and read those 
words without thinking. I have regret- 
ted it all my life." 

—THE WASHINGTON POST 


Cambodian Whirlpool 


There was hope that a July 26 elec- 
tion would put Cambodia back on a 
track toward democracy and stability. 
So far it has nor worked out that way. 
The election produced' much resent- 
ment but no clear winner. In recent 
days, grenade attacks, shootings and 
violent police actions have increased 
tension in that impoverished Southeast 
Asian nation. 

Cambodia’s troubles go back a long 
way, but the current round began in July 
1997. That is when the second prime 
minister, Hun Sen, the country's 
strongman ruler for more than a decade, 
chased the first prime minister. Prince 
Norodom Ranariddh, from power. The 
palace coup was followed by 100 or 
more political killings. 

In the July 26 election a year later, 
most Cambodians turned out to choose 
among Hun Sen’s party, Prince Ranar- 
iddh's party and that of the opposition 
leader Sam Rainsy. Most observers 
describe election day as peaceful and 
-weU-organized. But opposition parties 
complained that Mr. Hun Sen s pre- 
election intimidation tactics and his 


party’s postelection vote manipula- 
tions precluded a fair result Charges of 
vote fraud have been neither proven by 
the opposition nor given a fair hearing 
by the government leading to a bitter 
standoff. The ruling party's fiddling 
with rules to give itself a majority of 
parliamentary seats after winning only 
a plurality of votes did not help. 

Now government police have 
cracked down with unnecessary and 
unwise brutality onpeaceful demon- 
strators from opposition parties. The 
opposition, for its pan, has engaged in 
(anti- Vietnamese) race-baiting that 
also has inspired violence. Countries 
around Cambodia, at one time com- 
mitted to helping shape a democratic 
outcome, are distracted by their own 
grim troubles. 

But Cambodia's woes can only drag 
the region down farther. All sides in- 
side Cambodia should be made to un- 
derstand that only a peaceful resolution 
can regain few the nation its United 
Nations seat, its international red and 
its standing in the world. 

— THE WASHINGTON POST 


Home Runs Aplenty 


• During the recent series between the 
Cards and the Cubs, Mark McGwire 
suggested to Sammy Sosa how nice it 
would be if the two of them could both 
bear Roger Maris’s record, and maybe 
end the season tied with the same num- 
ber of home runs. That seemed unlikely 
at the time, with Sosa stuck at 58 home 
r uns and McGwire on a tear. But be- 
ginning last Friday night, the hero of 
San Pedro de Macons, in the Domin- 
ican Republic, pumped four home runs 
to draw even with McGwire at 62. 

. This McGwire-Sosa business is 
amazing, and fun. In the space of one 
week, two players have broken Maris' s 
37- year-old record of 61 home runs, 
and the season has almost two mote 


weeks to run. Nobody knows how this 
is going to turn out, but given Sosa's 
history as a streak hitter, it is entirely 
possible that he could win the home run 
title and McGwire could wind up in the 
second paragraph of the best sports 
Story in years. 

Sosa is a hard-working player who 
has brought to baseball a sense of joy' 
that seems rare among today's pro- 
fessional athletes. His season has been 
every bit as important to baseball as 
McGwire's, drawing thousands of ex- 
tra fans to the ball park. 

We thought ii was over, but what 
was once a home run chase is now a 
home run race. 

— THE NEW YORK TIMES. 
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Crafty Saddam Hasn’t Given Up on Nuclear Arms 


W ashington — . in the early 
1970s, Saddam Hussein, then 
Iraq’s vice president and vice chairman 
of the ruling Revolutionary Council, 
ordered the development of a clandes- 
tine nuclear weapons program. I was 
one of those who initialed the pro- 
gram. 

The plan's long-range objective was 
to produce nuclear weapons, buz the 
immediate objective was to acquire nu- 
clear technology . To achieve that goal, 
the manipulation of the International 
Atomic Energy Agency, die IAEA, 
was fundamental. The elaborate plan of 
deception they gradually evolved in- 
cluded the signing of nuclear cooper- 
ation treaties with friendly stales and 
the invention of bogus projects. 

Iraq had impeccable credentials for 
receiving nuclear assistance. Iraq had 
signed me Nuclear Nonproliferation 

Treaty in 1968 and ratified it in 1969. 
That made our nuclear-power cover 
stories internationally acceptable and 
justified our major nuclear purchases 
with the full backing of the IAEA. 

Over the years, 2 bad many roles. I 
was chief of the fuel division in the 
1970s, head of die theoretical division 
of the enrichment program in the 
1980s, scientific adviser to the chair- 
man of the Iraqi Atomic Energy Com- 
mission, the IAEC. in the mid-1980s, 
and, for a brief period in 1987, director 
of weaponization. 


By Khijpr Hamm 


Acquiring nuclear technology with- 
in the IAEA safeguards system was the 
first step in establishing the infrastruc- 
ture necessary to. develop nuclear 
weapons. 

In 1973, wfe decided to acquire a 40- 
megawatt research reactor, a fuel-man- 
ufacturing plant and nuclear fuel-re- 
processing facilities, all under cover of 
acquiring the expertise needed to even- 
tually build and operate nuclear power 
plants and produce and recycle nuclear 
fuel. Our hidden agenda was to develop - 
clandestinely die expertise and infra- 
structure needed to produce weapons- 
grade plutonium. 

As it turned out, few of Iraq’s sup- 
pliers — or the IAEA itself — ever 
bothered to ask a simple question: Why 
would Iraq, with the second-largest oil 
reserves in the world, want to generate 
electricity by burning uranium? For its 
part, Iraq was careful to avoid raising 
IAEA suspicions; an elaborate strategy 
was gradually developed to deceive 
and manipulate the agency. 

To- get better access to the inner 
workings of the IAEA, the position of 
“scientific attach^” was created at the 
embassy in Vienna. Suroor Mahmoud 
Mirza, a brother of Mr. Saddam's se- 
nior bodyguard, was appointed to this 
position. Mr. Mahmoud provided de- 


tailed reports^ on. many subjects not 
covered at own . publications, includ- 
ing die role of inspectors in uncovering 
clandestine programs, how informa- 
tion given to inspectors wcus controlled, 
and how limited their leverage was. He 
also realized the importance- of having 
Iraqis work as iz^pec^wgrenaawre. 
complete underataruKng of inspection 
procedures and processes. Most im- 
portant of aU, he alerted us u> the suc- 
cess of satellite remote sensing in un- 
covering clandestine, and especially 
underground, activities. As . a Jesuit/ 
I built no underground facili tie s 
Uy, the understanding thrt 
emerged from a closer re- 
ship to the IAEA- was how weak 
and easily manipulated the agency was. 
With Me leverage on member states, 
inspectors were in a difficult position. 
If an inspector wrote abouta suspicious 
activity in die state he visited, and if it 
leaked out (which was often the case), 
the inspector could be denied future 
access to' that state. 

Ftirther, according to Abdul Wahid 
Sqji, the firsi Iraqi to serve as an IAEA 
inspector, if an inspector gained a repu- 
tation as antagonistic or aggressive, 
few states would allow him to inspect 
their facilities. 

Overall, the IAEA proved extremely 
useful to the Iraqi weapons program in 
obtaining nuclear technology. The 
agency accepted Iraq’s intonation of 


highly enriched uranium fuel for its 
research reactor, without evaluating 
the possibility that Iraq might divert it 
to military use. 

Ihe new safeguards system that has 
grown out of the updated program set 
-up in 1993 to over come past failings, is 
capable of detecting future lraqs. 

But if the old IAEA safeguards cul- 
ture prevails, the new system will not 
be a match for a determined Saddam 
Hussein or other proliferators. 

After two disastrous wars and the 
large-scale massacre of Kurds and 
Shiites, the criminal nature of the Iraqi 
regime is internationally recognized- 

What is not recognized by the world 
community, 'though, is the determina- 
tion with which the regime of Saddam 
Hussein intends to pursue programs to 
produce weapons of mass destruction, 
including nuclear weapons, once sanc- 
tions are lifted. - 

The nuclear weapons group is still in 
place; the expertise is still there; and 
Saddam Hussein and his colleagues are 
well-practiced in- the arts of decep- 
tion. 


The writer was a top scientist at the 
Iraqi Atomic Energy Commission be- 
fore he defected to the United States. 
He contributed this comment, which 
appearedfirst in the Bulletin of Atomic 
Scientists, to Global Viewpoints (Los 
Angeles Times Syndicate). 


fa 


When Credibility Is Gone, Think of Going, Too 


W ASHINGTON — Presi- 
dent Bill Clinton has dis- 
graced himself. He has de- 
meaned the high office to which 
he was twice elected. And he 
has left Congress and his fellow 
citizens with a dilemma for 
which the Constitution provides 
no clear, trouble-free remedy. 

He has apologized for his ac- 
tions, perhaps as much as he 
needs to, and his followers have 
sought to shift the criticism onto 
the independent counsel, Ken- 
neth Starr, whose report to Con- 
gress was every bit as abhorrent 
as the conduct it describes. 

Like many others, when I 
read the Starr report I could not 
believe the endless, repetitious, 
salacious detail was necessary 
to disprove the president’s deni- 
al of sexual relations with Mon- 
ica Lewinsky. 

But after watching David 
Kendall, Mr. CUnton ' s attorney . 
on television Sunday morning, 
smugly and condescendingly 
twisting words and denying 
reality, I can understand what 
drove Mr. StaiT to dump every 
bit of trash he bad collected onto 
the president’s bead. 

As Merle Black, the Emory 
University political scientist, 
told the: “The more Kendall 


By David S. Broder 


speaks on behalf of Clinton, the 
worse it is for him. It under- 
mines the whole idea of respect 
for the law." 

That is why serious Demo- 
crats with the interests of both 
the president and the country at 
heart are pleading with the 
White House to abandon this 
legal pettifoggery. Leon Pan- 
etta, Mr. Clinton's former chief 
of staff, told me that Mr. Kend- 
all and others “have to stop the 
legal quibbling whether he lied 
atour the sexual relationship. 
It's clear be misled the country. 
He needs to cooperate with 
Congress, not engage in the 
same tactics he has for the last 
seven months." 

But what to do with Mr. Clin- 
ton? Mr. Panetta said, “There 
are no magic answers. You feel 
like running upstairs and put- 
ting your head under the pil- 
low.” His own recommenda- 
tion is that the White House 
negotiate for a congressional 
censure resolution. 

That idea is growing in pop- 
ularity, but it presents prob- 
lems. 

Censure cannot be found in 
the Constitution. When applied 


to members of Congress, tinder 
the rules of the House and Sen- 
ate, it has had a checkered his- 
tory. Senator Joseph- Mc- 
Carthy's power was broken by a 
censure resolution. But several 
members of the House have 
been censured to no political 
effect. And no one knows the 
real impact of a congressional 
censure on the chief executive: 


The move for 
censure has a 
checkered history . 


It could dangerously demean 
him in foe eyes of die world or it 
could leave him feeling free to 
lie again when convenient. 

The constitutional remedy 
for serious abuse of office is the 
impeachment process. Many 
wise and experienced leaders of 
both parties I talked to say they 
cannot envisage Mr. Clinton 
being removed from office by 
this route for the wrongdoing 
alleged by Mr. Starr. 

But it is highly unlikely that 
the House will go home for the 


midterm election without au- 
thorizing a preliminary inquiry 
by die Judiciary Committee into 
possible impeachment. Repub- 
licans almost have to vote that 

ford to appear obstructionist. 

Once such a proceeding 
starts, .the lawyers who predom- 
inate on thar committee will 
have to ask themselves — - as a 
thoughtful Republican mem- 
ber, James Rogan of California, 
is already doing publicly — 
what message it sends for the 
administration of justice if the 
chief executive charged with 
“faithful execution of the 
laws" is allowed to testify un- 
der oath to a federal judge and 
grand jury and not tell the 
truth. 

Impeachment and conviction 
in a Senate trial would be a 
lengthy, wrenching process — 
and well it should be. The pres- 
ident's spokesmen reject talk of 
resignation, and a former Sen- 
ate majority leader, Howard 
Baker, .rightly says that two 
forced presidential resignations 
in a quarter century could set a 
dangerous precedent. 

But I was struck by what I 
beard from Joseph Catifano, an 


ardent Democrat and former 
cabinet officer. “If impeach- 
ment goes forward, that is all 
that will happen in the next 
Congress," Mr. Calif ano said. 

“I think Clinton is finished 
as a serious president, whether 
he stays in office or not. He’s 
lost his credibility, his moral 
authority." 

Mr. Catifano said he had 
been thinking back to the time, 
30 years ago, when Lyndon 
Johnson fold him and another 
presidential aide, Hariy McPh- 
erson, that he had decided not to 
seek re-election, because, as 
Mr. Calif ano said, “he could no 
longer lead on either of the,, 
things that were important — ' 
Vietnam or civil tights." Any 
successor — even Richard Nix- 
on or Robert Kennedy —would 
‘ ‘have'a honeymoon with Con- 
gress' ’ and be able to do things 
he himself no longer could, 
Johnson said. 

. Johnson did not resign, be- 
cause an election was only eight 
months away. Mr. Clinton still 
has 28 months to serve. 

“I don't know if Clinton 
even thinks that way," Mr. Cal- 
ifano said. 

Let us pray that he does. 

The Washington Puff. 


Don’t Confuse Outrage With Misdemeanors 


B oston — The cumon 

controversy puts two ques- 
tions to the country. 

One is whether we are out- 
raged by the president's person- 
al behavior and public decep- 
tions. The other is whether we 
believe he should be impeached 
and removed from office. 

They are distinct questions: 
constitutionally distinct. It is 
crucial to the future of our polit- 
ical system that we keep them 
separate. But from various 
points on the political compass 
there are efforts to muddy them 
together. 

Kenneth Starr has worked fe- 
rociously to obliterate the dis- 
tinction. 

His aim is to destroy Bill 
Clinton, politically and person- 
ally. His strategy has been to 
arouse public opinion against 
the president and drive him 
from office. The president's 
sexual idiocy, and attempts to 
conceal it, gave Mr. Starr the 
opportunity that other allega- 
tions bad not 


By Anthony Lewie 


The leaks that pouted from 
Mr. Starr's office were calcu- 
lated to condition public opin- 
ion. Then, when his report was 
ready, there was the public re- 
lations tactic of parading boxes 
past waiting cameras; guilt by 
volume. 

As to the report itself, any 
reader could understand with- 
out prompting by the presi- 
dent’s lawyers that its massive 
irrelevant sexual derail was de- 
signed to degrade the president 
What does masturbation have to 
do with anything? Would re- 
sponsible prosecutors have 
pried so incessantly at Monica 
Lewinsky for sexual detail? 
Would they have degraded her 
by forcing her to answer in such 
detail as the price of immunity 
from prosecution? 

But it was not just the sex. 
The number of supj 
grounds for impeachment tif 
by Mr. Starr, 11, was designed 
to make people think there must 


be something there. Mr. Starr 
went so far as to. argue that 
asking the courts to give Secret 
Service agents a privilege 
against testifying — which 
President George Bush and 
many others thought they 
should not have to do — was a 


Resignation would 
do terrible damage 
to the presidency 


mound for . impeachment 
Could any lawyer not blinded 
by hate dunk a president should 
be impeached for making a le- 
gal argument? 

We ARE outraged by Bill 
Clinton’s behavior. That is an 
easy question. But outrage is 
not a reason to drive a president 
from office. Impeachment of a 
president has to to a grave step. 
Scholars argue about what the 


Make Way for German Baby-Boomers 


By Robert von Rimscha 

W ASHINGTON — America’s transition 
to a baby-boomer president was one of 
style, social attitudes and values as much as it 
was political. The same will soon happen in 
Germany, as it is set to be run by what is 
essentially a post-Cold War generation. 

They have been called the '89 generation, as 
the fall of the Berlin Wall in 1989 is its 
members’ crucial exposure to living history. 



trigger for structural change. 

They question the notion that the relation- 
ship is antagonistic between “turbo capital- 
ism” in the United States and a benign social 
welfare state in Germany, instead stressing 
common challenges facing both the United 
States and Europe in the age of globalization. 

They despise die gruff stalwarts identified 
with taxation greater than 50 percent. They want 
a strong Europe and a strong European cur- 
rency. They like competitiveness, capitalism, 
family, social liberties, entrepreneurship, vigor 
and ah engaging foreign policy. For the United 
States, they woftid be tougher partners in trade 
negotiations and more willing allies in foreign 
policy. 

And they soon will run Germany. Already, 
they head several of Germany's most influential 
newspapers. The government's move to Berlin, 
to to completed next year, will coincide wlfli ito 


baby-boomers’ ascension to the power elite. 

The traditional German political landscape 
leaves them homeless. Fiscal conservatives/ 
social liberate easily find parties reflecting 
their views is the United States' or Britain. In 
Germany, they have been left out. Few such 
voters even existed before. With the '89ers, 
they exist in great numbers and demand re- 
cognition. Gerhard Schroeder hopes they will 
cany him into the nation’s top post 

The ’S9ers signal not only increased chances 
of reform but also a refreshingly unbiased, pos- 
itive view of the United States, German baby- 
boomers arrived in the early 1960s. This gen- 
erational twist, not Mr. Schroeder, is the really 
big news about Germany's future politics. 

After Helmut Kohl, mere will not to another 
patriarch driven by history and focusing back- 
ward, ruling for 16 years. If Mr. Kohl gets his 
fifth term, the ’89ers could well triumph the 
nexr time, if Mr. Schroeder wins, he can only 
to successful if he adopts large parts of the 
• ’89ers’ agenda. Sooner rather than later, Ger- 
many will Rim to a more American -sty Je, con- 
flict-driven political landscape. Berlin will be 
the ideal setting. The more Germany drags its 
feel on reform, the more forcefully those 
changes will be demanded and enacted by a 
new generation already on the pad) to power. 

The writer. Washington bureau chief for the 
Berlin daily Der Tagesspiegel, contributed this 
comment to the Los Angeles Times. 


constitutional test of "high 
crimes and misdemeanors” 
means. But it surely must be 
more than sexual dalliance and 
attempts to conceal it. 

However Kenneth Starr tries 
to trick it up as abuse of office, 
Mr. Clinton’s wrongdoing is a 
long way from a fundamental 
offense to our system. It is about 
illicit sex and the usual deceitful 
aftermath. A British columnist 
detached from our obsessions, 
Simon Jenkins of The Times of 
London, wrote: 

“To seize an initial tie about 
bis sex life to trap him cm an 
escalator of mendacity does not 
require much ingenuity. The 
trick is familiar to any tabloid 
journalist or text lawyer. ... What 
we should care about is the ease 
with which a president can have 
the trick played on him.... The 
process is claimed as consti- 
tutional, but every well-tooled 
coup claims that- " 

Much of the world is be- 
wildered at the spectacle of an 
American president under at- 
tack by a prurient prosecutor. 
On Irish Radio the other day a 
Northern Ireland assemblywo- 
man, Brid Rogers, said: 

“We find it just grotesque 
** somebody’s private bfe 


that 


should to laid bare. None of us 
could stand that." 

But because Mr. Clinton ’s be- ^ 
havior has been laid bare, people J 
want to express their disappoint- 
ment in him. And that has led to 
a blurring of die line between 
outrage and impeachment. 

A number of newspaper ed- 
itorials have called on Mr. Clin- 
ton to resign. 

Some people who have sup- 
ported him in the past have 
taken the same position, ar- 
guing that he can no longer be 
effective. 

Urging resignation is a way 
to avoid the hard question of 
impeachment But for a pres- 
ident to resign because be is 
politically weak would do ter- 
rible damage to the role of the*' 
presidency in our constitutions? * 
structure. It would move us to- 
ward a parliamentary system. It 
would encourage the forces of 
demagoguery to attack any 
president. It would intensify the 
already corrupting criminaliz- 
ation of our politics. 

Those dangers are far worse 
than living with a damaged 
president. 

Against them we should res- 
olutely set our face. 

The New York Times. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1898: Officer in Skirts 

NEW YORK — Dr. Anita 
Newcomb McGee, who has 
been commissioned an acting 
assistant surgeon in the United 
States army, with the rank and 
pay of a second lieutenant, and 
who is the first woman who ever 
received a commission in our 
army, began her official .duties 
at the Army Building, in White- 
hall street. Her first duty was to 
select thirty women nurses for 
the arm} in Porto Rico. She 
said, "I must wear a second 
lieutenant’s uniform. It will be 
the same as a regular officer's 
uniform, except that I shall wear 
a skin instead of trousers.” 

1928: Colored Exodus 

JOHNSTOWN, Pa. — As a re- 
sult of an. order requiring all 
negroes and Mexicans who 
have not been residents of this 
city for seven years to leave 
immediately, 2,000 negroes and 


Mexicans have already left and 
others are preparing to depart. 
The order was issued by Mayor 
CauffieL following riots in the 
section of the city which dST* 
occupy. The exodus has proved 
a severe blow to the Bethlehem 
Steel plant, tot no protest has 
not yet been made by the Beth- 
lehem authorities. 

1948: Hyderabad Feud . 

PARIS — Hyderabad, the In- 
dian princely state which has 
been invaded by Indian regular 
troops, announced that if the 
United Nations Security Coun- 
cil fails to accept its complaint 
against India, Hyderabad will 
use every possible means to 
force the UN to consider the 
question Hyderabad’s Foreign 
Minister asserted that through 
issuance of communiques de- 
scribing theHyderabad fighting^? 
India had convicted itself before 1 1 ' 
the worid of open aggression 
against the princely state. 
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H For a President in Deep Trouble, 
Some Prescriptions for Recovery 


* 


! s SS» ssss!bssk 

: S {T', - W ': A ‘ ™*on is oZ, v 

1 h ( ?e,/,er ** can recover. som ' e 

g o^o°r ofK’^Sr"* “ nd f0nner 

‘ i rtc I ^2 i t :nl u clintoa s^ted make Senator 
; * ose P}] Lieberman his point man In his 

: p en ?ocra r of Connecticut, criticized tee 
president, but he aJso gave him a locus 
: FP en,r ^tiae, a place for repentance under 
; the law. The president should take ad- 
vance of that and say to tire senator “You 

; are the de facto leader of the forces of 
i "gnteous indignation. You have said that 
; y° u <*“ «* v e my presidency. Show me the 
. way. I will do anything I must to show that 
| I am contrite.” When he convinces the 

* S"? or t * iat ^ htdy repentant, that will 
I “ theendof any pmiishinent but censure. 

• Second, the president should show how 
i the process is wrong. Kenneth Stairduraped 
i these papers on the jnry, the American 


Lewinsky. This could go mi fin 1 months and 
months. Imagine that spectacle. If the public 
won't allow it, the po liticians won’t either. 

□ 

Lyn Nofziger, a longtime Republican 
consultant and former aide to President 
Ronald Reagan: 

If President Clinton is to retain Iris pres- 
idency, die first dung he must do is quit 
apologizing — right now. Any more is 
maudlin ana shows a lack of sincerity. . 

Second, he must insist that impeachment 
proceedings begin immediately, on the as- 
sumption that he can ride than out This 
show of confidence would reinstOl con- 
fidence in his followers. 1 

Third, be must ny to lift himself and his 
administration above partisan politics and 
tend to the nation's business. Let's see if his 
famed ability to compartmen talize is still 
functioning. 

Last, if be is cleared by die Senate, he 
most shed his bitterness as well as his sanc- 
timonious aits and ways, and spend his last 
two years working to be president of all the 
people. It won’t work, but it is worth a try. 

□ 



Back in Customer-Land 
And Feeling Bewildered 


By Richard Pells 




people, without any attempt to discriminate 
the good from the bad. It was not fair to ask 
the people to arrive at a conclusion when 
they had not heard the other side. 

Then the president and his aides should 
ask the people to consider the implications 

of an impeachment trial. Imagine what a trial scribed m the Stair report, tawdry and em- 
is a chance to examine and challenge banassing as it is, remains fundamentally 
every Piece of paper, and examine and cross- different from the abuses of official power 
examine every witness, including Monica that have t raditionall y been the grounds for 


AJan Brinkley, a history professor at 
Columbia University: 

President Clinton's recent, overdue acts 
of contrition may help, but they will not be 
enough. He needs to convince the public and 
die Congress that the private behavior de- 


impeachment of public officials. , 

Merely avoiding impeachment will not 
restore the moral and political authority the 
president has lost. He needs to remind the 
public why it voted for him — not for his 
personal morality, which most Americans 
have always considered flawed, but far his 
intelligence, his empathy and his ability to 
articulate the concerns of ordinary citizens. 

□ 

William F. Buckley Jr* editor at large 
of the National Review: 

As a mechanical matter. President Clin- 
ton needs only to contrive not to be im- 
peached and convicted. To reclaim the 
presidency in the eyes of the public, he 


needs to do not much more than what he has 
been doing to effect his high public ap- 
proval. This will require continuing or- 
chestration of tbe post-apology White 
House oratorio as well as adroit interven- 
tions by his courtiers and loyalists. They 
will take such advantages as can be taken 
from ambiguities, whether of witnesses or 
constitutional advantage or Magna Carta. 

But to reclaim the presidency in any com- 
prehensive sense would require a change in 
Mr. Clinton's character. Can he do that? It’s 
doubtful: his lapse wasn't an aberration, it 
was a systematic, deliberated violation, dur- 
ing 18 months, of elementary codes of pro- 
fessional and personal honor. 

The New York Times. 


LETTERS TO THE EDITOR 


- What Now for Clinton? 

‘ The global economy, terrorism 

■ foreign policy. U.S. Social Se- 
curity reform and many other is- 

• sues require strong and sensible 
presidential guidance, with com- 

- plete concentration. 

Maureen Dowd ("Yes, lt‘s 
Cheesy, but Not Enough to Lose 
the Presidency" Opinion. Sept. 
. 14 ) may be right in saying that the 
Starr report is nothing more than a 
w. "bodice-ripper” and provides 
^ little evidence for impeachment. 
However, for die benefit of the 
country and as a patriot. President 
. Bill Clinton should step down in- 

■ stead of limping through another 
two years as an embarrassed and 
powerless leader with no cred- 
ibility. 

MAURICE JOHNSON. 

Frankfurt. 


It all boils down to a consensual 
sexual matter having no bearing 
on Mr. Clinton's management of 
the people's affairs. He is doing a 
tremendous job of running the 
country. We Americans are not 
going to let a gang of moral mas- 
queraders overthrow the best pres- 
ident we have had in 35 years. 

STEVEN WEBSTER. 

San Raphael. California. 

If Mr. Clinton has any honor and 
is truly ashamed and contrite he 
will put the nation’s best interests 
above his own. However, teat may 
be too much to expect from an 
adulterer, liar and draft-dodger. 

HALOZKAPTAN. 

Heidelberg, Germany. 

The United States is a laugh- 
ingstock, not because two adults 
entered into a mutually agreed 


sexual relationship, and not be- 
cause tee male lied about it like any 
gentleman would do, but because 
the Congress published Kenneth 
Starr’s pornography on the Internet 
for tee whole world to read. 

KAREN STETTING. 

LAUGE SUITING. 

Copenhagen. 

In deliberating upon President 
Clinton’s fate we should keep in 
mind a principle of Roman law: 
U Summum ius, summa iniuria." 
Taking justice to extremes results 
in extreme injustice. 

LESLIE CROXFORD. 

Madrid. 

America has been shamed and 
humiliated before tee world by Mr. 
Clinton’s disgusting conduct A 
man so self-absorbed — to the 
exclusion of all else — cannot lead. 


-He must resign. Failing that, he 
must be impeached. 

' BARBARA MESKILL 
Hilton Head. South Carolina. 

Where is the judiciary to step in 
and protect a man from having his 
private affairs spread before tee 
world? Hopefully, Mr. Clinton will 
survive. Will tee Republicans? 

JEAN BALL KOSLOFF. 

Jerusalem. 

Tbe president should be eased 
from office into the care of an 
understanding psychiatrist 

CARY WELCH. 

Warner. New Hampshire. 

Mr. Clinton should take care of 
his family and let AI Gore take care 
of tee nation- Americans will be 
fine if this president steps aside. 

WENDY HUNSAKER. 

Aberdeen. Scotland. 


It was 6:22 P_M. GMT, Sept. 11, 
1998. (One would have thought it 
was 1 969 and Neil Armstrong was 
about to set foot on tbe Moon.) Tbe 
Starr report was out One giant, 
disgusting leap for mankind. 

MLADEN ANDRUASEVIC. 

Beereheba, Israel. 

Europeans remember the sac- 
rifices of a strong America in two 
world ware and are bonified by the 
current self-destructive behavior. 
We would have stroogly preferred 
the Stars and Stripes without this 
particular Starr. 

JENSOVER 0 . 

Lyngby. Denmark. 

Congress should vote on a mo- 
tion of censure tomorrow, close 
the case and get back to work. 

JAMES WIMBERLEY. 

Strasbourg. 


A USTIN, Texas — Anyone 
abroad who fears teal the 
world is becoming Americanized 
has not spent much time in Amer- 
ica. Returning to the United States 
after a year in Germany, I feel as if 
I have entered another galaxy. 

Nowhere are the differences 
more conspicuous than in the ele- 
mentary details of daily life. It is 

MEANWHILE 

physically easier to live in Amer- 
ica. and not just for those with two 
care and a house in the suburbs. 

I often wondered in Europe 
how people in wheelchairs coped. 
No person could have attended 
many of the universities I saw. or 
lived in most of tbe apartmenis ! 
encountered, if they could not 
climb several flights of stairs. 
Able-bodied people thought noth- 
ing of hauling groceries to their 
sixth-floor walk-ups. They are ac- 
customed to living with hardships 
that only tee most destitute Amer- 
icans tolerate. 

If life is less arduous in Amer- 
ica, it is more bewildering. Es- 
pecially when, as a consumer, you 
are confronted incessantly with 
choices. Walk into* an American 
supermarket. Its shelves groan 
with a cornucopia of products: a 
half dozen types of lettuce, an 
infinite selection of potato chips 
and so many brands of cereal that 
one is paralyzed with indecision. 

Or try fo decipher which tele- 
phone service is best for you. It 
takes a mathematician to figure 
out, amid the barrage of adver- 
tisements from long-distance tele- 
phone companies, the cheapest 
way to phone someone in the next 
county. Choosing among the vari- 
ous options offered by the local 
service is even more baffling. Do 1 
want call blocker, call forwarding, 
call return, call waiting, caller ID. 
call notes, or anonymous call re- 
jection, the operator taking my 
order asks? Europeans, still await- 
ing the consequences of telephone 
deregulation, have no idea how 
complicated competition can be. 

In America, everyone is a cus- 
tomer. even university students. In 
my department, there are 60 his- 
torians, each offering two courses 
a semester, which makes the 
course catalogue as labyrinthine 
as a shopping mall. The admin- 
istration ires opened a glistening 
new "student service” building. 


staffed by advisers, degree-check- 
ers, and therapists, all there to help 
undergraduates navigate through 
a sea of choices. In a European 
university, hardly anyone thinks 
teat students need assistance, 
much less a building in which 
such services are dispensed. . . 

Meanwhile, the newspaper lists 
47 movies of every conceivable 
genre now showing on local 
screens. Few of these films are 
likely to be exported, which is 
why people abroad are unaware of 
the extraordinary diversity pf 
American film-making and tee ar- 
ray of selections available to 
American audiences. 

You need lots of movies to take 
your mind off tee current turmoil 
mi Wall Street. But here, too, tee 

Americans are free 
to decide , even when 
they'd rather not 

American investor is faced with a 
variety of decisions, and befuddled 
by experts on television brimming 
with contradictory advice. 

in America, no one chooses for 
you, which is bote liberating and 
terrifying. This is the sort of free- 
dom from which European gov- 
ernments still protect their cit- 
izens. There is, however, one 
determination Americans would 
prefer not to moke. 

Strange as it seems to foreign- 
ers. the prospect of impeachment is 
now a subject of serious discus- 
sion. Bob Woodward and Carl 
Bernstein re-emerge on television 
shows, reminding everyone of Wa- 
tergate. Peter Rodino, who chaired 
tee House Judiciary Committee 
that voted articles of impeachment 
against Richard Nixon, returns to 
reminisce, h is as if Americans are 
spellbound in a movie theater, 
watching a double feature of “All 
tee President's Men" and “Wag 
the Dog.” Reluctantly and help- 
lessly, they are witnessing again 
tee collapse of a presidency. 

The writer, a historian at the 
University of Texas, is the author 
of “ Not Like Us: How Europeans 
Have Laved, Hated, and Trans- 
formed American Culture Since 
World War II.” He contributed 
this comment to the International 
Herald Tribune. 
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THE VOYAGE OF THE 
NARWHAL 

Bv Andrea Barrett. Illustrated. 
399 pages. $24.95. W.W. 
Norton & Co. 

Reviewed by 
Michiko Kakutani 

W ITH "The Voyage of 
tee Narwhal,” Andrea 
T!*. Barrett — the winner of tee 
1996 National Book Award 
. for "Ship Fever and Other 
-Stories” — has given us an 
old-fashioned 19th-century 
novel that brings together the 
two abiding concerns in her 
work to date: the rays tenons 
allure of science and tee 
■ equally mysterious bonds of 
familial love and resentment. 

Lilie "Ship Fever.” “Nar- 
whal" showcases Banett’s 
gifts for extracting high 
-drama -from the complex 
world of science and natural 
history and for placing her 
characters in situations that 
►v reveal their fundamental 
' "natures. Indeed, "Narwhal” 
is an adventure story in tee 
way that Conrad’s "Lord 
Jim" and ‘ 'The Nigger of the 
Narcissus’ ' are adventure sto- 
ries: The story’s extreme con- 
ditions and harrowing expe- 
riences. which make for such 
gripping reading, are actually 
. moral and spiritual tests that 


strip away tee characters' 
public masks and expose their 
innermost drives and fears. 

On its simplest level, "Nar- 
whal” is tee story of a fic- 
tional 1855 expedition to the 
Arctic to look for a missing 
explorer who disappeared a 
decade before, an expedition 
teal will cost tee lives of sev- 
eral men and warp tee lives of 
others with memories of guilt 
and anger and horror - . On an- 
other level it is a stray of 
scientific hubris and sheer pig- 
headed ambition, a story 
meant, in some ways, to recall 
such disparate works as Mary 
Shelley's ‘ ‘Frankenstein" and 
Melville's “Moby-Dick.” 

Does the immensely talen- 
ted Barrett succeed in ful- 
filling her own large ambi- 
tions/ Tbe answer is: up to a 
point. For three-quarters of 
her tale, she does a masterly 
job of weaving her philosoph- 
ical subtext into a glistening 
narrative, crammed fall of 
rich, pictorial description and 
tingling suspense. Only in tee 
novel’s final pages does 
drama give way to melodra- 
matic contrivance and genu- 
ine moral dilemmas to easy, 
sentimental resolutions. 

At tee center of “Narwhal ” 
are two compelling heroes: 
Erasmus Wells, a middle- 
aged naturalist who hopes to 
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use the voyage of tee Narwhal 
to vindicate himself, to erase 
his bitter experience of an 
earlier journey to tee Arctic; 
and Zechariah Voprbees, 
Erasmus's brother-in-law-to- 
be, who hopes to win glory 
and fame as commander of tee 
Narwhal expedition. 

The two men could not be 
more different Erasmus is 
shy, cautious and introspect- 
ive; Zeke is charismatic, 
cocky and impulsive. Eras- 
mus, still mourning the death 
of the woman be loved, sees 
himself as an unconfidant 
loner Zeke, certain of tee de- 
votion of Lavinia (Erasmus’ 
sister), (tomes across as a 
charming rake. Before leav- 
ing home, Erasmus promises 
Lavinia that he will keep an 
eye on tee impetuous Zeke, 
and make sure that he returns 
home safely. 

Id narrating the long, haz- 
ardous journey of tee Narwhal 
(from Philadelphia to Green- 
land to the perilous waters 
near tbe pole) and tee crew’s 
subsequent travels through tee 
snow and ice, Barrett does a 
superb job of conjuring up tee 
hermetic life on board a ship, 
and the magic and terror of tee 
Arctic. Combining a natural- 
ist’s eye wite a novelist’s 
imagination, she gives us de- 
scriptions of tee polar region 
reminiscent at once of tee 
real-life wonders chronicled 
by Barry Lopez in "Arctic 
Dreams” and the metaphys- 
ical landscape of Poe’s “Nar- 
rative of A. Gordon Pym.” 

By tee time the Narwhal 
has reached tee polar waters, 
matte hazardous by icebergs 
and shifting pack ice, there 
are portents of yet more trou- 
ble to come. The sled dogs 
have died of a mysterious ill- 
ness, and one of the sailors 
has succumbed to lockjaw. 
The crew has split into fac- 
tions, and Zeke has grown 


increasingly moody and anto- 
cratic. It seems that he is not 
content with tee information 
he has collected from the lo- 
cal Eskimos about the miss- 
. ing explorer, he is determined 
to push ahead, even as winter 
closes in, to try to discover 
what he believes is an open 
(that is, ice-free) polar sea. 

His ambition has terrible 
costs: it leads to at least one 
more death and causes incal- 
culable suffering to tbe re- 
mainder of his crew. Caught 
in tbe freezing water and 
hemmed in by ice on all sides, 
the Narwhal is unable to re- 
turn home, and tee men are 
forced to .spend an entire 
winter in the arctic wite 
dwindling supplies of food. 

Months later, when Zeke 
leaves on foot and fails to re- 
turn, Erasmus is faced with 
making a fateful decision: to 
wait for Zeke and thereby face 
tee prospect of making tee 
crew spend a second winter in 
the Arctic, or assume that 
Zeke is dead and try to take 
advantage of the opportunity 
afforded by the summer thaw 
to try to leave. 

In the last few sections of 
“Narwhal," Barrett’s plot- 
ting gives way fo a flurry of 
increasingly contrived events 
teat seem to belong more to a 
big Hollywood movie than to 
tee foregoing portions of the 
noveL Although these devel- 
opments make “Narwhal” 
feel like a slighter, slicker 
work than it means to be. they 
do not tarnish Barrett's very 
real achievements: her ability 
to convey her psychological 
insights into her characters, 
her understanding of the fickle 
role teat chance plays in 
people's lives, and her appre- 
ciation of tee unaccommod- 
ated power of nature. She. has 
written a powerful and grip- 
ping — if flawed — noveL 
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House Republicans Move 
Toward Videotape Release 

Committee Members Debate Grand Jury Testimony 


By Brian Knowlton 

tmenunuinut Hi tj/J Tribune 


WASHINGTON — Partisan fury erupted 
Tuesday on Capitol Hill os Republicans on a 
House committee appeared ready to ovemde 
the strenuous objections or Democrats and 
release, as early as this week, the videotape of 
President Bill Clinton’s grand jury testi- 
mony. 

During the Aug. 17 testimony, Mr. G inton 
is reported to have become so angry with 
prosecutors' detailed questions about his 
sexual relationship with Monica Lewinsky 


Secret Service operations, material that would 
jeopardize criminal investigations or infer* 
matron that would harm innocent parties. 

[It was unclear, however, whether this 
means the Clinton videotape would not be 
released in its entirety .1 
Tire evidence was furnished to Congress 
last week by Kenneth Starr, the independent 
counsel, to support his assertion that Mr. 
Clinton could be impeached on 11 grounds, 
including perjury, obstruction of justice, wit- 
ness tampering and abuse of power. 

The full House voted Friday to give the 
Judiciary Committee until Sept. 28 to review 



CLINTON: 

He’s in a, Tight Box . 
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that he bolted from his chair in the White the material, which includes more than 2,000 
House Map Room and did not return for an pages of appendices to the Stair report The 


Henry Hyde,, the Dtinois Republican who is chairman of the Judiciary Committee, , tearing a 
committee meeting after reviewing misconduct charges presented against President Bui Canton. 


Republicans on the House Judiciary Com- 
mittee, which is reviewing 17 boxes of ev- 
idence from the independent counsel to de- 
termine which pans to release, pushed to 
make the tape public this week. 

The president's spokesman, Michael Mc- 
Cuny, urged the House panel “to employ the 
video in a responsible way so that it doesn't 
get misused.'' 


pages of appendices to the Stair report The 

panel would mowm^ more quickly than PENTAGON: Military Has Kept Mum on Clinton Scandal 


(peered. 

Inaddii 


addition to showing Mr. Clinton *s anger. 


the videotape would depict the instances in 
which Mr. Starr asserts that Mr. Clinton lied public to a kind of “don’t ask, don’t 

iuttL nrtl « ntf nrVinn thuir 
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under oath. 


integrity, the guy's dead as a lead- 
er.” 

“It's clearly had an effect on xnar- 


These include the assertion that he did not views of Mr. Clinton’s predicament, 
understand oral sex to constitute sexual re- Asked Monday if he still had con- 


policy when it comes to their ale in general,” die retired officer make any attempt at 


When asked later whether the White House Ms. Lewinsky's breasts or genitalia. 


lations, and also his denial of having touched fidence in the president following the vasive. 


release of the report of die lodes Mr. Clinton's relations with ore 
ndent counsel. Defense Secretary military, strained initially when he 
iltiam Cohen offered a curt, one- ran for die presidency amid con- 
aience reply. troversy over his effort to avoid ser- 


of the indes- 


would attempt to prevent release of the tape, 
Mr. McCurry said the president had no legal 
capacity to block it. 


The segments likely to find their way onto 
television, if released, include the president 
stating: ' ‘My recollection is that 1 did not have 


its strongly protested the plan for a sexual relations with Ms. Lewinsky.” 


actions thar in effect amounts cranes. 
Such an admission could baa ically grvc 
Republican lawmakers the rope with 
which to impeach the president and 
Democrats tittle choice but to go along 
or look as if they were defending tat 
Emi tted lawbreaker. 

“What they want us to do is help make 
it go away, but Fm not sure the course 
■ they' 're recommending is going to make 
it go away as quickly as they like,” a 
senior White House official, who. is nof 
on the legal team, said Monday, re- 
fening to Democratic congressmen. 

“If be drops the m umbo-jumbo, he’-s 
in jumbo trouble,” 'said Leonard Gb'* 

w meet, who served as President Richard 

udiciary Commfttee, teaving a Nixon’s White House counsel during 
against President B01 Cfinton. Watergate. “He weakens his posrtwn to 
6 deal because then he has no position 

j | other than to bead his neck to the eah i 

m Clinton Scandal ecotioner’s ax-7 ■ ■ -fji 

Moreover, the Starr investigation ib? 
officials in a particularly difficult mains a live problem for the president. : 
position in trying to serve both the Although Mr. Starr has so far decided'- 
presidentandthetroops-RatfaertiiaD that it would not be wise to mdxcni 
make any attempt at advising service sitting president, he has not absolutely 
members on bow to regard Mr. Clin- rejected doing so, and the law is unclear 
ton’s problems, the Pentagon’s ci- as to whether such an action is allowed, 
vilian and military leaders have lim- While an indictment has been con- 
ited their remarks in recent months to sidercd only a remote possibility, legal 
stressing how the president has experts said Mr. Starr’s office might par- • 
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said. “I think the effects on the mil- members on bow to regard Mr. Qin- 
itaiy have been long-term and per- ton’s problems, the Pentagon’s ci- 
sive.” vilian and military leaders have lim- 

Mr. Clinton’s relations with the itedth«rremaiicsinrecentmonthsto 
ilitaiy, strained initially when he stressing how the president has 




quick release, saying a transcript of Mr. Clin- 
ton's testimony would suffice. They fear that 
snippets of the tape — reportedly showing 


Mr. Clinton has been criticized by members 
of both parties, and mocked on late-night 
television programs, for what has been called 


several flashes of anger by the president — his legalistic denial of having had sex. 


would make their way onto television and into 
Republicans' campaign ads before the Nov. J 
elections. 

They conceded, however, that they could 
not block the will of the majority party. 

Representative Marty Meehan of Mas- 
sachusetts said on CNN that Republicans 
seemed to have a “game plan” about dealing 
with the evidence: “They're just going to 


Leading Democrats have asked him to drop 
that line of defense. 

Although lying and the legal notion of 
perjury are not always synonymous, Mr. 


sentience reply. troversy over his effort to avoid ser- 

“I believe tbepresident is capable vice during the Vietnam War and 
of carrying out his responsibilities as later over his support for accepting 
commander in chief, yes,” Mr. Co- homosexuals in military service, had 
hen said. actually improved before the Lew- 

Mr. Cohen has maintained a strict insky scandal, according to many 
reserve about the scandal since it inside and outside the Pentagon. He 
broke in January. As the only Re- had impressed military commanders 


shown a continued ability to deal sue that if Congress concludes 


vice during the Vietnam War and cus on whatever business is at hand, 
later over his support for accepting “We’re precluded in some ways 
homosexuals in military service, had from talking about our superiors,” 


y service, had trom talking about our 
actually improved before the Lew- -said one senior military officer. “It 
insky scandal, according to many just isn’t in our culture to judge the 
inside and outside the Pentagon. He president.” 


publican in the cabinet, and also a with his grasp of defense subjects 
former member of the House Ju- and had connected easily with troops 


perjury are not always synonymous, Mr. former member of the House Ju- 
Starr’s assertion that Mr. Clinton peijured dietary Committee that voted im- 
himself before the grand jury is one of the peaefuneat articles against President 
gravest of the charges that could lead to Richard Nixon, his views on the con- 
impeachment. troversy would cany particular 

Meanwhile, Representative Newt Gin- weight 


and had connected easily with troops 
during visits to military bases. 


peadunent articles against President “I thought the military had made 
Richard Nixon, his views on the con- its peace with Clinton as commander 
troversy would cany particular . in chief,” said Andy Bacevich, a 


Whether or not Mr. Clinton dis- 
cussed his difficulties during his 
meeting Tuesday with the generals 
and admirals, several who planned to 


“I thought the military had made attend said they did not expect him to 
its peace with Clinton as commander apologize as he did to tbe cabinet 


release it all and not have a bipartisan de- grich, speaker of the House, said Tuesday that 


“Dealing with the cabinet was a 
little different than dealing with os, 


bate.” 

But a Republican member of the com- 


mittee, Steve Buyer of Indiana, said he hod joum. 


when the House finished its legislative busi- 
ness in October it would not formally ad- 


weight former army officer and now pro- little different than dealing with os, 

But throughout the winter and fessor of international relations at in that he made no assertions to os 
ring, Mr. Cohen avoided making Boston University. “But the sexual other Qian what be made to the pub- 


seen the tape of Mr. Clinton’s testimony. “I This would allow the Judiciary Committee 


the kind of unqualified statement of scandal walks us bi 
belief in Mr. Clinton's innocence days of contempt” 
that other cabinet colleagues did. AH of which has 


Boston University. “But the sexual other Qian what be made to the pub- 
scandal walks us back to the earlier tic,” one general said. “But 1 don’t 


did not find anything that we should with- to continue its inquiry — which he said would Even after last Thursday's emotional 


AH of which has put top defense esting meeting” 


hold,” he said. 

An Arkansas Republican, Representative 


take “several weeks” — after the election cabinet session, in which the pres- 


and would mean 


House could 


Asa Hutchinson, said that the committee summoned back if necessary. 


might meet in executive session Wednesday In another development, 26 congresswo- 


or Thursday to authorize quick release of the men met Tuesday with Hillary Rodham Gin- 


videotape and other information. 

[A House Democratic staff source, speak- 
ing to The Associated Press on condition of 


ton and later expressed solidarity with the 
Clintons. 

“Frankly there was a sisterhood In that 


idem apologized for his behavior and 
pleaded for forgiveness, Mr. Cohen 
said nothing publicly. 

By contrast, Mr. Clinton’s beha- 
vior has been a prime topic of private 
discussions in military circles for 
months, much as it has in civilian 


Lewinsky Inquiry Cost $4.4 Million 


anonymity, said tire two parties bad an in- meeting, and the sisterhood said that women society. Many in uniform have been 


formal agreement nor to release additional 
sexually explicit material, information on 


The Associated Pms 

WASHINGTON — The inves- 
tigations of President Bill Clin- 
ton’s sexual relationship with 
Monica Lewinsky will cost tax- 


know what's right,” said Representative 
Sheila Jackson-Lee of Texas. 


AMERICANS ABROAD 


quick to note that if Mr. Clinton were 
a service member, he certainly would 
be facing a court martial on multiple 
charges and likely eviction from the 
military for violating fundamental 
precepts of fidelity and integrity. 


payers at Jeast $4.4 million. Ken- gating other matters during the 
neth Starr has provided that figure same period. The other aspects of- 


But the president is not subject to 
e Uniform Code of Military Justice 


ELECTA 

DEMOCRATIC HOUSE 


To vote absentee you must register and apply for a ballot NOW 
Federal Post Card Applications are the easy way. Available from U.S. 
Consulates, military voting officers, and Democrats Abroad. The 
emergency last call is September 18 when DHL Worldwide Express 
will cany completed applications to the U.S. free of charge. 


the Uniform Code of Military Justice 
that governs his troops. This has led 
to other expressions of resentment by 
some service members about a 
double standard, feelings made all 
the more acute by the string of adul- 
tery and other sexual misconduct 
cases that have roiled the military in 
recent years. 

“Most of us who’ve been in the 
leadership business for a long time 
are absolutely astounded by the cur- 
rent situation,” said a recently re- 
tired senior military officer. “If a 
military leader does something that 
causes him to lose credibility and 


as the preliminary estimate of what the Whitewater investigation 
his independent counsel's office already -have cost about $40 mil- 
spent over the past eight months lion over four and a half years, 
investigating tire relationship and Mr. Minkowski's office said 
alleged cover-up. Mr. Starr had provided estimates 

“It's the duty of the Senate to for several categories of the Lew- 
discuss the costs that have been insky-related costs, includin 
borne by the American people as •$1.86 million on pen 
result of a calculated deception by who worked oh the inquiry. 


the president,*' said Senator Frank- of the. Starr lawyers who worked 
Minkowski, the Alaska Repubti- far more than 40 hours a week were 
can who requested and received not allowed to file for overtime, 
the spending estimate from the in- • $950,000 on travel, which in- 
dependent counsel. eluded witnesses who came from 

At the senator's request, Mr. as far as Tokyo to testify before the 
Starr's office calculated the costs grand jury. 


its Washington office incurred be- 
tween Jan. IS, fee day his office 
got permission to expand the 


Whitewater investigation to in- comment. 


DEMOCRATS ABROAD 


wife ngt-innai security issues and fo- Clinton committed crimes but that they , 
cus on whatever business is at hand, did not require removal from office. . i 
“We’re precluded in some ways In addition, uotiring would prohibit r 
from hdiring about our superiors,” Mr. Starr, if he chose, from indicti ng M r. ' 
-said one military officer. “It Clinton after he leaves office for cranes 
just isn’t in our culture to judge the arising from his relationship wife Ms. 
president” Lewinsky. . ' , ’ 

Whether or not Mr. Clinton dis- “This is a classic example where 
cussed his difficulties during his there's a conflict between what a good ; 
meeting Tuesday with the generals lawyer’s advice is to a client to limit a 1 
and admirals, several who planned to client’s future criminal exposure and ; 
attend said they did not expect him to good pofitical advice,” said a Univexsity [ 
apologize as he did to tbe cabinet of California at Los Angeles law pro- j 

“Dealing with the cabinet was a fessor, Peter Arenella. “It’s easy fora ■ 
little different than dealing wife os, Democratic congressman to say 'fess up 
in that he made no assertions to os to committing the crime of perjury and i 
other flmn what be made to the pub- I’ll just slap your wrist for censure. ; 
lie,” one general said. “But I don't They’re not the ones who might face j 
know. It should be a really inter- future criminal prosecution, much less i 
esting meeting.” tbe stigma of admitting to a significant j 

crime/' 1 

‘ ■ Simflariy, the Democrats are in. fee ; 

n :®i j ifn> minority in Congress, which will decide : 

Lost $4.4 Million on impeachment. 

“Common sense says that there are* j 

elude fee Lewinsky allegations, risks involved in dropping the legal de- 
and Aug. 31. fense in a way that is an admission'' of i. 

The figures do not include the criminal wrongdoing, said John Bates, a •: 

costs its Washington office or its former deputy independent counsel for • 
Arkansas office incurred investi- Mr. Starr. “If they can find a way to drop 

gating other matters during fee .. tbe hair-splitting but still not put them- ; 
some period. The other aspects of- selves in that corner, then that's a good 
the Whitewater investigation idea for them to do." 
already have cost about $40 mil- The fundamental problem for the 
lion over four and a half -years. president appears increasingly likely to 

Mr. Murkowski’s office said be his grand jury -testimony Aug. 17. : 
Mr. Starr had provided estimates . Lawmakers appear inclined to treat ly- : 
for several categories of fee Lew- mg .before a grand jury more seriously 

insky-related costs, including: than lying inra civil case— Paula Jones’s * 

• $1.86 million on personnel sexual harassment lawsuit, in this in- - 

who worked on the inquiry. Many stance — particularly one that is later 

of the. Starr lawyers who worked dismissed. And while Mr. Clinton could 

far more than 40 hoursa week were argue feat he simply panicked and made 

nra allowed to file for overtime. a bad decision nor to tell tbe truth when 

• $950,000 on travel, which in- be was surprised by Ms. Jones’s lawyers 

eluded witnesses who came from in his Jan. 1 7 deposition, he had months 
as far as Tokyo to testify before fee to prepare for what to tell the grand juiy 
grand jury. — so feat any misstatements were know- 

• $884,000 oa contractual and ing and deliberate. 

:onsultant Services. Mr. Starr’s report offered what a num- 

Mr. Stair’s office declined to beroflegal experts said they considered 
rorament. a strong case that Mr. Clinton did not tel) , 

fee truth during his grand jury appear- ■ 

ance. Even granting the president's 
T A. a! jr counterintuitive and tortured reading of 
imsJLs yuestionea the definition of "sexual relationship” 
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elude fee Lewinsky allegations, 
and Aug. 31. 

The figures do not include fee 
costs its Washington office or its 
Arkansas office -incurred investi- 
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insky-related costs, including: 

• $1.86 million on personnel 
who worked on the inquiry. Many 


• $884,000 oa contractual and 
consultant Services. 

Mr. Stair’s office declined to 
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ASIA: Clinton’s Ability to Address Problems h Questioned the definition of "sexual relationship” 

used by Ms. Jones's lawyers, Mr. Clin- 

Continued from Page 1 (Mr. Anwar has denied this). Mr. tern, Monica Lewinsky, Mr. Clinton ton faces the difficulty of defending the 

Mahathir has also been a bitter critic will be fighting for anything on Cap- truth of what the Starr report described 

it was supplied with light- water nu- of Western capitalist precepts as hoi Hill except his own efforts to as his “implausible,” “hands-off” re- 
clear reactors and, until the reactors enunciated by fee International Mon- avoid impeachment. lationship wife Ms. Le w insky 

on: built, oil to fuel power plants. etary Fund, and he has banned tbe “Everybody is going to say that A Columbia University law professor, 
Han Song Joo. a former South Malaysian ringgit from international this is not going to distract him,” Gerard Lynch, said that the quandary 
Korean foreign minister, agreed, currency trading. said William Clark Jr., framer as- feeing tbe president was inherent in fee 

saying Mr. Clinton “is in a com- “Mahathir might have a gleeful sistant secretary of state for East Asia independent counsel statute and the 

promised situation. He won’t be as feeling,” Mr. Han said. and the Pacific who was appointed broader criminalization of politics 

aggressive or assertive. Asian lead- Analysts believe that Mr. Clinton by President George Bush. “But of "If we’re going to put our Doihical 
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it was supplied with light-water nu- of We 
clear reactors and, until the reactors enuncia 
ore built, oil to fuel power plants. etary F 

Han Song Joo. a former South Malays: 

Korean foreran minister, agreed, currency trading, 
saying Mr. Clinton “is in a com- “Ma 
promised situation. He won’t be as feeling, 
aggressive or assertive. Asian lead- Anal; 
ers will feel less intimidated.” will not 

Asian officials prefer not to speak primary 
publicly on such questions. But ex- APEC: 
peris here, who are routinely in con- bailouts 
tact with Asian counterparts and col- sia, Tha 
leagues, see Mr. Clinton's influence Mr. 1 
with Congress as a top concern as Mr. billion i 
Clinton battles to deal with fee fallout the IM1 
from fee report by fee independent sencativ 
counsel Kenneth Stan, outlining pas- billion, 
sible impeachable offenses. amid th 

In addition to security issues, par- ship wii 
ticularly North Korea's re- 
cent missile launch over Ja- 
pan, the region’s broad and 
deep economic crisis is at the 
heart of their anxiety. Will tbe 
United States remain felly en- u-bacc 

gaged in both areas? awcoss 

4 ‘Koreans have been asking 
me that question," said Mr. 

Galhscci, who is now dean of 
the Georgetown University , 

School of Foreign Service and . 

was in Seoul as co-chairman Sweel5 ® v}mch 
of a conference sponsored by 15Prod * rna,,cm 
tbe Foreign Ministry. “A iaAflanljC Crty 
crisis is something the pres- garne 
idem can rise to, whether it a 

concerns Libya or Iraq or Iran* r"~ 

It'S the persuasion part that’s ,BNeedJf 'P° jrt7 
an issue." "SSES 

How much influence Mr. 

Clinton retains among Asian 
teadas is likely robe a back- 
stage topic at fee gathering in M ^ 

mid-November of leaders of 

tbe Asia-Pacific Economic Solution to Pn 
Cooperation nations, includ- 
ing the United States, in tbe 
Malaysian capital of Kuala 
Lumpur. The summit meeting 
occurs just after the U-S. con- 
gressional elections. 

The setting will provide 
several curious twists. Prime 
Minister Mahathir bin Moha- 
mad of Malaysia recently dis- 
: missed his deputy prime’ mih- 
1 ister, Anwar Ibrahim, 
j charging, among other things, 
that Mr. Anwar had engaged 
in improper sexual conduct 


•• • .... ' ;j mil 


enunciated by fee International Mon- avoid impeachment. 


etary Fund, and be has banned tbe 
Malaysian ringgit from international 


“Mahathir might have a gleeful 
feeling.” Mr. Han said. 

Analysts believe that Mr. Clinton 


“Everybody is going to say that 
this is not going to distract him, " 
said William Clark Jr., framer as- 




s oeueve mat mi. v, union uy rresioeni vjeorge »usil ”Bui oi "it we’re going to put our political 
will not bring much to fee table on a course it does.” leaders in a position where they’re going 

pnmaiy topic of discussion in Mr. Clark, now president of the to have to conduct their lives like sus- 
APEC: the policies of the IMF in its Japan Society in New York, said the peers in criminal investigations then we 
bailoutsof fee econonuesof Indone- president “is not going to waste one shouldn't be surprised tbev conduct feeir A 
sia, Thailand and South Korea. vote on Capitol Hill on anything but iives as fee subjects of criminal inves- W 
Mr. Clinton is pushing fra- $18 BUI Clinton.” Because bofefuiKiing ligations,” he said. “The nresiifent « in 
^‘ionaJU^. funding for for fee IMF and heavy oil for North a position and has been fiomthe start of 
* e of 5,°^ "not popular issues,” Mr. this where either he acts presidential at 

sentatives has approved only $3.4 Clark said. I’m not sure feat he some risk to his leoal nodtiem arte 


oas appiuvoa omy 3 , 1 .* war* said, "i m not sure feat he seme risk to his legal position or he acts 
bUi^ W tapae doebt dial wtmW wo* for it e»« thoogb it like someone wK hS 

anud fee sc andal o vy his lelatiqp- would make him look presiden- breaihing down his nedc, in SS S2 
ship with a former White House in- tiaL” “ it’sffi, act “• 
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Congo Rebels Deny Report of Attack 


r.«*M fro, 

SsS^SSa'SBS 

men. troops and their allies £ tK 
em pan of ihe country. 

Sources in Kinshasa said that the eov- 

KrTlTm™ ™iP S Md 311165 were attacking 
fs-alemxe in the southeast and were near- 

mg Kisangani, which is held by the 
rebels, in the northeast. 

The government forces, which last 

TnoS r ^. eiv l f d v mUitary support from 
Angola Zimbabwe and Namibia, were 
also said to be 1 ‘at the gates of Goma," 

■ k ^® ten J stron 8hold on the 
border with Rwanda. 

But Mr. Ondekane said in Goma that 




% 






rj 


the fighting supposedly taking place be- 
tween Kisangani and Lubuta, some 200 
kilometers (120 miles) southeast of it, 
“does not exist” 

He dismissed assertions by the gov- 
ernment that its forces had captured 
Lubutu, saying that a plane was about to 
leave Goma to take supplies to the rebels 
there. He added that the rebel forces had 
pushed on past Lubutu to the village of 
Mayala. 

“Kalemie is calm," he said, adding 
that the rebels were now at the village of 
Viura, about 50 kilometers south of 
Kalemie in the mineral-rich province of 
Katanga. 

The rebel commander said that his 
insurgents were at Kibumba, a village 
about 25 kilometers north of Goma, pur- 


suing Rwandan Hutu and Congolese war- 
riors who attacked Goma on Monday. 

The insurgents repulsed them after a 
six-hour battle. Late Monday, Mr. 
Ondekane exhibited prisoners dressed 
in civilian clothing. 

Rwanda's vice president, Paul 
Kagame, said meanwhile that Rwandan 
troops had repelled an attack by Hum 
fighters Dear the border town of Gis- 
eny. 

Vne attack was part of the same op- 
eration as the Hutu raid on Goma. 

Mr. Kagame accused Congo's pres- 
ident, Laurent Kabila, of training Hutu 
forces based in eastern Congo and 
warned that Rwanda “will not sit by and 
watch while Congo destabilizes us.” 

(AFP, Reuters) 


Kenya to Try Man 
In *88 Tourist Death 

NAIROBI — A magistrate 
ordered Tuesday that a former 
game warden stand trial Sept. 29 on 
charges of having murdered a Brit- 
ish tourist, Julie Ward, in 1988. 

“There is sufficient evidence to 
charge the accused for murder,” 
said Magistrate Uniter Kidullah. 
She said that Simon ole Makallah, 
and others not present, had been 
accused of murdering Miss Ward in 
the Maasai Mara Reserve. (AP) 

Separatists Win 
Key Vote in Quebec 

SHERBROOKE, Quebec — 
Separatists in Quebec have scored 
an important victory, winning a 
Parliament seat vacated by the man 
trying to lead anti-separatist forces 
to power. 

The by-election victory of Serge 
Cardin of the Bloc Quebelcois could 
encourage Quebec's separatist 
premier, Lucien Bouchard, to pro- 
ceed relatively quickly with a pro- 
vincial election. • 

That vote must be held by the fall 
of 1999, but Mr. Bouchard is ex- 
pected to call the election either this 
fall or next spring. 

The by-election was for the 
Sherbrooke parliamentary seat held 
since 1984 by Jean Chares t, a pop- 
ular anti-separatist who quit federal 
politics last spring to lead the effort 
to unseat Mr, Bouchard. (AP) 


UN Nominee Discloses Gift, 
Raising Question of Conflict 


By Philip Shenon 

New York Times Service 


WASHINGTON — Richard Hol- 
brooke, the veteran diplomat whose 
nomination as chief U.S. delegate to the 
United Nations has hit a snag, amended 
his financial disclosure statements to 
reflect a gift worth more than $12,000 in 
lodging from a former U.S. ambassador 
to Switzerland, Mr. Holbrooke's lawyer 
said Monday. 

Clinton administration offic ials said 
his initial failure to list the gift on his 
disclosure statements to the Office of 
Government Ethics did not pose a threat 
to the nomination of Mr. Holbrooke, the 
architect of the 1995 peace agreement 
that ended the war in Bosnia. 

On Monday President Bill Clinton 
regain voiced support for die nomina- 
tion. “I hope, if we can overcome the 
inertia of Congress, he will soon be a 
member of the team again.” Mr. din- 
loo said in a speech in New York. 

Still, the relationship between Mr. 
Holbrooke and the former ambassador, 
the lore Larry Lawrence, may prove to 
be an obstacle. 

Mr. Holbrooke, the former ambas- 
sador to Germany, lived in the Wash- 
ington home of Mr. Lawrence and his 
wife. Shelia, for more than a year after 
be returned from Germany in 1994 to 
take up the post of assistant secretary of 
state for European and Canadian affairs. 
The Lawrences, who were then in 
Switzerland, did not charge Mr. Hol- 
brooke rent. 

Mr. Lawrence gained notoriety after 
his deaA in 1996 when it was dis- 
covered that he had fabricated a heroic 


World War II military record that had, 
with Mr. Holbrooke's support, allowed 
him to be buried at Arlington National 
Cemetery. His remains were exhumed 
last year as a result of the controversy. 

An adviser to Mr. Holbrooke, re- 
questing anonymity, said that the in- 
vestigators may be studying whether 
Mr. Lawrence, while ambassador to 
• Switzerland helped Mr. Holbrooke ob- 
tain his cuirennob as vice chairman of 
Credit Suisse Turn Boston, the invest- 
ment banking company controlled by 
Credit Suisse, the giant Swiss bank. The 
adviser said that in fact Mr. Lawrence 
“had nothing to do” with Mr. Hol- 
brooke’s employment 

While Mr. Clinton had intended to 
demonstrate support for Mr. Holbrooke 
on Monday in his speech to the Council 
on Foreign Relations, his remarks may 
have done more harm than good. 

His remark about “the inertia of the 
Congress" drew an angry response 
from Senator Jesse Helms, Republican 
of North Carolina and chairman of the 
Foreign Relations Committee, which 
would review the nomination. 

“We fail to see how inertia in Con- 
gress is to blame for keeping Mr. Hol- 
brooke from the UN post” a Helms 
spokesman, Mark Thiessen, said in a 
statement “President Clinton never ac- 
tually nominated Holbrooke to the UN 
post and failed last week to meet a Sept 
1 0 deadline for getting his paperwork to 
the Foreign Relations Committee.” 

“But then we shouldn’t be sur- 
prised,” Mr. Thiessen continued. “It's 
par for the course fortius administration 
to blame all of its troubles on someone 
else.” 
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Israel Hopes 
Arrow-2 
Can Protect 


ill- 


But Skeptics Take Aim 
At iVeir Missile Killer 


By Lee Hockstader 

H 'tifkingnm Post Service 


Consumers Will Feel the Pain as U.S, Health Costs Go Up 


By Amy Goldstein 

Washington Post Service 


WASHINGTON — The respire from rising 
medical bills that consumers have enjoyed for 
several years is coming to an end, according to a 
new federal study that concludes that the country 's 
spending on health care is likely to double over the 
next decade, to $2.1 trillion. 

Costs started accelerating this year, according 
to the study, primarily because the nation already 
has derived most of the savings to be had from an 
enormous transformation in health care that led 


being nudged upward by patients’ increasing use 


JERUSALEM — When Israel staged 
a successful test launch of its super- 
sophisticated Arrow-2 missile this week, 
people here cheered and marveled at die 
astonishing technical prowess of the 
country's latest military coup. 

Here was a supersonic specimen of 
“star wars" weaponry built to do what 
the American Patriot missile could not 
do in the Gulf War — reliably shoot 

down incoming missiles at speeds up to n j • r _ m j i 

two miles per second traveling 10 or 25 MA&CUXyiTlGf jOT lalGOQIl 
miles above the earth’s surface. It was, ^ 


of expensive prescription drugs, their enthusiasm 
for new medical technology and their demand for 
greater freedom to choose doctors and visit med- 
ical specialists. 

“It’s the first major report that shows clearly 
that those who felt managed care would solve die 
health care cost problem forever were living in a 
fantasy world,” said Drew Altman, president of 
the Henry J. Kaiser Family Foundation, which 
sponsors health care research. 

The forecast, prepared by economists in the 
Department of Health and Human Services and 
nuhlished Mnndav in die looms] Health Affairs. 


14 cents of every dollar to 17 cents by 
On a national scale. greater spending means that 
health care, already a dominant and treacherous 
p ol iti" 1 ? issue, is likely to remain a force in 
elections and budget decisions. On a personal 
level. Tiighor costs will translate into higher in- 


mmows and agreed to i 
main umOs, Kaiser Femaneaw, a 10 perce*^ 

with other plan?" said Paul Fronstm , a reswreher . 
at the Employee Benefits Research losnnite. • 
KSiicttd that premiums on private , 
would be climbing at 8.2 percent an - 1 


surance premiums for employers and families insurance with 3.6 percent in \ 

Already, there is evidence that insurance pnees, nj^y ^ ' 


r+ifrf actuary for the division 



^naymanr announced that premiums 
eral health insurance would increase by an average 


bear the 


or simply say “pony 



'90s. Nevertheless, the amount oi money me anew uw , «r rhev must attract scarce 

country spends on health care, as a percentage of country, recently abandoned its refusal to pay costs because tney 



, i| \ ^ 
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said the Arrow’s backers, like designing 
“a bullet that could hit a bullet." 

Israeli military men issued steely dec- 
larations of success that contained a 
jtoi 


Continued from Page 1 


nic reprisals, and in recent days Taleban 
adio has rep 


radiohas repeatedly broadcast instruc- 
tions from commanders that civilians in 
S amian should not be harmed. 

But international aid workers say it has 


which fired 39 Scud missiles at Israe 
during the Gulf War, and Iran and Syria, 
which have developed missiles of their been difficult to verify what is takingplace 
own designed to reach IsraeL in Barman, in large part beca u se UN per- 

“ Yesterday was a bad day for haters sonnel and most other foreigners left Af- 


of Israel," an unnamed defense official 
told the Israeli daily Ha'aretz, speaking 
of Monday's test in which an Arrow 
prototype destroyed a computer-simu- 
lated target over the Mediterranean after 
a 97-second flight 

The Arrow is expected to be fully 
operational in less than a year after un- 
dergoing further testing. But its glowing 
reviews obscure a long-standing debate 
within the defense establishment about 
how Israel should counter the growing 
missile threats posed by its Middle East- 
ern adversaries. And some Israelis won- 


ghamstan after U.S. cruise missile strikes 
on suspected terrorist targets there last 

made thdr work exceedingly dangerous. 

Iranian press accounts have empha- 
sized the potential for peril faced by 
They 


Shiites in Afghanistan. 


make up 


about 15 percent of that country's pop- 
ulation and were ft 


der if the Arrow — funded Jointly with 
iofSl.t 


the United States at a cost of $1.6 billion 
— is really the answer to the country's 
strategic needs. 

For skeptics, the question is whether 
the cost and effort invested in devel- 
oping the Arrow, a fundamentally de- 
fensive system, has detracted from Is- 
rael’s ability to prevent a missile attack 
in the first place. Israel’s em phasis from 
now on, some specialists believe, should 


I were tire dominant force in the 
I ranian- backed Hezb-i- W ahadat militia. 

But it is the deaths of the Iranian 
diplomats — seven of whose bodies 
were remmed to Tehran early Tuesday 
during an emotional airport ceremony 
— that has stirred Iranian passions, cre- 
ating what Gholam-Hossein Karbaschi, 
the mayor of Teheran, described as “a 
very dangerous time." 

Another senior Iranian official, who 
would speak only on condition of an- 
onymity, said in a separate conversation, 
"The honor of Iran has been damaged. 



U.S. Threatens; 
To Force Iraqi 
Compliance 


Bp”’ .. • 

***** ■■■ 



Revolutionary Guards answering Ayatollah Khamenei’s exhortation Tuesday in Tehran to prepare for action. 


and fee people expect revenge.* 
has long been at odds 1 


be on beefing up its heaviest weapons, 

1 of nu- 


Iran has long been at odds wife fee 
Taleban, and it has been a major supplier 


of logistic and military support to fee 
opposition forces feat have been trying 
to prevent fee militia from consolidating 
its control. 

But with the capture in fee last five 
weeks of Mazar-i-Snarif, fee opposition’s 


including its presumed arsenal 
clear weapons, and ensuring they can 
survive and be used to retaliate. 

Among fee strategic fraternity in aca- 
demia and the Defense Ministry, some 
experts question fee hype surrounding 
the Arrow given that — as any weapons 
system — it is unlikely to be 100 percent 
effective. 

“Syria has 26 launchers and can fire 
26 missiles in one batch," said Yiftah 
Shapir, an analyst wife fee Jaffee Center 
for Strategic Studies at Tel Aviv Uni- 
versity. "And one battery of Arrows 
would have a very difficult time pro- 
tecting fee country. If we are speaking 
about nuclear weapons, then unless you 
have 100 percent protection you have no 
protection at all. Without 100 percent 
protection we have to go back to second 
line of defense, which is deterrence. 
That’s lousy, but it's all we have." 

Other analysts see the Arrow as a key 
step in Israel’s effort to keep abreast of 
the missile race in fee Middle East. 

Duncan Lennox, editor of Jane's Stra- 
tegic Weapon Systems, said, "The les- 
son of war indicates that for the gov- 
ernment to be shown to be malting some 
effort to protect fee population is what is 
required by the people." 

“Nobody expects 100 percent de- 
fense. If they could hit three-quarters of 
fee incoming missiles that would be 
extremely good and very valuable." 

Missile defense is not' an abstract sub- 
tect in Israel. In fee 1991 Gulf War, Iraqi 
Scuds hit neighborhoods of Tel Aviv. 
Israel responded with American Patriot 
missiles, which were designed to shoot 
down airplanes and not missiles, and 
they were largely ineffective in knock- 
ing nut the Scuds. 

The psychological trauma of missiles 
raining dawn on Tel Aviv, coupled with 
Iraq's more recent defiance of United 
uni'iintK iniis'tfil » new ur- 


EU May Censure Italy on Milan Airport 


International Herald Tribune 

BRUSSELS — Italy feces legal ac- 
tion on Wednesday over its plan to 
move foreign airlines to fee Malpensa 
airport. 50 kilometers (30 miles) from . 
Milan, while allowing Alitalia, fee 
state carrier, to continue operating 
from fee Linate airport at fee edge of 
fee city. 

Nine European airlines complained 
feat fee action was discriminatory, and 
the European Commission, fete ex- 
ecutive body of fee European Union, 
upheld their position, saying feat Italy 
had not provided suitable road and rail 
links to Malpensa. 

An EC spokesman said feat fee 
talks had broken down, and that fee 


Italian government was likely there- 
fore to be legally censured when fee 
commission convened a meeting on 
Wednesday. 

The European airlines said fee Itali- 
an decision meant that Alitalia could 
continue to serve its hub in Rome from 
Linate, putting them at a serious dis- 
advantage in transporting passengers 
to their hubs elsewhere in Europe. 

Italy has ordered fee foreign air- 
lines to shift their operations to Mal- 
pensa by Ocl 25. 

Travelers say it takes about an hour 
and a half, under normal traffic con- 
ditions, to reach Malpensa by road 
from Milan, compared wife a trip of 
20 minutes to Linate. 


northern headquarters, and Batman, Us 
last remaining stronghold, Taleban forces 
have taken control of feeaustrips and land 
routes feat Iran used to provide its indirect 
support. That may rank high among fee 
factors. Tehran-based diplomats say, feat 
Iran appears to be contemplating some 
kind or direct intervention. 

Ayatollah Khamenei, who had warned 
Monday feat "very great and wide danger 
is quite near" in the conflict wife Af- 
ghanistan, issued his call for heightened 
readiness in an address to senior com- 
manders of the Revolutionary Guards, the 
premier Iranian fighting force. 

“All officials and ferae in charge of the 
aflairs of fee country, including the aimed 
forces, must be ready for speedy, timely 
and forceful implementation of whatever 
decisions the senior political and security 
authorities deem necessary,” Ayatollah 


Khamenei said in fee speech. 

r Guards 


The Revolutionary Guards then issued 
a warning of its own. adding to a recent 
cascade of . harsh words from leading 
Iranian institutions. It said feat the 
Guards and fee volunteer Bassiji youth 
militia were ready ‘‘to take the revenge of 
the oppressed by revolutionary farce." 



QmrMIvOtrSt^FnmDbpateSa ‘ I 

WASHINGTON — The United'. 
States has a stronger military force ready r 
to confront Iraq than it did earlier this : 
year »nd will consider using it if di- 
plomacy doesn't work, a senior admin- , 
istraiion official warned Tuesday. 

Martin Indyk, assistant secretary, of v 
state for Near Eastern affairs, said fee.' 
UN Security Council must first decide s 
on a response to President Saddam Hus- e 
sein’s latest challenge to its authority, .? 
freezing cooperation wife UN weapons ii 
inspectors. - n 

He also called a threat by Iraq’s Par- i 
liament on Monday to end all cooper- q 
ation wife UN inspectors unless fee Se- T 
corny Council renews regular reviews of o 
sanctions against Baghdad “outrageous 1 
and unacceptable.” 

"Saddam’s actions have put us back * 
on the ladder of potentially escalating 't 
confrontation wife Iraq. So be it," Mr. n 
■ Indyk told the House International Re- q 
latioos Committee. ‘ ‘We will not accept * 
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fee indefinite blockage by Iraq. 

“Force remains an option, ’ he said. 


NYT 


Meanwhile, diplomats said feat fee 
United Nations secretary-general, Kofi 
Annan, had made specific proposals for i 
Iraqi disarmament to the permanent UN | 
Security Council members. J 

China, France and Russia have called i 
for closing fee files on at least two dis- a 
armament issues, saying Iraq has co- i 
operated folly in dismantling its capa- 1 
bility in nuclear and ballistic missiles, s 
But UN weapons inspectors say feat ^ 
questions remain over Iraq’s chemical f 
and biological weapons and that these 
are lmked its missile capability. 

Last Wednesday the council suspen- 
ded its regular review of sanctions " 
against Iraq, effectively depriving Bagh- 
dad pf any hope of an early end to 
sanctions in place since 1 990. Under UN 
resolutions adopted after fee Gulf War, 
an eight-year-old oil embargo can be “• 
lifted only when UN inspectors have 
certified fear Iraq has dismantled all - 
weapons of mass destruction. Compli- - 
ance on broader issues is linked to other 
sanctions. (AP, AFP) 
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GERMANY: Schroeder Abandoning His New Middle Strategy 


Continued from Page 1 


card at hand. For some, this might seem 
an abrupt or troubling shift, a vanished 
conviction. But apparently not for Mr. 
Schroeder. or a potentially w inning slice 
of fee German electorate feat, over the 
years, has seen him move from Marxism 


to a seat on fee Volkswagen supervisory 

Gulf War 


board, from opposition to fee 
to condemnation of Saddam Hussein, 
and now — for the lime being, at least — 
from talk of loo much statism and gov- 
eminent intervention to promises of new' 
subsidies and restoring old benefits. 

In spite of a couple of unsophisticated 
comparisons, Mr. Schroeder was never 


even a tittle bit Tony Blair, who won 
election in Britain in total control of his 
party and having promised virtually full 
acceptance of fee profound changes 
Margaret Thatcher had brought to the 
welfare state, job market and national 
mind-set. 

In a country where few of these re- 
forms have taken hold, and where Mr. 
Schroeder is flanked to the right and left 
by the status quo arguments of the Chris- 
tian Democrats an cube Old Left reflexes 
of Oskar Lafontaine, fee Social Demo- 
crats’ party chairman, fee candidate nev- 


Concepts emphasizing fee need for 
vast change in German life, tike Mr. 
Schroeder’s previous assertion that only 
half fee work force would have secure 
full-time jobs in 15 years, could not get 
near fee rostrum now. 

The candidate actually might be 
pleased these days wife. Ins earlier ob- 
servation, seemingly made in regret 
then, that as far as his party goes, "pub- 


lic opinion has yet to take on this change 

ood fee 


er reached beyond generalities concern- 
ew Middle ii 


ing The New Middle in the evaporated 
early phases of fee campaign. 


Nations sanctions, injected a new 
gcncy into fee Arrow’s development. So 
did Iran's new Shihab-3 missile, which 
was successfully tested this summer and 
is expected to have a range sufficient to 
hit Israel. 

"We have a visible arms race," said 
Gerald Steinberg, a member of fee Be- 
gin- Sadat Center for Strategic Studies at 
Israel’s Bar llan University. "And there 
is an overall debate over what fee future 
balance should be" of Israel's strategic 


response. 
Mini 


vlimiful of the debate. Prime Minister 
Benjamin Netanyahu announced Tues- 
day fee Israeli cabinet approved Sunday 
a ’"sacrosanct" 10-year funding pro- 
gram "geared for one thing: to give a 
strategic answer to this threat.” Without 
going into details, he stressed feat Israel 
would develop both its defensive and 
deterrent capabilities. 


Early Results in Bosnia Voting Held Up 


A$rnce Frur^c-Pressc 

SARAJEVO, Bosnia- Herzegovina 
— The Organization for Security and 
Cooperation in Europe said Tuesday 
feat it had given up plans to publish 
early partial results of the Bosnian elec- 
tions, which were held over fee week- 
end. Earlier, it had said that fee first 
official results of the poll would be 
made public on Tuesday at 5 P.M. 
0500 GMT). 

The mission chief in Bosnia, Robert 
Barry, said the early results would not 
be useful at this time because they be 
unlikely to promote "dialogue” be- 
tween the ethnic parties involved in 
fee complex election of Serbs, Croats 
and Muslims. 


At a news conference broadcast on 
television in Sarajevo. Mr. Bany said 
he did not know when more signif- 
icant results would be available. No 
one, he stressed, could say at this time 
who had won fee elections. 

Earlier Tuesday, international ob- 
servers said they had noted some “se- 
rious” administrative problems in fee 
elections, although they were gener- 
ally freely contested ana were an im- 
provement over previous voting. 

On Monday, Serbian and Croatian 
nationalist parties, citing data com- 
piled by feeir own polling-station ob- 
servers, boasted they had roundly de- 
feated moderate rivals favored by fee 
international community. 


feat shows bow we’ve understood 
omnipotent and interventionist state 
doesn’t have its place in the current 
circumstances.” 

In Frankfurt, Mr. Schroeder tells fee 
crowd in substance feat he would in- 
crease family allowances, bring back a 
tax on the rich, turn around limitations 
on sick pay, and remove options for the 
middle-sized companies to cut back on 
staff. 

On one side he holds up as an example 
for scorn wealthy tax cheats who flee the 
country wife their profits from spec- 

nnJ am “ 4 .. —..1 



ulatkni, and on the other, “fee 'real Gerhard Schroeder discussing a setback in Bavarian votinaatTru^s J 
strength of Germany, fee millions of conference in Bonn. He called it a wake-uD can for hfe « 


people who do feeir job every day — and 
who have got to get relief.” 

“The current international crises 
show that nothing works without social 
justice,” he says. “Some say the Ger- 
man Model is dead. Not me." 

For a Social Democratic member of 
Parliament, who acknowledges fee 
change in approach, it essentially in- 
volves “fee normal polarization you al- 
ways get at the end of a ca mpai gn,” and 
a greater role in it for Mr. lafontaine. • 
He was described recently by Peter 


wake-up call for bis Social Democrats. 


Schneider, the author and Schroeder 
supporter, as having written a new book 
on economics “that makes you happy 
there is a Schroeder and tells you wny 
you’ve got to worry for him.” 

Among other dungs, Mr. Lafontaine 
has hooked onto a neo-Keynesian linft 
that fee German economy can be stim- 
ulated by fee government’s creating do- 
mestic consumption. 

The Christian Democrats claim flatly 
that Mr. Schroeder ran into a wail 
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GAMBLE: Arafat Builds an Austrian-Run Casino in the Desert -for Israelis Only 


Continued from Page I 
signers of the Oslo agreement didn't 


proper — the oldest city in fee world — 
the casino offers a Hobson's choice. 
Jobs there pay almost double fee wages 
foresee when they met on fee White of day labor in Israel, when it can be had. 
House lawn." said David Makovsky,' But for some they are tainted jobs, 
fee diplomatic correspondent for the Is- “To be frank, we are not proud to say 
raeli newspaper Haaretz. we work in fee casino,’ ’ said Mazen, 2 1 , 


Adding to fee absurdist mix are scores 
of young Europeans who man the 
gambling tables. They’ commute to 
Jericho trom fee large, quasi-suburban 
Jewish settlement of Maale Adumim. 
where the casino company provides 
them with housing, and they are some- 
what oblivious to the great divide they 
cross daily. 

"It's quite a nice bubble in here, ac- 
lually.” said lan McCann. 28, a casino 
inspector from Manchester, England. 

For the depressed residents of Jericho 


a janitor at Oasis who would not give his 
last name. “AJ1 the neighbors say, ‘Bet- 
ter you should starve,’ that it’s dirty 
money. But what's my option? 1 have a 
B.A. in accounting ’ and I'm unem- 
ployed," 


store 


Squatting on a box in her convenience 
ire. U mo hammed Merayi said: "Why 


is Israel refusing fee casinos and we are 
permitting? 1 hope by God’s will that this 
place will be destroyed.” 

And hers was bv no means fee 


strongest antipathy in town. 


“We are a small town, a peaceful 
people, mostly Puritans.*’ said Saeb 
Erekal. a close adviser to Mr. Arafat and 
a Jericho resident. “We’re scared feat 
this will bring crime, mafia, drugs, pros- 
titution." The casino is the first part of a 
planted resort complex. Investors in- 
clude Casinos Austna, which is partly 
owned by fee Austrian government, sev- 
eral European investors and some Pal- 
estinians. 

One-third of fee shares are indirectly 
held by the Austrian National Bank, and 
the deal was cemented during a visit to 
Austria by Mr. ArafaL A Palestinian 
official said a company owned by Mr. 
Arafat’s economic adviser, KhaJed Sa- 
laam, held an almost 30 percent share, 
but Casinos Austria representatives said 
Mr. Salaam was not a shareholder. 


After fee initial investment is re- 
covered, fee Palestinian Authority will 
take 25 percent to 30 percent of fee 
casino’s revenues in taxes. 

Tawfiz Noweiser, a store owner who 
is Christian, is a minority voice in 
Jericho. He says his neighbors should 
welcome anything feat brings the town 
back to life. 

“You’ve heard of fee Dead Sea?" be 
said, sitting in front of a row of Johnnie 
Walker Scotch bottles and musing about 
conditions since the Palestinian uprising 
feat began in late 1987. “We are fee 
dead town,” he said “Before fee in- 
tifada, Israelis used to come here all fee . 
time. Then they started to be afraid. 
Forget about Netanyahu and ArafaL Let 
us make peace between people. Or at 
least we can take feeir money.” 



hunting down centrist votes. I 
The party now points as well to sup- - 
posed signs of Mr. Schroeder’s gam- [ 
ermg weakness feat include the inef- I 
fectiveness of his appro ximately 20 ■ 
campaign appearances in Bavaria over j 
uu; past months, and fee si milar failure ‘ 

of his presence to help party candidates 
m re f 30 ^ and local elections in Sax- , 
ony-Anhalt and Schleswig-Holsasaii; 
earlier in the year. 

The Allensbach Institute, often de - ) 
scribed here as a conservative-oriented 
organization, de- 

senbed Hie New Middle as a failed ‘ 


concept in terms of serving as ap evoe- 
a&ve raUymg jxrint for Mrf Schroeder. 4 


In a report for fee Frankfurter Allee- 1 
raane Zeitong, it found that S3 oSceni ! 
of ns sample did not know 
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onl y 12 Percent thought 

39 percent J 
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S'S didnot '^« 

reit it did not concern them. 

a mMstandin S under 

abnght red umbrella at fee front of fee 

crowd at fee candidate’s rally in Frank- J 
fimwhat he hoped for from K™ 6 « 
The answer came back at once' * That 1 
he beats the hell out of Kohl ” ’ 1 

w^ P ed°fee S ^ ,!f ,er ' ^ Schroeder 
wonceq the one theme there was mm I 
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Tom Cruise Talks, but Cat Stays Pretty Much in the Bag 




By Bernard Weinraub 

— New York Times Service 
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T °^ 0N TS~ Pedwps the most 
anticipated studio film in years 
Staaley Kubrick’s long- 
m9U “Eyes Wide Shi?' 

Sr 1 Bp exeenrives at 
wmer Bros., which is tentatively set to 
relase the movie in March, have little 
idta what the film is about. 

3ui Cruise, at the Toronto Film Fes- 
tival this week, broke the silence sur- 
rounding *he film and insisted that the 
drector was not what critics have been 

ccnplaiwng of recently — indulgent 

eim though the movie took 15 months 


to shoot, an unusually long time. “He 
doesn't waste time; he’s not indulgent” 
Cruise said. “He worked seven days a 
week. I got faxes from him at 3, 4 in the 
morning with scenes.” 

By some accounts, the movie, written 
by Kubrick and Frederic Raphael, is a 
psychosex ual thriller about two psy- 
chiatrists, played by Cruise and Kid- 
roan, who are married. Warner exec- 
utives have said they believed the film 
also involved a manage k trois. Cruise 
would not go into details about the 
film’s plot 

The film had extensive delays, in- 
cluding recasting several roles and fre- 
quent rewrites, but “it was pan of the 
process,” said Cruise, 35, who was in 
Toronto to promote the film “Without 


Limits,” which he produced. “When 
you look at the amount of time it took to 
make the movie, it probably took 10 
months of shooting time. But there are 
times he gave us time off." Even when 
the cast was away, however, Kubrick 
“was always working on the movie,” 
Cruise said. 

He made his comments after a news 
conference in which an executive at the 
film festival, apparently under orders 
from Warner Bros., said that the actor 
would not discuss anything related to 
“Eyes Wide Shut” But later, during an 
interview in his hotel room. Cruise was 
relatively forthcoming about the film. 

Kubrick — one of Hollywood’s most 
acclaimed filmmakers, whose movies 
include “Paths of Gloiy," “Dr. Stran- 


gelove.” “A Clockwork Orange” and 
“2001: A Space Odyssey” — is sur- 
prising, but “he's nor pretentious at 
all,” Cruise said. 

“Suddenly he’ll say something to 
you, or you'll see how he creates a shot, 
and you realize this man is different, this 
man is profound. And it seems without 
effort. And you come out of this ex- 
perience and realize the possibilities of 
film, the possibilities of bow to com- 
municate ideas and concepts in a way 
that you never thought. 

“I’ve never seen a movie made this 
way. He does it in a certain way, like 
Chaplin did it his way, and Woody Allen 
does it his way. Woody Allen directed a 
whole movie and then reshot it.” 

Kubrick is not known as an especially 


spontaneous or funny director, but 
Cruise said he found both these qual- 
ities. “He wants to see what is going to 
happen,” Cruise said. “I understand 
why he’s an enigma. He doesn't give 
many interviews.” 

Cruise defended Kubrick’s secrecy: 
“He wants io protect the siojv and pro- 
tect the actors in his film. Today you can 
pick up a script on the Internet. You see 
movies and you already have precon- 
ceived ideas about it. You prejudge them. 
There’s so much information out there. 
There’s no sense of discovery. And Stan- 
ley wants that sense of discovery. He 
wants die movie to stand on its own.” 

Cruise said be had limited time to use 
his leverage as a movie star to make and 
produce his own films. With his partner. 


Paula Wagner. Cruise pro- ^|||| 
duced "Without Limits.” 
which opened last week to gen- * 
erallv strong reviews. The film, di- 
rected bv Robert Towne. deals with the 
life of the track star Sieve Prefontaine. 
Without Cruise's influence, it’s doubtful 
that Warner Bros, would have made it. 

“It’s a finite period of time for any- 
one in the movie business, and not just 
actors,” he said. “How many movies 
can you make? How many years do you 
have the energy, the power, the lime to 
produce movies? I know I've got to do it 
now. I want to use rime in a way that’s 
constructive. I don't want to sit down 
when I'm 70 and say I've wasted my 
time away and not made the films I 
wanted to make.” 


From Joshua Redman , a Hidden Polemic 



By Mike Zwerin 

Iniemaiiunal Herald Tribune 

P ARIS — While there was no 
intent to make any sort of a 
declaration or wave a flag or 
anything, Joshua Redman ad- 
nits to a “ very very very hidden po- 
smic ’ ’ behind his new Warner Brothers, 
dbura "Timeless Tales (For Chan cine 
' rimes).” 

It's his first concept album, and there 
was obviously some explaining to do. 
So he wrote his own liner notes. But he 
always does.. He would like to under- 
stand why he writes his own notes de- 
spite being so skeptical about explain, 
mg music with words. Music is a 
magical language, that's why he likes it 
so much. He firmly believes that ex- 
planations can erase some of that magic. 
There ’s this intangible power that exists 
only when playing or listening to music. 
Explanations are at best half true. 

On the other hand, he calk himself a 
• ‘huge connoisseur" of liner notes. The 
first thing he does while listening to a 
new album is read the notes in the 
package. Since childhood, he has been 
"eager” to know what the musician 
who made the music or the person who 
'has been * ‘given license’ ’ to write about 
*?i has to say. 

He smiled, apparently pleased to 
have thought up such a clean and poetic 
phrase to describe how the PR gets on 
the CD. Why such emphasis on words 
by somebody involved in the magical 
an of music? Well, it was the breakfast 
hour. He had been on a promo tow] of 
Europe for more than two weeks bef ore 
arriving in Paris for more of the same. 
All that work and no playing may h^ve 
been getting to him. ! • 


Although his father, Dewey, was and 
is a major player, and although Joshua 
was the hottest player in his Berkeley, 
California, high school’s hot, prize-win- 
ning jazz band, he did not grow up 
dreaming about being a musician. He was 
valedictorian of his graduating Hacc 
When Harvard offered a scholarship, he 
accepted. He graduated summa cum 
laude in 1991. Wanting to be a lawyer, he 
was accepted in turn by Yale. More or 
less to kill the summer between college 
and graduate school, he entered the Thel- 
onious Monk Foundation saxophone 
contest and — surprise! — he won. It 
meant a guaranteed career-launch. 

It was also a no-brainer. Anybody 
smart enough to be summa cum laude at 
Harvard should know better than to 
choose to be a jazz musician rather than 
a lawyer. Yet, it was beyond him some- 
how. He had been chosen. In his liner 
notes, he wrote that the album is about 
“ageless beauty,” “infinite possibil- 
ity," “shared artistic vision” and “uni- 
versal human significance.” (Paren- 
thetically, it does not, after a listen, seem 
to be at all about die blues.) The songs 
include “Summertime.” “Eleanor 
Rigby,’ ’ ‘ ‘How Deep Is die Ocean ’ ’ and 
Joni Mitchell's "I Had a King.” He 
“felt it necessary. to explain not only 
what this record was about but what it 
wasn’t about.” 

“It is not any sort of declaration. It 
is not an anthology, not a definitive 
statement. It’s not [Herbie Hancock's] 
‘The New Standard.’ Basically the 
concept behind the choice of the ma- 
terial only had to do with my personal 
relationship to certain composers and 
certain songs. There are a lot of mis- 
conceptions that could and probably 
still will develop about this record. I 


only wanted to put in my two cents.” 

The grin that followed made it per- 
fectly clear Thai he was perfectly aware 
that the figure of speech “my two 
cents” is out to lunch. It illustrated the 
antonym of timelessness. The expres- 
sion “ray two cents” is history, in the 
contemporary American definition of 
the word. It's dead, all washed up, re- 
duced to nostalgia. There is nothing 
timeless abour it Whereas his choice of 
songs was based on “an inquiry into the 
connectedness of everything” as op- 
posed to the “disposable Kleenex cul- 
ture we live in." Nothing to sneeze at 
“The conception of timelessness is 
very different from the concept of nos- 
talgia,” he said, now seemingly ready to 
put in at least 25 cents. “And ‘classic’ 
does not necessarily mean conservative. 
They are very different Some post- 
modern theorists would say that the 
present-day absence of truth and beauty 
is not just a stage but a sign of what the 
future will be. I don’t believe that Ba- 
sically what I’m saying is that time- 
lessness is modem.” 

I F he should wake up at eight 
o’clock on the day of a gig and go to 
the Art Institute of Chicago to see 
Picasso's “The Old Guitarist,” it is 
not because he wants to look at the pasL 
“It was done in what? 1906? That paint- 
ing is something that is besutifiu and 
alive to me right now. Depth and beauty 
are not things that are transitory, they 
are not temporal. They are lasting.” 

Oddly enough, one song — Bob 
Dylan's ‘ ‘The Times They Are A-Chan- 
gui’ ” — is one of the strongest dec- 
larations ever made by a pop song. Why 
choose it if you do not want to make 
declarations? Aha! That’s just the point 


Frayn Reinvents the Machine 


By Sheridan Morley 

Jnirmutional Herald Tribune 




L ondon — Having 

reinvented postwar 
British farce with his 
classic backstage 
piece, “Noises Off,” Mi- 
chael Frayn now turns his 
considerable if anarchic com- 
ic genius to another long-lost 
theatrical form, the revue 
sketch, in "Alarms & Ex- 
cursions.” These effectively 
died with the coming of the 
1960s and BBC TV’s “That 
Was the Week Thar Was” 
which could do them quicker, 
cheaper and faster. 

But now we get eight play- 
lets all loosely linked by a 
tenor of modern gadgetry. 
From corkscrews that resol- 
utely refuse to screw corks 
through fire alarms, answer- 
Ting machines, car locks and 
television remote controls, 
Frayn deals leihally with the 
way in which machines ap- 
parently designed to be of ser- 
vice take on a malevolent and 
destructive life of their own 
before imploding in. invar tj 
ably, the wrong hands. 

And as if to prove nu 
point, the computer on whici 
I am obliged to write titi. 


m 


Diana Rigg in Ted Hughes’s adaptation of “ Phedre .” 


leaps into a vivid and terrible 
life that is elsewhere some- 
times lacking. 

The Racine convention of 
having all events happen off- 
stage, only to be related to us 
later by indoor actors, creates 
problems for Jonathan Kent’s 
tense and tough production, 
but he is powerfully support- 
ed by Maria Bjomson s cas- 1 
tellared set and some won- 1 
derfully moody lighting from , 
Mark Henderson. 

In the title role, Rigg is nev- , 
er less than intensely powerful, I 
but this is not, like her recent 
Medea, a role in which she can l 
grow or grasp at greatness. | 
Phedre is Sways at the mercy : 
of what news the others bring 
her, and, in the end, she is just 
another of the beached mortals 
left when the gods have sud- 
denly decided to turn the tide 
of their all-too-human errors. 

Quentin Tarantino, David, 
Mamet and now David Hare; 
the dramatist as triple threat 
No longer the figure so far 
down the power chain, play- 
wrights are now starting to 
take center stage as actors and 
. directors. Thus at the Royal 
Court Downstairs at the Duke 
of York’s we now get a new 
Hare piece, “Via Dolorosa,” 
in which Hare stands alone 
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Spartan and challenging. Diana 
Rigg, in an oddly urchin red 
wig, doesn’t give us the all-out 
histrionics of Glenda Jackson in 
an Old Vic revival 12 years ago; 

instead, she is defeated from the 

outset, up quite literally against 


their malfuncnomni f a wa ii and apparently unable to tame or 

chinny, and I turn terrible tide she has unkashed 

nervations: Some ° f d,e by falling in love wdh her own stepson, 

their welcome by a pw this role. Toby Stephens after a 

whole problem of Jafold- shaky start, captures the young man s 

could surely have beejsoh ed by h Ham i e t-like insecurities, ^and as the war- 

fashioned * tevolrinri stage ^ Tbe ^ us> returning [home iro incest, 

mavbe they thought if better no Julian Glover is suitably ashen. Eise- 

majoe mgs? JLhjn-ry in a play , chorus. 


even that primitive npun-r g ^ lQ 
like this), and in old {0 fiU die 

,%ei songs, much a deadly 

''scene changes andfemeve 
unfunny or lame purtnlin - 
Here, with 

some of the skeichesdU' ^ read- 

over-exposed prompter just 

ing from a rogue leld »*** 


where *e cast is more of a chorus, 
though ii is Barbara Jefford and above all 
David Bradley who, as the messengers 
of the gods or their earthly accomplices, 
have to cany the plot forward at ns most 
crucial moments. When Bradhqr relates, 
in a five-minute monologue, the mon- 
strous fate of the stepson, Hughes’s text 


playwright visits the 50-year-old state, i 

This might have worked as well on 
radio or as an extended magazine travel 
piece, but Hare is a good and observant 
reporter, at his best re-creating meetings 
with the more eccentric and outlandish of 

Israel’s many official and self-appointed 
politicians, which you sometimes feel 
accounts for the entire national com- 
munity. If there is a deb: here, it is sorely 
to a series of BBC television documen- 
taries dial Frayn and Dennis Marks used 
to make: good, thoughtful explorations of 
a European city we all thought we knew. 
And Haze, like Frayn, has die knack of 
always going down the one street we 
somehow never bothered to explore. 

His stage presence is channing, faintly 
furtive, initially apologetic, with the 
English public-schoolboy's habit of try- 
ing to pretend he is not really there at alL 
But as the evening wears on he gains 
confidence, becoming angrier as he real- 
izes his problem, the one he outlined in 
his great National Theatre trilogy about 
the state of modem Britain. Essentially 
this is that the man or woman with a 
conviction, any conviction, no matter 
how daft or dangerous, is always going to 
feel better than the rest of us don’t-knows 
dithering around in the middle of the 
field. His research i$ always meticulous 
and his definition of Israel in turmoil as 
“Sects and the Single Church” is 
dazzling. But Tm still not sure I’d want 
to watch him playing King Lear. 


(made in the parenthesis of die album’s 
title.) 

The way Dylan said something was 
as important as what he said. Redman 
wanted to key in on the rawness and the 
energy level. The song does not have a 
strong melody. He was attracted by its 
grittiness, the edginess, the emotional 
power. He looked for an equivalent in- 
strumental way of expressing not only 
4he lyrics but the openness of their 
phrasing. Dylan took as many bars as he 
needed to say what he had to say, and so 
did Redman. 

There is a new movement that aims to 
stress the text in Shakespeare's plays; as 
opposed to a prior trend involving 
movie-stroked images. And so he was 
asked: “Which approach do you 
think . . . ?” It was not even a ballpark 
question, and it had arrived by way of 
left field. Still, Redman began to answer 
it before it was posed. This is one unique 
combination of motivation, intelligence 
and charm. You could almost hear a 
premature click of comprehension. 

“Right . . . Sure . . . Right . . .“ he 
said impatiently. 

“1 think the second approach,” he 
continued, “the one that stresses the 
importance of images, defines a jazz 
musician. That’s another way of de- 
scribing the things I have been talking 
about. Jazz is not textual music, it is not 
literal music. 

“Classical music is based on text. 
The notes are all written. The classical 
musician asks himself, ‘How can I find 
room within the text to insert my own 
interpretation?' Whereas with jazz it’s 
all about discovering what is it about 
this song that makes me want to change 
it? What does it have that inspires me to 
tell my own story?” 



Joshua Redman : A mystic about music, but a connoisseur of liner notes. 



Understanding our eating habits 
requires a very close involvement in all 
forms of human activity. 

Mental effort and a sedentary 
life-style demand nutrition to sustain 
thought without the tiredness that heavy 
foods can give. 

Good food <s more than taste 
and convenience; it must give the right 
nutrients in the right proportions, 
with calorie level and absorption rate 
appropriate to the activity. 


As the largest food company 
in the world we must be concerned with 
food problems in their widest sense, 
and, by extension, have a close interest 
in all forms of human activity. This, in 
the end, is what makes Nestle products 
more than just food. 


Nestle more than 

just the world's largest food company. 
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BankAmerica 
Issues Profit 
Warning After 
Trading Loss 


Bloomberg News 

SAN FRANCISCO — BankAmerica 

Cciro. said Tuesday its trading loss 
widened 50 percent to more than $330 
million this quarter, as stocks and bonds 
in emerging markets tumbled. 

The biggest bank onjthe West Coast is 
expecred to report earnings for the third 
quarter of more than $410 million ex- 
cluding one-time items, driven by gains 
in its consumer business, according to 
analysts who have spoken to the com- 
pany . That is about half the $8 1 9 million 

BankAmerica reported in the same peri- 
od last year. 

Banki^nerica last month said it lost 
£220 million because of trading cur- 
* rencies and securities in emerging mar- 
W kets after Russia defaulted on its debt 
and devalued the ruble. 

Investors are concerned that other 
banks, including Citicorp, Chase Man- 
hattan Corp. and JJ*. Morgan & Co., 
may also report a second round of profit 

warnings. 

“You’re, going to see other banks 
'fess up,” said Marshall front, man- 
aging director of Trees front Associates 
Inc. in Chicago. “TTie numbers that I 
saw earlier really reflected the news in 
July and August. Now we’re starting to 
see some indications about what 
September’s numbers are going to 
be.” 

BankAmerica shares fell $1 to 
$62.9375, while NationsBank Corp., 
which is expected to combine with 
BankAmerica at the end of the month in 
a $44.8 billion merger, fell 25 cents to 
$56.75. 

BankAmerica’s profit for the quarter 
will include a one-time pretax gain of 
$480 million from the sale of BA Hous- 
ing Services. The bank will also report a 
one-time charge of $200 million related 
A»to the write-down of an investment in 
‘4CorAm Bank in South Korea. 

The bank said it would earn more than 
$500 million before these charges. 


From Promised Riches to Rags 


Russia’s financial 
markets, which once 
signaled hopes for 
improvement in the 
economy, have 
collapsed, brought down 
by a government that 
failed to generate enough 
revenue to pay Its bills. 
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Ruble Slumps 27% 
Against the Dollar 

Central Bank Wants to Add to Money Supply 


m Srrprt IWrmi/RrtAm 

Russians exc h a n g ing money Tuesday outside a currency office in Moscow. The sign showed the rnble/doDar rate. 

Russian Default Could Hit $200 Billion 


By Timothy L. O’Brien 

New York Times Service 

MOSCOW — Sometime next year, if 
it is unable to raise fresh money or delay 
payments, analysts expect that Russia 
will default on as much as $200 billion 
in foreign debt — the largest default by 
any government in history. 

With only $12.3 billion in cash re- 
serves in die treasury and with Russian 
companies’ pockets virtually empty, the 
economy is in tatters. 

About $2 billion in debt comes due by 
the end of this year and $ 1 7 billion is doe 
in 1999, which the country is unlikely to 
be able to pay. At that point. Russia will 


be considered in default on $200 billion 
in debt. 

So, like a homeowner with outsized 
mortgage payments, enormous bills and 
many mouths to feed — and who has 
just lost a job and has scant savings — 
Russia is on the precipice. 

It has already missed $247 million in 
interest payments. A debt moratorium is 
in place temporarily, but the bills will 
continue to stack up by the tens of 
billions. 

Financial markets around the world 
have been rocked in recent weeks by the 
turmoil in Russia, and President Bill 
Clinton called Monday for the world's 
industrial powers to confront “the 
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Market Puts Options Windfalls at Risk 


By Adam Bryant 

New York Times Service 
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NEW YORK — Until the recent 
stock market slump, American chief 
executives had been watching their net 
worth balloon as the part of their pay 
package linked to the stock market 
soared in value. 

But since July, stocks have been 
broadly lower. With the slump — and 
uncertainty about the market s future 
— the challenge chief executives face 
to make their stock options pay off 
looks very different 

Executive compensation experts 
say that if the market goes into a 
prolonged slump, the mix and struc- 
ture of executive pay packages may 
change in ways both small and large. 

* ‘If the system works correctly, and 
if corporations and boards are serious 
about pay for performance, there 
should not be an alteration in bow 
compensation is delivered,” said Ju- 
dith Fischer, publisher of Executive 
Compensation Reports, a newsletter. 
"But 1 think totally new mechanisms 
will start springing up if the market 
does not rebound.” 

Even before the recent slide, for 
example, some companies were back- 
ing away from signing onto compen- 
sation plans that require above-aver- 
age performance before paying on. 
partly out of fear that die market was 
overheated 

"1 have seen some people getting 
cold feet,” said Robin rerracone, 
president of SCA Consulting in Los 
Angeles, whose firm has designed 
many recent executive compensation 
plans that set tougher hurdles for ex- 
ecutives. , , . . ... 

Ms. Ferracone and others said that 


in the event of a prolonged slump, 
executives might start requesting that 
part of their pay be tied to measures 
other than the stock price, such as 
long-term earnings growth. That is 
what happened in the flat stock market 
of the 1970s. only to be abandoned 
increasingly for pay tied more to stock 
performance. 

Such a strategy has paid off hand- 
somely in recent years. The average 
salary and bonus of 279 chief ex- 
ecutives of large U.S. companies was 
$2.1 milli on last year, according to 
Graef Crystal, editor of the Crystal 
Report, a newsletter on executive 
compensation. But the present value of 
stock options they received, which 
give them the right to buy stock at a set 
price for a set period of time, helped 
posh the value of the average pay 
package to $8.7 million. 

Clearly, the drop in the stockmarket 
has knocked tens of millions of dollars 
worth of paper profits off die value of 
many executives’ stock options. For 
others who have signed up for more 
challenging compensation packages, 
the likelihood that those plans will pay 
ont has also dropped significantly. 

Consider John Reed, chairman of 
Citicorp. Earlier this year, Mr. Reed 
received 300,000 options to buy shares 
at $120 each. 

But there was an important catch. 
For those options to become vested, 
Citicorp stock had to reach $200 with- 
in five years, and stay at or above that 
mark for 10 trading days within a 30- 
day period. 

This spring, on the day the proposed 
merger of Citicorp and Travelers 
Group was announced, Mr. Reed was 
well on his way to reaching his mark 
— Citicorp’s stock hit its high for die 


year of $182 on April 6. But Citicorp 
stock closed Tuesday at $ 103.875. 

If nothing else, a bear market wou Id 
certainly test chief executives’ com- 
mitment to sticking to the letter of their 
employment contract. 

For example, more than 20 percent 
of the 1,000 largest companies in the 
United States have adopted guidelines 
in the last five years that require top 
officers to own stock equal in value to 
several times their annual salaries. The 
goal of such guidelines was to create 
die perception that executives were in 
the same boat as outside sharehold- 
ers. 

But in a falling market, top ex- 
ecutives face potentially two doses of 
bad news. Not only would the value of 
their personal holdings in company 
stock be falling, but if companies are 
vigilant about enforcing the 
guidelines, they will also make the 
chief executive buy even more stock to 
r emain within die guidelines. 

Because such guidelines are a rel- 
atively recent phenomenon, "I'm not 
completely sore how many teeth there 
are in them,” said Steven Hall, man- 
aging director of Peari Meyer & Part- 
ners, a compensation consulting firm 
in New York. 

Certainly, many companies may be 
tempted to reprice their stock options, 
a practice used by many concerns in 
. recent years that have not joined in the 
bull market. Repricing, which effec- 
tively lowers the bar over which em- 
ployees must jump for the options to 
pay off, has come under growing scru- 
tiny by institutional investors and the 
news media, and a number of con- 
sultants said they expected many 
companies to resist the temptation to 
repace. 


biggest financial challenge facing the 
world in a half-century.” 

With a new prime minister on board, 
Russia must address two" problems si- 
multaneously: its staggering debt and a 
devastated economy scarred by 
skyrocketing prices, unpaid wages, 
dwindling food supplies and the threat 
of even worse to come as winter ap- 
proaches. 

How the Russian government tries to 
revive the economy, experts say, will 
have a profound bearing on its ability to 
get lenders to agree to restructure debt. 

Russia has already damaged its cred- 
ibility with foreign creditor^ by impos- 
ing the debt moratorium, so it is doubt- 
ful that any new solution will involve 
additional money. 

At the same time, market purists have 
reacted with scorn to the ascendance of 
Soviet-era economic advisers as Prime 

See RUBLE. Page 19 
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MOSCOW — The ruble fluctuated 
wildly in Moscow’ trading Tuesday, fi- 
nally dropping 27 percent against the 
dollar, as Russia’s new central bank chief 
called for printing more rubles to pay off 
back wages, a move that economists fear 
could unleash hyperinflation. 

The nible fell to 11.95 per dollar, 
down 27 percent from the central bank's 
rate for the day of 8-67 rubles per dollar. 
The decline broke four straight days of 
gains, after banks bought dollars to 
settle currency forward contracts that 
expired Tuesday. 

Meanwhile, analysts said that Rus- 
sian bank defaults on up to $1.5 billion 
in the currency forward contracts that 
were due Tuesday could provoke in- 
vestor lawsuits to try to seize the banks* 
assets abroad. 

Russia's 10 to 15 biggest banks face a 
loss of least S200 million to Western 
investors on the contracts, said United 
Financial Group brokerage in Moscow. 
In the contracts, the banks bet the ruble 
would stay stable. Instead, it is now 
down 47 percent from a month ago, after 
plunging as much as 70 percent 

The banks .-already severely strapped 
for cash, are expected to argue that they 
do not have to make the payments be- 
cause of a government-imposed mor- 
atorium. 

“It’s quite possible we will see 
seizure of assets by the end of the 
week.” said Alexei Zabotkine. a UFG 
fixed-income analyst. “It's much sim- 
pler to fight with the Russian banks than 
with the Russian government" 

The potential loss — calculated as the 
difference between the ruble rate spe- 
cified in the contracts and Tuesday's 
rate — could have been much higher 
had the ruble not soared as much as 149 
percent in the past four days. 

Russian banks sold rubles Tuesday, 
after having bought the currency in the 
past four days to try to bolster its value 
before the contracts expired, traders and 
analysts said. The central bank set a ruble 
rate for Wednesday at 9.6 per dollar. 

Viktor Gerashchenko, the new cen- 
tral bank chief, meanwhile/ said the 
central bank would not start adding lo 
the, money supply until its new board of 
directors was in place and can consider 
such a move. 


Parliament plans a confirmation vofe 
on the board members Wednesday. 

Mr. Gerashchenko's comments came 
while President Boris Yeltsin conferred 
with his new prime minister. Yevgeni 
Primakov, in the Kremlin and began 
making appointments to a cabinet that 
must deal with Russia's economic 
woes. 

Mr. Primakov on Tuesday named Al- 
exander Shokhin as deputy' prime min- 
ister in charge of finances. 

Mr. Shokhin. head of the Our Home 
is Russia Party in Parliament, however, 
opposes price controls and inflationary 
priming of more money, policies 
favored by other new appointees. 

Earlier, Mr. Primakov named Yuri 
Maslyukov. a Communist and former 
trade and industry minister, as deputy 
prime minister. Mr. Maslyukov has said 
he favors printing more money to sup- 
port industry. 

When asked about increasing the 
money supply, Mr. Gerashchenko said, 
“We can't do without that," Interfax 
reported. Mr. Gerashchenko did not say 
if the increase in the money supply 
would be underpinned by the central 
bank's hard currency reserves. 

if the bonk simply prints money that 
is not backed by assets, as it did in the 
early 1990s. this would erode the value 
of the ruble and lead to hyperinflation. 

Mr. Primakov has said the new gov- 
ernment's top priority will be paying the 
millions of workers and pensioners who 
are owed back wages. But Mr. Primakov 
has yet to say hew die government will 
raise money to meet its obligations. 

* ‘We will find the necessary solutions 
to avoid hyperinflation.” Mr. Primakov 
said, without elaboration. 

Officials denied on Monday reports 
that the government had already 
cranked up the money-printing presses 
to pay wages. Any plans lo print new 
rubles are certain to complicate Russia’s 
talks with the Internationa I Monetary 
Fund. The IMF wants first to make sure 
that Russia has sound economic policies 
in place before releasing the next in- 
stallment of a $22.6 billion rescue pack- 
age pul together in July. 

The IMF director in charge of Russia. 
John Odling Since, was due in Moscow 
on Tuesday for talks with Russian of- 
ficials. ’ (Bloomberg, API 
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In tact, we consider asset management a team 
effort, witli you as tlie l?ey member of that team. 
Your particular financial needs, your objectives, belp 
us determine tlie winning strategy. Our fundamental 
goal: to protect your capital as we safeguard its 
purchasing power. 

It is a simple principle upon which we hase our 
brand of financial conservatism: private banking built 
upon rigor, discipline and prudence. This sophisticated conservatism, 
vigorously pursued, has created a global private bank 
of exceptional stability, capable of weathering the 
roughest storms. 

Indeed, Republics capitalization ratio, on a risk 
adjusted basis, is twice as great as that required by the 
world's international banting regulators. 

To our way of thinking, it is security as well as 
return that we must ensure each day. And in the 
process, to provide a unique quality of service, under- 
standing and discretion. 



Sr-r/J «•/ 

lif / iutli .- SalMaul Hital ul 
\,tr l.fi Im \.y li-'i. 


» Republic National Bank of New York' 

Strength. Security. Service. 

A f.L limit ■ Nn Ynrfc " I'ww* ■ ' It"?"* " IL-irvI - Ilmrl; I lit). - IWnu. Aim • Ctniiia ItUJt • - LWiim ■ Ciilir.ll., 

1.imm.ci * UmW Kt"* * * (■— .lti^-lr» • I.Uiitim - I nwinbarf* Mtiiili ■ Mni.ii l*i|t • Mid mi - Mildn * MimfctjiJw - Mmrfwufcw * Mmrfwil 

Mm., ■*- • XiMD * I't'K ■ t’mild IvJr * K» •!« jtinni - - £d« IVuL. - finjtpnr * Siliwi • Tdipri • Ttiltyn ■ T.iniiilu - /until 


‘ KnJJu NjIni J ltd.it .* X* I«'S 




PAGE 16 


30-Year T-Bortd Yield 




Hhllllll II— 


A M J J A S 
1998 


' A M J J A S 
1998 


Exchange 


(JLSL The Dow 

U.S. S&PSOO 

UJS. S&P1Q0 

USk NYSE Compost 

tlS. Nasdaq Compo 

OS. AMEXCompQSi 

Toronto TSE Index 

Sio Paulo Bovespa 

Mexico City Botsa 

Butmoa Aires Marvel 

Santiago IPSA Genera} 

Caracas Capita! Genera* 

Source- Btoomoerg. Reuters 


Tuesday Ptev. % 

@4PM . Close ' Change 

The Dow 6024.39 7 S 45 .S 5 *0.99 

S&PS 00 1037.55 ice &72 * 0.77 

S&P 100 504.70 501.66 + 0-61 

NYSE Composite 513-32 51021 1 - 0.73 

Nasdaq Composite tC 78.11 1665.75 * 0.74 

AMEX Composite S 2 «J» 619.30 ...«)AO 

TSE Index 5857.50 5879.79 - 0.38 


5905^8 5821.75 +18.$1 

341438 308330 +12.33 

389-67 339.73 +8.81 

3064.06 2974.52 +3.01 

2857.07 2753.75 +3.75 


Very briefly: 


IN Ol 

I; 

1 

• 

1 

1 

Hi* Trib Indrax 

Pnoos as Ot 4 00 PM New York tana 

Mr. 

Jun 1. rn 7 a 1QO 

Laval 

Change 

%chang« 

year to dot* 

^imj 

ft he 

World Index 

174.3S 

+ 0.17 

+ 0.10 

“.c tango 

+ 1.30 

Jepc 

■rans 


rtoQNml indMVf 

Asta'Paafc 

7223 

-0.06 

-0.08 

-2452 

war 


Europe 

21020 

-0.16 

-0.08 

+ 859 

Tun 

. 

N. Amenca 

17427 

-6056 

-25.71 

-18.99 

rhOU 


S. America 

89.31 

+ 12.90 

+ 16.88 

-4150 

vCttl' 

ion 


IndirttrinflndaxM 
Capital goods 

240.05 

+ 1.38 

+ 0.58 

+ 1621 

nhi 


Consumer goods 

215.80 

+ U7 

+ 0.64 

+ Z89 

•amt 


Energy 

195l60 

+ 1.18 

+ 0.61 

+ 0.33 

inre 


Finance 

114.15 

— 053 

-0.29 

-7.16 

inter 


M/sceBaneous 

145.70 

+ 0.51 

+ 055 

-2.79 

Iher 


Raw Materials 

166.67 

+ 120 

+ 0.73 

-0.34 

Mr. 


Seme e 

189.95 

+ 2.70 

+ 1.44 

+ 857 

JlKI 

< 

Uturoes 

162.43 

+ 3.12 

+ 1.96 

-2.66 

rtrou 

• 

TTw International Herald Tribune UVaria Stock Index 40Wi*S ItieUS djUar value 

fi 

JuJ : 
ji:« 

* 

of r90 mromaMnaHy mvestabta starts ftoro js countries 

Compiled by Bloomberg Afc?« 



Global Market Uncertainty 
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Co ! I TcH-Frcc Today For My Complimentary Report 

TTTTP 


InliMn.M on.i! TnV.-Fttr Telephone llumCtn 


aWicwM 0800*14880 Fi run 0800404240 Greece 008001 1921301 

Germany 0800-12*4000 Holland 08000-22-0657 H-Kong 800-98-7209 
Israel 1800441*0102 Iffy 1078-75028 Japan 00531-11-6609 
Uocemhewrx 0800 4 552 Singapore 800-1202501 Spain 900-83*1007 
080049-7233 V$ A 800494-5757 I S 0800464632 


•ni.iil pcforc* i p.icbcll no: US-to'l 940-376-S020 Fax 9^9-3;6-a025 


AMEX 


Tuesday’s 4 P.M. Close 

TTif 700 imnl traded stocks of ttio day. 
up lo IT* doratg on Wall Street. 

The AvrtiiVd Pvss 


t&r. ij» .std ci* 


■■0*1 H9> L.M LEM 


'»+ «•"» l't 


l»H l«l* 
M P 
Ml 


'V. *!»• 

><• 


••I i n - 
IS i i*ii 
!■ ’ !*:« 


K f*r 

ri e* 


iwm* 

Kl 

11 

*1 

1 f 


2h 

* 

TWY 

w;- 


2% 

>. 

tsfertp 

191 

1V« 

141 

14-1 

■ * 

• #-*A 

7?, 

T- 


tsap. 

&■ 

1 

+» 


-■ra 

i+cn 

W 

13 1 

1 fa 

imat 

a » 

■ 

1-, 

7 a 


f«tw* 




"AY 

IV 


» 

4 1 

* * 

r*r^< , 


ft 

• 

r*aPr 

Urt 

n 

«• 

ft • 

-■ft 


T2q 


1- a 


IMD 


k • 

V* 

• e 

re-.'ne 

tz 

1 - 

|l 

u swas 

IU' 

4‘i 

4 

4‘ft 


tiip*c 


Y _ 


uaru 

Ub 

li 

1 ■ 

ri 

1 I 


’is 

!4 > 

'1 fa 


}l 61 

UM 

14 

r# 

fe 





rawffl 

jn 

41. 

r'" 

1' 

■ -| 

>rro-'« 

Ml 

a ■ 

j 

vKM 

<t’i 

IM 


\2't 

* fa 

"vernr 


3 



zn 

Ji 

■ 

1 



Ob 

■■ A 

, 


*jr 


1 ■ 

1 « 





a 

Z4 KF.Il 

:d 

13 a 

11 

lira 

• fa 

’teal 

■'i 

1 1 

" 1 

feriwra 

life 

1 a 

1 + 

1 , 

• 

Tftl 

vrft 


a | 

JfeAwa. 

:iu 

J 1 

*• 



TiWu-rfe* 

Z'A 

■7 


idraris 

;m 

9 

4 



iwetK 


■- . 

«| , 


ir.r 

13 

u-i 

n u 


T«V»» 

'J& 


r 

lma* 

nr 

lira 

U-« 

Hi 

B 

T,.* 

rw 

W ft 

;2 , 

wwDs 

V 

*-1 




c!: Cnc 

!‘.yi 


■ # 

rwa 

BM 

1 1 

i. 


B 

•-«» 


■ *6 

Is 

•Wrt 

1»7 

JI - 

x- . 

Ufa 

■ ra 

u-.we- 

71 

■ | 

J ■ 

•wen 

ItM 

* ■ 

• 




4-3 

T 

- - 

nrtnu-i 

m 

Ift • 

C-s 

« • 

■ 4 

v',;r« 

f'$ 

S j 

2*. , 

N*D<I») 

-c 

* • 

b'l 

li 

- 0 

.EX * 


J-l 

1 * 

H^perar 

iM 

1 - 

!-| 

1 1 

U 

«rr- 

4'l 


K-# 

rrj 

Mi 

r>« 

1-4 

r • 

■ m 

.g.e 


ll 


awi 

Srt 

1 ro 

v« 

Vl 

* 

*C. 


; » 

2 ■ 


w- 

9» 

r . 


- « 

vn)s 

is:'. 


m 


irai 

11 'q 

ia 

ri'* 

- ■ 

ftSlT 

:a 

J- 9 

. * *• 

l W 

Ml 

1 

*-• 



aiact 

«et 

1 “ 


-Bfe-ucr 

I41‘. 

1'. B 

h> 

'A 4 



:u 

73 « 

•\ . 

w^ljotir. 

K 

1 . 

4 • 

■ | 

■ a 

flaw-' .,r 


] V 

• - 

-s-jr.'ii 


r 

1 1 

I'ft 

- ■ 



Vi| 


■Ntt&s 

HI’ 

3 1 

! 1 

f m 

• 4 

AEPVr 


J! <1 


rnumauu 

l»" 

’ ■ 

1 

"i 

■ l l 

*E8 h* 

•7! 

^ 1 

e -1 

imw, 

-* 

A 1 

«•( 

• » 

-'ft 

JH-Bife 

14:* 


71 


fej 

1 


* 


»[B :!• 

ua 

| | 

f 0 


w 


|- , 

>'■ 


fit B Vc 


• a 


wrwfw 

Yi 

A ■ 

1 - 

* l 

B 

«Ct'.'n 


4 a 

r a 


1*4 

.U. 

11 . 

U . 

fa 

fit ■> .«C 

IpTW 

7 « 

j 1 


;-p 


X 

M • 



■ ■** 

-e* ■ 


■xn* 

'MS 

A 

11. 

U’l 

■ 

ftlC 

i*. 

1 m 

i?'. 


:««». ■ l s. 
5^*. -H. 

m -Si 







5; XUt-J&^Sa 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, SEPTEMBER 16, 1998 


THE AMERICAS 


Wall Street’s Rise Lifts Dollar Against Yen 


Bloomberg News 

NEW YORK — The dollar rose 
against the yen in a late-day tally 
Tuesday as U.S. stocks climbed 
amid speculation that the Group of 
Seven industrial nations would help 
emerging markets shore up then* 
currencies. 

“The stock market is giving the 
dollar a boost," said Robert Katz, 
currency trader at MTB Bank. “The 
G- 7 has been pretty supportive 


Against the Deutsche mark, the 
dollar fell for the first time in three 
days on expectations that the Fed- 
eral Reserve would cut U.S. interest 


FOREIGN EXCHANGE 


about trying to keep emerging mar- 
ket economies afloat. There's a 
healthier market sentiment today' 1 
than there was a week ago. 


rates this month, while Germany 
keeps its rates on hold. 

In 4 PM. New York trading, the 
dollar rose to 133.980 yen from 
132.45 yen on Monday. It fell to 
1.6910 DM from 1.6955 DM. 

Finance officials from the United 
States, Japan, Germany, France, 
Britain, Italy and Ca nada also said 


after a London meeting Monday that 
the risk of a global economic slow- 
down now outweighed inflation 
coDcems. Many traders took that as 
a suggestion that the group may 
jointly lower interest rates. 

But the Bundesbank president, 
Hans Tietmeyer. on Tuesday dis- 
missed speculation that Germany 
would do that because accelerating 
growth in Europe made lower rates 
inadvisable. 

“The implication is that a rate cut 
would be led by the U.S..” said 
James Culnane, a trader at Nord- 
deutsche Landesbank. “You’ve 


seen the mark trade up against the 
dollar and a nice jump in mark-yen as 
welL” 

The pound was little changed 
against the dollar after the Bank of 
England governor, Eddie George, 
said the global market turmoil had 
reduced pressure on the central bank 
to raise its 15 percent benchmark 
rate. „ , 

Tlie pound was at $1.6765, little 
changed from the previous 
SI. 6780. „ , 

The dollar fell to 5.6660 French 
francs from 5.6907, and to 1.3948 
Swiss francs from 1.3988. 


Rate Outlook 
Spurs Gains 
For Shares 


..Bn''* 4 N 


' CtmvMbeOwRagFmeDcpMhn 

NEW YORK — Stocks rose Tues- 
day amid expectations that lower in- 
terest rates will help spur earnings 
growth even as economies slow. 

■ “It's a 70 percent certainty that” 
the Federal Reserve Board will cat 
interest rates, said R. Lynn Yturri, a 
pinna g er at One Group Income : 
Equity Fund. Thai “would be a 
short-term boost for the market." 

The Dow Jones industrial average 


ECONOMY: Amid Talk of Coordination , Focus 1 $ on Fed 


Continued from Page 1 coordinated expansion of fiscal roestic demand in Japan.” he said. 

policy appears unlikely because He also hinted that the G-7 might 
Mr. Clinton’s high-profile com- Europe is committed to budgetary be wanning to tire use of controls on 
meats also coaid backfire because restraint to usher in the am). Ana short-term capital flows to prevent 
independent central banks like the p lans to increase the lending re- emer ging economies from being 
German Bundesbank bristle at in- sources of the International Mon- whipsawed by sadden shifts in sen- 
terference fry politicians. etary Fuad remain stymied by op- timent among international in- 

“Tieuneyer would in no way position in the U.S. Congress. vestors. Mr. Brown said he was con- 
want the Bundesbank, in its last “A serious attempt to calm fears cemed that the capital flight taking 
hours before die launch of the euro, about the global economy would place in Latin America and else- 
having this precedent of a politically involve not just monetary easing," where often did not reflect the sound 
orchestrated move” on interest emerging market strategists at Mer- policies being pursued by local gov- 
rates, said Wayne AngelL, a senior rill Lynch & Co. said, “but also U.S. emments. 

economist at Bear, Stearns & Co. in approval of increased IMF fund- In Germany, Finance Minister 
New York and former member of nag." The© WaigeJ endorsed Mr. Clin- 

the Federal Reserve Board. “The Still, senior officials of the major ton’s call for a meeting of finance 
president really has messed up an industrial economies are expected to ministers from developed and de- 
opportunity.” intensify their discussions about the veloping countries in the so-called 

And so hopes of lower rates ap- global economy in advance of the Group of 22, most likely in Wash- 


roestic demand in Japan.” be said. 
He also hinted that the G-7 might 


lnJ.'mjiiiiru) K.»kl Tnhjmr 


• Moody's Investors Service Inc. is considering cutting 
Boeing Co.’s credit rating on $6.8 billion of debt as pro- 
duction problems dog the ptanemaker and as Asia's economic 
crisis increases the risk that sales there slow. The agency also 
cited Boeing's "continuing poor operating performance.” 

• US West Inc. is in cooperation talks with Telecom Italia 
SpA, the Italian company said, adding that it was pursuing 
similar talks with other potential American partners. 

■ Chase Manhattan Mortgage Corp„ a unit of Chase Man- 
hattan Corp„ is buying Mellon Mortgage Co.'s retail net- 
work of 26 offices for an undisclosed sum. 


Allergan Plans 
To Cut 550 Jobs 


US. STOCKS 


terference fry politicians. 

“Tieuneyer would in no way 
want the Bundesbank, in its last 
hours before the launch of the euro, 
having this precedent of a politically 
orchestrated move” on interest 


whipsawed by sadden shifts in sen- 
timent among international in- 
vestors. Mr. Brown said he was con- 
cerned that the capital flight taking 
place in I -grin America and else- 
where often did not reflect die sound 
policies being pursued by local gov- 


economist at Bear, Stearns & Co. in approval of increased IMF fund- 
New York and former member of mg." 

the Federal Reserve Board. “The StilL senior officials of the major 


the Federal Reserve Board. “The 
president really has messed up an 
opportunity.” 

And so hopes of lower rates ap- 


peared to rest mainly with the Fed, annual meetings of the IMF and the 
argely because Mr. Greenspan first World Bank in Washington early 


signaled a potential policy shift 10 next month. centime on reforms of institutions 

days ago and because the U.S. econ- Gordon Brown, Britain’s chan- like the IMF and die World Bank 

omy is more vulnerable than Europe cellor of the Exchequer, headed for rather than on attempting a global 
to any spread of financial turbulence Japan on Tuesday and said he would economic stimulus, 
in Latin America. press policymakers in Tokyo to take European finance ministers were 

A clearer sign could crane Wed- fresh measures to shore up the bank- expected to agree on a package of 
aesday, when Mr. Greenspan and ing system. “It is important to re- proposals at a meeting in Vienna on 


ton’s call for a meeting of finance 
minis ters from developed and de- 
veloping countries in the so-called 
Group of 22, most likely in Wash- 
ington early next month. But be in- 
dicated that the talks should con- 
centrate on reforms of institutions 
like the IMF and die World Bank 


• Best Buy Co. plans to open about 40 stores in its 2000 
financial year, thanks to strong earnings by the electronics and 
appliance retailer, including second-quarter net profit of $44. 1 
million, up from $6.6 million in the like quarter last vear. 


in Latin America. 

. A clearer sign could crane Wed- 
nesday, when Mr. Greenspan and 


million, up from $6.6 million in the like quarter last year. 

• Banc One Corp. and First Chicago NBD Corp. share- 
holders overwhelmingly approved the two banks* S20.6 bil- 
lion merger, a day after the Federal Reserve Board approved 
the deal on condition the combined company, with $230 
billion in assets, divest 39 branches in Indiana. 

• Quark Inc. abandoned an attempt to buy the rival software 

developer Adobe System Inc., citing market conditions and 
Adobe's opposition to the deal. AP. Reuters. Bloomberg 


Treasury Secretary Robert Rubin vive confidence and to sustain do- 
are scheduled to testify to the House ' ' 


proposals at a meeting in Vienna on 
Sept 25 and 26, officials said. 


Bloomberg News . 

IRVINE, California — Al- 
lergan Inc., a maker of Refresh 
Tears eyedrops and other over- 
the-counter medications, said 
Tuesday it planned to cut 550 
jobs, or about 9 percent of its 
work force, and close five plants 
as part of a cost-cutting plan. 

Allergan said it would take a 
pretax charge of about $103 
million after taxes, in the third 
quarter for costs of the restruc- 
turing, and may take another 
$20 million in charges in the 
fourth quarter. 

The cuts from its work force 
of 6,150 will occur, over three 
years. The company will close 
the plants — in Brazil, Puerto 
Rico, California. North Caro- 
lina and Massachusetts — 
along with a previously an- 
nounced plant closure in Ar- 
gentina. 

Shares of Allergan closed 
down $2.9375 to $56,125. 


Banking Committee about die crisis 
in world markets. The Fed’s poli- 
cymaking Open Market Committee 
holds its next meeting on Sept 29. 

Interest-rate futures are priced to 
anticipate a cut of a little more than 
one-quarter percentage point in 
short-term U.S. rates by December, 
and Mr. Fersaud of J-P. Morgan 
predicted that the Fed would make 


Intel Looks to Broaden Focus Beyond Chips 


By Elizabeth Corcoran 

Washington Post Serriee 


WASHINGTON — Intel Corp., 
the world's leading maker of chips 
that serve as the brains of personal 


as many as three quarter-point cuts computers, has a message for the 


by early 1999. 

The cuts “ultimately will weaken 
the U.S. dollar,” he said, predicting 
a slide to 1.60 Deutsche marks by 


bearer for the. technology that drives 
the information age. 

“It is crucial for us to be a "plat- 
form’ technology company,” Vice 
President Patrick Gelsinger said. 

Even with its new mission. Intel 
has no plans to slow down its work 


high-technology world: It doesn't on more powerful microprocessors. 


want to be just a chip company any 
more. 

At a three-day company- 


ihe end of the year. On Tuesday, the sponsored technology conference 


dollar fell to 1.6888 DM from 
1.6955 DM, continuing a decline 
that began when traders started to 
expect a cut in U.S. interest rates. 


that began Tuesday in Palm Springs, 
California. Intel executives outlined 
the chip giant's mission, which it 


But the company is purposefully 
broadening its focus. Eventually, it 
may have separate business lines as 
important to Intel as the micropro- 
cessor, Chief Executive Craig Bar- 
rett said in an interview. 

“I think we have options to do 


The emphasis on rates reflects a ever-faster microprocessors. In- 
shortage of other policy options. A stead, Intel wants to be a standard- 


views as far broader than building that," he said, particularly in the 
ever-faster microprocessors. In- areas of networking and Internet 


commerce. 


“Our core business becomes 
married to the vision of a billion 
connected PCs, not just micropro- 
cessors," he said. 

Rumors have linked Intel to the 
networking company 3Com Corp., 
and while Mr. Barrett would not 
discuss any specific deals, he ac- 
knowledged that the company is 
eager to become a bigger player in 
providing the technology that will 
help small businesses and con- 
sumers network their PCs — “so 
growth probably requires acquisi- 
tions of some sort.” 

Intel also plans to boost its in- 
vestments in slarl-ups and other high- 
tech ventures. Mr. Gelsinger said- 


closed 79.04 points higher at 
8,024.39. The Standard & Poor's 
500 Index gained 7.93 points to . 

1 ,037.65. The Nasdaq composite in- 
dex added 12.28 points to 
1,677.97. 

Major stock markets in . Latin 
America were basking in optimism 
on Tuesday after President Bill 
Clinton promised to back up the 
economies of the region if the cur- 
rent global crisis threatened a melt- 
down in area. 

Brazil’s Bovespa stock index 
gained 18.7 percent in late trading, 1 A 
and Mexico’s Botsa index climbed W 
13 percent, while stocks in Aigen- • 
tina, Chile and Venezuela jumped 
on the bandwagon. 

Carlos Guzzo, chief economist at 
die investment bank Pontual in Sac 
Paulo, said: “It was important that 
the United States pledged not to 
leave Latin America alone amid a 
slew of reports on capital flight from 
the region, especially Brazil.” 

In New York, stocks barely re- 
acted to a report showing that retail 
sales rose a mild 0.2 percent in Au- 
gust after dropping by 0.6 percent 
during July, when the General Mo- 
tors strike was cutting into auto 
sales. 

The benchmark 30-year Treasury 
bond fell 14/32 point- to 103 20/32, 
taking the yield up to 5.26 percent 
from 5.23 percent on Monday. 

Banks and financial services 
shares rose. On Wednesday, the 
Federal Reserve Board chairman, 
Alan Greenspan, and Treasury Sec- 
retary Robert Rubin are to testify » 
before the House Banking Commit- £ 
tee on recent global financial prob- 
lems. and may offer clues about the 
outlook for interest rates. 

Financial stocks, some which fell 
up to 50 percent in recent weeks, 
rose. Fleet gained 2 11/16 to 77 Va. 
Morgan Stanley rose 2 Vi to 55%, 
Citicorp rose 2% to 103% and 
American Express rose 9/16 to 
82 '4. (Hint when*. Renters. AP) 
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Indexes 


Most Actives 


Sapt. 15, 1998 


Hi* Low Latest Chi* Opanl 


Hqh Low Latest Chge OpW 


Hiqh Low Late) Chgr Opint 


Dow Janes 


Law Lrtesl Cbga OpW 


Indus Will 8035.72 738 1 JO W2U2B *79.04 
r«W« 300559 3B63J0 2785.17 78073 tSLK 
lit* M698 7W.W 7S5JS 29054 +X9J 
Corn 25)133 fi*&42 251473 254542 *3138 


Vmt MW 
144718 77V. 
122D4 73C* 


Standard & Poors 


7TV» 74* 
STM 7l«k 
24*» 25* 
IWt 74 
44* 4W» 


m* u» am 4P.M. 
Industrials 123X21 120X72122808 1234.12 
Tmnsp- SOM 59222 d 10-24 

UtiBfcS 244-36 34076 244.12 347.16 

Frame 11323 107.31 110J4 11X12 

SPSOa 1 03038 1 009516 1029.72 1037.65 

SP100 506J2 47X99 501-66 50470 


76M 71 

v#> x 
jimg 3Jv* 
97MKB*. 

8*5 


Grains 

CORN (CBOT) 

SJMO ho iprafanM- coils per bushel 
Sep 98 200M 1*5* 198M *2 1654 

Dec *8 m 107 7I0M *214 1SZA4 

Mar 79 224M Z19« 222 +JM 61.901 

Mar 99 231 Vl 227M Z30M *ZM 22478 

*499 737VI 2D 236M .21* D4J71 

Sep 99 24414 240M 24! .2M S2S5 

Dec 99 253 249U 253 V> .31* 1X2*0 

£sL sales KA. Mom k4*s 39. U5 
Mam open M 32L026. up 264 


ORAHSG JUKE (NCTK) 

1 5000 Is.- certs par Si. 

Notts 111.00 10850 noas *ojo imo / 

Jan 99 11400 lllid 1 14.00 »1.25 AJ61 

Mar 99 1)4.90 11430 IlMO tO.fO XIII 

May 99 11840 117.00 118*5 .1130 TV 

Est srtes N JL Mom Seles X396 
Mom open *4 26.130. up 581 


10-YEAR FRENCH 60V. BONDS IMAT1R 


FFSOOJW) phoMOOpd 
Dec 98 10*30 10»iS 1IK 
Est **<=» lllWM 
Open ML* 1 10.130 ortttOW 


109*0 * 035 naira 


ITALIAN GOVERNMENT BOND OJFTE7 


ITL200m*eo pbOClOOpd 
Doc 98 HA NA 111.15 «ai8 8X911 
ESI safn* ha Piet safes- 11982 
Pm open Ml. 8X911 aff 198 


Nasdaq 


SOYBEAN MEAL (CJKTn 
100 Iors- dalon per fern 


SeP 98 13100 13070 13230 .130 3344 

Od 98 132.30 12970 132.10 .170 24363 

Dec 98 13500 13230 13480 .230 45991 
Jon 99 134.90 13450 T34.70 *210 14434 
Mot 99 14130 13840 14050 .130 134M7 
May 99 U5M 14220 144« *240 4*9* 
EiL Mies NA Mon srtes 14412 
Mon open W 139315 off 488 


Caapsae 51X90 50445 51X90 

hnmnab 43837 * 31.91 4HJ4 

Ticra®. 41478 40573 417J4 

37580 370-34 375* 
Parana 46275 45007 46275 


*44754 m 
218440 41*i 


Nasdaq 


47M <3 45V, . 7 * 

sr* s sft + + ^ 

8 9619 92N Stt) .29* 


167797 16S246 167797 .1238 
103744 1021.06 1837.46 *1AS 
173578 170478 773*18 +7*3 
156141 1S7IJ6 156341 *1X90 
S':.?2 217X14 271X97 . 3 L22 
8*7.14 (57 J* 1*20* .142 


11984] 1084* 1Q5WiaS*B «2*s 
11944 tM 8«ta +M, 

1M715 27M 2S*» 27 *H 

73701 14 1» IfJ* 45 

-143 455* DU JM +1J. 

55919 22* 219m 219* •** 

S3267 2*6 ZJV» 236* 4 * 

51084 m 47* 4W* +V» 


Metals 

COLDmCMX) 

100 tar «*• tutors per tar ee. 

Qd«8 29240 28*80 290J0 *50 

Dec 91 295-70 2*2.00 29100 4140 

Fab 99 29640 29180 794.70 -CO 

Apr 99 29690 29640 29640 -0.40 

Jun 9* 299-60 2*8.10 298.10 4340 

AU09* 29*80 -040 

301.40 -0 50 
Est sa8» Z&OOOMoa* sates 2*486 

Mrn open tttf 1 76479, ofl 6178 


Mar 99 96550 96500 *6-510 +0.010 270328 
Jim 99 96520 96480 96485 +0005 6X437 
Sep** 96510 *6460 9*465 +0«K 41480 
Dec** 96390 96J40 96XM Uneh. 4X964 
Mar 00 96400 9*380 9*370 +OJ770 35126 
JunOO *6300 96290 96390 +4X035 21701 
EsI sales: 3JJ67 Prat, soles: 4X886 
PtwLOpsr IiUj 80X549 up 14446 


LIBOR I4M0NTH (CMER) 

MmPaan-ptsannpd. 

OcJ 98 9467 9463 9463 4X01 745*7 

Nor 98 *478 9474 9475 Hunch. 8J79 

Dec 98 9469 9464 9465 +0JJ1 5457 

Est safes HA. Mom solos 10309 
Momonen M eaTll, up 4390 


EURODOLLARS (CMER} 


Industrials 

COTTON 2 tucm 
54000 1 bv- cents per lb. 

Od98 7420 7125 7330 4X38 2 JM 

OeC«B 753* 7455 7466 4119 35,734 4 

Mar 99' 7474 7415 7432 4X04 20361 ± 

May *9 7450 7400 7408 4X22 10308 W, 

Jul 99 7500 7450 74*0 4X13 4522 

Est safes NA Man'S safes 10212 
Mans open 4*84402, up 1,170 


SOYBEAN OiL (CBOT) 

60000 fes- certs per • 

S 9B 2X30 2498 2X11 -009 1410 

98 2X40 2507 25.14 4X09 2X896 

OK98 25.72 2531 2546 4U2 44384 

Jon 99 2X70 2X44 2X55 4X09 9.683 

Mar 99 2X75 2X42 2X56 4L12 14213 

May 99 2X60 2X42 2554 4X14 6392 

Est srte* HA Mens safes 20056 
Motrtapealrt 112996. off 430 


HI GRADE COPPER (NCMXJ 
2X000 fas.- cant* pvR) 

S 98 7730 7550 7740 +4X*0 

98 76.90 7X40 7685 *1 35 

Nov 98 7735 7X60 77* *135 

Da c98 7730 7X30 77.10 *7.» 

Jon 99 7730 7X70 77.30 .135 

Feb 99 7740 7X90 7740 +130 

Mar 99 7730 7410 7750 +135 

Apr 99 7745 +125 

May 99 7730 7695 7730 +135 

6N. sates 4000 Mans srte* X30S 
Men open W 6X87X dK 478 


51 mOUo-pKoc 100 pc* 

Ocf *H *4.70 *464 *4r>6 Outich. 37.925 

NO* 98 9479 9473 9475 4L0I ^576 

Dec 98 9487 9479 9481 4X01 471308 

Jon so 9X31 9493 9493 4X02 1333 

FH»*9 9X03 9493 9493 4103 697 

Mar 99 9X07 9497 *499 4UD 46XM2 

Jun 9* 9X11 9X00 9503 -002 379,627 

S«g> 9* 9X10 W.99 9501 4307 272074 

Oar» 94.98 90S i *488 -003 26X97? 

MorOO *5CD 9493 9496 4L07 21W15 

JunOO 9497 9407 9488 4X02 151.184 

Sep 00 *46* 9481 9401 4L0) 1U947 

Esl safes N A Mom safes 552347 
Man open lw X43L5M off 7X645 


62429 61630 <2438 +498 

Dow Jones Bond 


ur :7k 

16V, 1SS1 lily -S', 


7177 6217 4048 42* .1*9 


70 Bones 
ia maim 
10 ImJy starts 


S6W US 4Vi Vrm ♦*» 

<SK fa *■ tw - 

*41* 57*4, 5»*VnS82i. *H+ 

«19 294 2fe 2V* 


SOYBEANS tCBOTl 
xaOOfeinfefeBum-cenfa per Motel . 

Sep 98 532V, 527 532 +21* L954 

Nov 98 535 528 5344 .3 9LI57 

Jen 99 545W 538*4 54418 +3U 24545 

Mrt99 556 549 SSSfe .SB 17^75 

Way ** 5*517 5 Mb 5641* +014 7,766 

EsL safes NAMocn rales 42.194 
Mont 0P«n M 157039. ip 648 


SILVER {NCMXJ 

5000 Iroy at- cents p*» bw a* 

SepM 49X50 473.00 49060 -O+O 223 

Dec 9* 50200 49050 49X50 4tJS0 SXSJI 

Mar 99 501X0 49X50 499.33 JX30 9.113 

May 99 501.20 OJO I >95 

JOI99 TOCO -030 XSB0 

Est safes 7,000 Marrt srtes 4298 
Man open lot 73:249. aft 20* 


HEATING OIL (NMER) 


0d 98 40.70 39.90 41X25 030 

Ho* *8 41.60 4090 4} JO -038 

Dec 98 4170 42.00 42-» 4X23 

-Ian 99 4X55 43.10 4135 4X18 

F»®9 4435 43J9 44.00 4118 

Mar 99 4440 4400 4415 4X13 

Apr** 442 a 4400 4405 4X13 

Esl safes NA Mvrs safes 29038 
Marts open M 18X06*. ap 1.497 


BRITISH POUND (CMER) 

6 ZSXf oouatkm % oer Doom 

Dec *8 1.6750 14*50 16696 Bunch 49,777 

Mar** 1X26 Ounch 14 

Am 9* 16560 OuxJi. 204 

Est. sofes RA Man safes 7.721 

Mats 74S3X oBxDIO 


UGHT SWEET CRUDE MMER) 
UKH bat- dolais pw bbL 
Oct *8 1475 1432 1458 +4116 

NO»*8 1<90 1451 1468 +007 

DK 98 1505 1470 1487 +A06 

JanW 1X21 1492 ISO* +4X06 

FA9? 1SJ6 1X07 1X28 *0.05 

Mar 99 15X2 1X37 1X27 4)02 

Est. sales N a Man sales 88616 
Mmrs open Ini 4C650 alt 7,141 


TrcKfing Acttvftv 


DsaneO 

wwjanora 

’CTS +WB 

Ne»x-flM 
tsttr Ifel 


Nasdaq 

W 3SSS? 


WHEAT (C80T) 

XOOO bo mfepmen certs perbustwl 
5ap98 254U 250 2S41S *Sfe 9S3 

Dec 98 269 7625S 2S8 *5 79J73 

Mar 99 28456 27®* 2831* *4fe 2X234 

May 9* 29499 2S8W Z93N* +5*4 4776 

Ed. irtes NA Mem irtes 11981 
Man open fat 121ft A off 373 


PLATINUM fNMEJD 
50 Iray at- doBen per tray «C. 

00 98 37400 36500 36860 -120 tCAU 
Job 99 37450 56*00 369^0 +0.70 
Oel 99 37880 +070 100 

Est sales MA. Mam srtn 7.731 
Marts open rat U.79X up St 


CANADIAN DOLLAR (CMER) 

loc .000 Mtoi. S por C*v cBr 

Sep 5 46 48 4635 4641+00015 11066 

Dec« 6674 4629 *661*0.0034 5a*87 

Mat 99 M8D 4633 6662 -00034 2002 

Ea sdes NA Mans safes HW65 

Katz span W 67. It?, off *81 


a:ir 

Market Sales 


TCCl 'O+’tS 

5e«r**o 


Livestock 

LKMER) 

s-aaOperlt 

*125 4127 6112 *885 3L653 

6447 6340 6437 +4X72 30355 

64 TO 6X37 6407 +447 15.781 

6X12 6455 6503 *032 7447 

6245 6X30 4X55 +1XH1 4*37 

6250 4X25 6X35 +010 1225 

s 1 A2S6 Mart* safes 3A959 
itnM 7141*. elf 523 


LONDON METALS (LME) 
Dettanpermstriefea 
Itra lrara (HfertCrtris) 

teal 1347W 1344’/y 

Forward 137X00 137400 


134)00 134X00 
137100 137200 


BERMAN MARK (CMER) 

I TSJXKt amts, S per mart 

Dec” -W73 -5*08 5*5D*OOC29 13X936 

5*73 ITS 
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-Bank Sells Major Stake to ING Groep 


By John Schmid 

JmrrwnMtJi Heruld 

FRANKFURT — 


jradition-nch BHF-Bank AG, L 
fluennaJ but roo small to survive 
□tone m an age of colossal bank 
mergers, has sold a major stake to 
die Dutch financial services gianr 
JNG Groep NV, the two banks an- 
nounced Tuesday. 

Reflecting its stature in the Ger- 
man banking community, the 
Bundesbank looked to BHF this 
year when it needed to fill its 
second-most important position, 
that of chief economist. It hired 
nermann Remsberger, BHFs 
chief economist, to replace Otmar 


Issing in that job at the German 
central bank. 

Mr. Issing now works as chief 
economist in Frankfurt's Euro- 
tower at the European Central 
Bank, in turn making Mr. Issing 
one of the Continent's most im- 
portant economic leaders. 

Long seen as a takeover can- 
didate, BHF-Bank has chosen a 
path with its new partner that is 
certain to accelerate the merger- 
and-acquisidon frenzy among the 
world’s biggest banks. 

The deal strikes particularly 
close to home in BHF’s headquar- 
ters city of Frankfurt. It fixes an- 
other warning shot that the global 
wave of bank consolidation even- 


tually is expected to change the 
corporate faces of such big insti- 
tutions as Deutsche Bank AG, 
Dresdner Bank AG and Com- 
merzbank AG. which are all but 
certain to be looking for partners. 

The BHF-Bank has been a reput- 
able house of finance for many 
years, often operating in the shad- 
ows of its bigger rivals. Its trading 
room remains one of the most in- 
fluential in Germany's finance 
metrop&Je. Ir was also one of the 
first to be active in Eastern Europe 
after the fell of the Iron Curtain. 

Even after the merger of Bav- 
aria’s two biggest banks to create 
HypoVercinsbank AG, the na- 
tion's new No. 2 bank on the stock 


exchange. BHF remains the sixth 
biggest and has an elite clientele. 

ING and BHF jointly announced 
that ING had finished the acqui- 
sition of a 34.5 percent stake in 
BHF from the German consortium 
of Allianz AG, Munich Reinsur- 
ance AG and DG Bank AG. 

Analysts doubt that ING. which 
wants to expand in Germany, 
would be satisfied with only a 
minority stake. 

ING also announced that it could 
buy further stakes in BHF, al- 
though it said it entertains no plans 
to take a majority. ING said the 
total stake is worth 25 billion 
Deutsche marks (51.47 billion j 
based on current share values. 


Three Banks Merge to Form Norway’s Largest 


C.-ntfiUittn Our SuffFn„ Du/wrlm 

OSLO — Christiania Bank ASA, 

Fokus Bank ASA and the state- 
owned Postbanken said Tuesday 
they would merge in a bid to cut 
costs and widen their impact. 

The merger will create the largest 
bank in Norway. With assets of 302 
billion kroner ($39.84 billion), it 
will surpass Den norske Bank ASA. 
currently the largest, which had total 
assets of around 250 billion kroner 
at the eod of June. 

Christiania shareholders will 
hold 61.1 percent of the new bank, 
while Foktis shareholders get 19.2 
percent. 

The Norwegian state, which owns 
all of Postbanken and 5 1 percent of 
Christiania, wfli get a combined 
stake of "just over" 50 percent. 

A spokesman for Postbanken said 
it was unlikely that the government 
of Prime Minister Kjell Magne 
Bondevik would block the merger 
because the government has main- 
tained a neutral policy on bank mer- 
gers to date. 

"In an unstructured banking sec- 
tor. pressure has been mounting for 
consolidation, and rising interest 
rates and failing oil prices are in- 
creasing that pressure," said Rod- 


ney Aifven, an analyst at Swedbank 
Markets in Stockholm. 

The Norwegian hanking industry 
is relatively fragmented compared 
with neighbors such as Sweden. 

The new bank will be based in the 
centra] city of Trondheim, where 
Fokus Bank is located. The chief 
executive of Christiania B ank, Tom 
Ruud, will serve as chief executive 
of the merged bank, while the chief 
executive of Postbanken, Tormod 
Hermansen, will become chairman. 


said a Postbanken spokesman. 

In a joint statement, the banks 
said they expected to cut costs by I 
■ billion kroner annually and to keep 
individual identities. 

“Postbanken 's name and profile 
will be maintained, and Fokus’ s and 
Christiania's activities will be con- 
tinued under regional brand 
names," the banks said. 

Share trading in Christiania and 
Fokus was suspended on the Oslo 
Stock Exchange until Wednesday at 


GKN Deals Armored Business to Alvis 


CiwfUeJbyOm Stag F nun Pnparh a 

LONDON — GKN PLC an- 
nounced a £78 million ($130.8 
million) deal Tuesday to fold its 
armored- vehicles business into 
the specialist manufacturer Alvis 
PLC, taking a 29.9 percent stake 
in Alvis in return. 

Alvis will pay GKN, Britain’s 
third- largest defense company, 
31.88 million Alvis shares, mak- 
ing GKN the biggest Alvis share- 
holder. Alvis. which makes Scor- 
pion armored vehicles, will 
assume £15 million in GKN debt 


Alvis will benefit from GKN’s 
rising order book, which will 
swell from its current level of £74 
million as it benefits from its share 
of a $5 billion contract to build a 
European armored vehicle. Pro- 
duction starts after 2004. Alvis has 
an order book of £385 million. 

The companies said the deal 
was expected to lead to the loss of 
150 jobs and closure of the Alvis 
plant in Coventry. It promises cost 
savings of more than £5 million a 
year by concentrating production 
at Telford. ( Reuters , Bloomberg ) 


* Cost-Cutting and Increased Demand Triple Renault Profit 


Bloomberg News 

PARIS — Renault SA said Tues- 
day its first-half profit almost 
tripled, buoyed by cost reductions 
and rising demand for its Megane 
and Clio models in Europe. 

Europe's sixth-laigest carmaker 
earned 4.44 billion French francs 
($780.2 million), up from 1.67 bil- 
lion francs in the first half last year. 


Renault’s first-half sales surged 22 
percent, to 121.7 billion francs, 
prompting the carmaker to predict a 
record sales year for 1998. 

The French company is reaping 
the benefits of a 20 billion-franc 
plan to cut costs, which it embarked 
on last year to shake off a 1996 loss 
— its first in a decade. It plans to cut 
2.700 jobs in France this year after 


having dosed its Belgian plant last 
year. As a result, its earnings out- 
look has improved, boosting its 
stock 66 percent this year. 

Sabine Bluemel of IMI Sigeco in 
London said Renault’s tamaround 
was the result of "restructuring, 
strong demand in light vehicles in 
Western Europe and a booming truck 
market in Europe and the U.S." 


the companies' request. State- 
owned Postbanken does not trade. 

"This is likely to be supportive 
for the banks' ratings." said Olivier 
Szwarcberg of Barclays Capital. 
Combining the three banks, he said, 
will "mark a further step in the 
Scandinavian banking sector con- 
solidation, creating Norway's 
largest and a bank closer to par with 
Sweden’s largest, which continue to 
dominate the urea." 

(Bloomberg. Bridge News) 


Michelin Net Falls 
And Shares Plunge 

O’WpiWto i <ir itffFrin Pirfuhtn 

PARIS — Michelin SCA. the 
world's largest tire company, said 
Tuesday that first-half profit fell 
nearly 1 3 percent as the recession in 
Asia more than offset booming de- 
mand for truck tires in North Amer- 
ica and Europe. ' 

The company reported net earn- 
ings of 1.63 billion francs (5286.4 
million) in the first half, down from 
1.87 billion francs a year earlier. 
Sales rose to 41.02 billion francs 
from 38.41 billion francs. 

The company's shares plunged 
on the results, finishing at 246.4 
French francs, down 29.6 francs. 

Michelin has invested heavily in 
emerging markets to cut its depend- 
ence on Western Europe and North 
America, which account for about 
85 percent of revenue. Despite the 
current difficulties in emerging mar- 
kets, the company said it wanted to 
increase its presence in them. 

Michelin said it expected its re- 
sults to improve in the second half of 
the year. ( Bloomberg . Reuters) 


Thomson-CSF 
Plans Major 
Restructuring 

Renters 

PARIS — The newly privatized 
French defense electronics com- 
pany Thomson-CSF said Tuesday 
that it was embarking on a far-reach- 
ing restructuring that could lead the 
company into a loss this year. 

The company made the forecast as 
it announced first-half profit, which 
fell 50 percent from a year earlier and 
was below predictions. Net income 
slumped to 275 million francs ($48.3 
million) from 551 million francs, but 
the drop was due in laige pan to the 
absence of a capital gain this year. 

Sales rose slightly, to 16.48 bil- 
lion francs from 16.40 billion in the 
first half of last year, and the order 
book declined slightly in the half, to 
72.3 billion francs from 72.9 billion 
francs at the end of December. 

Thomson-CSF's shares rose on 
the announcements, finishing up 
3.20 francs at 203.20. 

In the first half of ) 997. Thom- 
son-CSF benefited from a 172 mil- 
lion-franc contribution from the 
chipmaker STMicroelectronics NV 
and from the sale of investment cer- 
tificates in Credit Lyonnais. 

Denis Ranque. the new chairman 
of Thomson-CSF, said he planned to 
unveil in the next few weeks re- 
structuring measures aimed at the 
integration of some defense elec- 
tronics activities of Alcatel SA, 
Aerospatiale and Dassault Electro- 
nique. These will take place in 1998 
ana have a positive effect starting in 
2000. he said. 

Mr. Ranque said there would also 
be further restructuring and asset 
write-downs "to achieve faster our 
goals of profitability improvements 
in this period of rapid reorganization 
movements in the defense and aero- 
space industries in France and Eu- 
rope." 

The restructuring plan, and the 
exact size of the provisions, are ex- 
pected to be detailed in the next two 
months. 

Because of the change in structure, 
the company said it was difficult to 
predict fell-year performance. 

It said that for the second half of 
1998 it was “in battle order." with a 
balance sheet geared toward cre- 
ating shareholder value while con- 
centrating on core activities. 

Following a June privatization 
and restructuring deal, state-owned 
Thomson SA retains a 40.03 percent 
stake in Thomson-CSF. The state 
holds a direct stake of one special 
share. Aerospatiale has a 3.87 per- 
cent stake, Dassault Industries 5.81 
percent, Alcatel 15.8 percent, 32.9 
percent is traded on the Bourse, and 
employees hold 153 percent. 
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Very briefly; 


• British Telecommunications PLC. Britain's largest tele- 
phone company, will record a £1 billion (51 .68 billion) pretax 
profit in the quarter ending Sept. 30 related to the sale ofits 20 
percent stoke in MCI Communications Corp. to WorldCom 
Inc., for which it expects to receive 57 billion in cash. 

■ Audi AG, Volkswagen AG's luxury cor unit, sold Cos- 
worth Racing, the racing unit of British car-engine maker 
Cosworth, to Ford Motor Co. for on estimated £10 million. 
The racing unit makes engines for Formula One and Indy Car 
competition. 

■ Thyssen Knipp Stahl AG dropped its bid for a majority 
stake in Cockerill Sambre SA, Europe's eighth- largest steel 
company. France's Usinor SA is the only remaining bidder 
for some of the 79 percent of Cockerill owned by the Walloon 
government of the French-speaking southern' half of Bel- 
gium. 

• Standard Bank Investment Corp.. South Africa's second - 
largest bank by assets, will close its 46 Stannic branches, 
which mainly arrange loans for vehicle purchases, cutting os 
many as 980 jobs. 

• Saga Petroleum ASA will take a one-time charge to profit 
of 1.6 billion kroner (5212 million), mainly because the 
Norwegian company paid too much for Santa Fe Explo- 
ration (U.Kj Ltd., an oil production and exploration com- 
pany. 

• British inflation hit the government’s target of 2.5 percent in 
August, boosting speculation that interest rates, among the 
highest in Europe, could be set to come down. Consumer prices 
rose 0.4 percent in August from July and 25 percent on a 12- 
month comparison, the Office for National Statistics said. 

• iXOS Software, a company that develops software to 
enhance SAP AG's business software systems, applied for a 
dual listing on Frankfurt's Neuer Markt and the Nasdaq stock 
market The company is based in Munich and San Mateo. 
California. 

•France’s economy added 64,000 jobs during the second 
quarter, as stronger domestic demand and corporate invest- 
ment prompted companies to hire more workers, the gov- 
ernment said. Blvomheix.^FP 
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6X4 

6S7 

6X1 

435 

195 

199 

431 

9J0 

9X8 

9 JS 

9X3 

1X9 

1X2 

1X6 

1X9 

137 

5.13 

130 

515 

600 

570 

5-71 

5X0 

m 

530 

579 

538 

1139 

1030 

10X0 

11X8 


Madrid 

wwwJxbomo&drs 

ACESA 
Aquas Baic 

Banesto 
BanWitar 


SS&. 

I^Atapbe 

FECSA 

PanCondr 


BoMMtab 70517 

Previw 71143 


2270 

rm 

2795 

1585 

1980 

4910 

1368 

10300 

2340 

3875 

4600 

4400 

3160 

3360 

1415 

.flg 

102DO 


2300 

3150 

2190 

7430 

7130 

740 

2880 

2710 

2875 

1605 

1440 

1515 

1990 

1930 

1965 

4890 

4740 

4785 

1385 

1350 

1355 

10390 

9930 

10000 

2240 

7065 

2190 

3950 

3850 


4730 

4470 

4500 

4760 

3S 

3175 

3025 

3100 

3245 

315$ 

3210 

1420 

1395 

1<M 

6150 

5820 

5940 

10280 

9950 

10280 


Giupo Acciona 
Iberdrotn 
Pryca 
Repsal 

Sevilana Eledr 
Tabacoian 
Telefonica 
UmonFenau 
iroienc Cement 


33290 

2395 

3160 

6700 

1710 

3450 

5150 

1975 

3120 


32710 

2300 

2950 

6500 

1595 

3385 

4805 

1910 

3070 


33000 32690 
2345 2425 
3020 31&J3 
6600 6700 
1650 1710 
3440 3460 
5110 4880 
1950 1950 
3080 3105 


Manila 

nww.psAcom.pti 

Ayala 
Ayala land 
BkPNBpW 
Wanda ElecA 
Manta Elec B 
Metro Bonk 

Petra n 

PM LongDIsI 
SanMiqtwIA 
SanMIauHB 
SM Prune Hdq 


475 

570 

5850 

60X0 

7650 

133X0 

2X0 

74X00 

3650 

45X0 

X10 


PSEMbbII«^ 9 
PravkHK 1100J6 

4X5 460 440 

530 X60 5X0 

56X0 57X0 5X00 
59X0 6tU)0 59X0 
73X0 78X0 7X00 
131X0 131X0 131X0 
2.70 1KJ 2JO 
710X0 730X0 695X0 
37X0 3600 37X0 
43X0 4100 43X0 
490 X10 4X5 


Mexico 

wm’jHwxamjn* 
Alfa A 
Banned B 
Banavnet B 
BimOo A 
Carso Al 
Carso Gl Tel A1 
CemenCPO 
OftnC 
Infauna B 
KimClartMexA 
Televisa CPC 
TeWexL 
LntetmtSag 


BtoWee 330424 
Prtvims; 3*23.99 


24X0 

1.71 

1480 

HIM 

20X0 

19X0 

12X0 

1X80 

22X5 

asxa 

20X5 


30X0 24X0 

7x0 a« 

1X2 1JSO 
1320 1470 
23X0 2680 
19X0 1990 
16X0 1820 

D-38 3270 
1472 1X80 
19X0 22X0 
B2X0 88X0 
18X6 20X5 


20X0 

7.50 

1X8 

13X8 

23XH 

1670 

17.10 

11X2 

1448 

TOM 

82X0 

19J4 


Milan 

wmrJxnaOaBajt 


MiBTetasnttn: 19126X0 
Prewans: 20044X0 


Alleanza A&sic 21650 20950 21650 21000 

Bca Cocnn Ital 9570 9940 9195 9240 

BcaFWeurom H590 8T*T B3W ffi90 

Bar Intea 7605 7130 7370 7535 

Ben Pop Verona 15*000 150400 152000 154900 

Bcodlftma 2980 2680 2720 2775 

Benetton 2800 2700 2750 2720 

Compart 1168 1100 1118 1163 

Ciedtto rtoflnno 7480 7110 7440 7235 

15950 1S6S0 157*1 16C25 
10430 10135 10335 10290 
5260 4975 5120 3)50 

7610 7125 7200 7365 

5C60Q 54200 54600 56000 
3700 3600 3600 3630 

22000 20200 20900 21100 
4745 4350 4450 4340 

IMqw 8020 7850 8000 8020 

Mediaset 10700 10350 10365 10695 

17350 16730 16900 17200 
leW 1613 1630 1700 

3875 3725 3765 3865 
2430 2300 2325 2410 
5150 4985 5085 5190 

19390 18500 1 8655 19140 
38300 35800 37300 373W 
21000 19650 19900 20450 
12750 12515 12800 12710 
11300 10750 11056 11300 


Etfisoa 
ENI 
FM 

Fbrefiarta AssK 
General Assk 
IFIL mc 
IMI 
(NA 


Medabtmco 

MontHflson 

awtti 

Parmalat 

Pbell 

RA5 

Roto Bona 
5 Pooto Torino 

Teteoin ItoRo 
TIM 


Montreal 

wmjue.org 

ledtorialiMK 3271X7 
Previous; 3356X1 

BCE Mob Cum 

3625 

3695 

3625 

36X0 


25X0 

2660 

27X5 

2735 

Cdn lie A 

40.10 

39X0 

39X0 

3935 


50X0 

49.25 

493.5 

4935 

GMNMUfeco 

4435 

43.7J 

44X0 

43.55 


27X5 

7715 

2730 

27.10 


19X0 

18;$ 

1906 

IH.» 

LaWowCW 

31 75 

31./5 

.1135 

37XU 

Nafl Rk Canada 

w« 

72.10 

22X5 

27.75 

Power CUp 
Power FW 

28J3 

77X0 

28.75 

27X0 

28.75 

28X0 

2835 

2735 

Lafp tntfinQ 






Oslo 

wmuosejx 

Aker A 

AkerMorttime 
Beraewn DyA 
Cfartsiksma Bk 
Den norake Bk 
Kmemer 
Netcom 
Monk Hydro 
Norske Slag A 
KycanedArncr 
Ortda A 
Petal GeaSK 
Saao Pcfani A 


OBXmht 511X6 
PtmIwk 521X2 


Staebrand 


92X0 

10400 

10600 

N.T. 

29.00 

moo 

20X00 

30600 

2MX0 

47X0 

11X00 

131X0 

78X0 

89X0 

5X00 


90.00 90X0 
102X0 102X0 
10600 10X00 

M.T. NX 
2740 27.90 

121x0 tun 

19X00 19X00 
300-50 30X00 
17600 194X0 
46.10 4620 
111X0 moo 
126X0 moo 

72.00 73X0 
B7.D0 87X0 
53X0- 53X0 


90X0 

104X0 

106X0 

27iO 

27.90 
128X0 
197X0 
309X0 
19600 

47.90 
112X0 
130X0 

8300 

88X0 

53X0 


CAG48: 349180 
Pravtos 3714X1 


Paris 

wvwjjwrse^oorVUr 

1384 1327 1340 1339 
315X0 307X0 31678 316.10 
81 839 an K 

Atsffl 1015 977 985 10M 

Abtom 132 129 131 13690 

AJB 595 582 592 ® 

BIC 328 314-30 323X0 322.10 


Accor 

AGP 

AvUqiAae 
Afcata 1 


BNP 

Bounjues 
CanalPlus 
Coo Gemini 
Correfour 

Casino 

CCF 

OmjBan Dior 

Dane* 

DaKsauflSyi 

Desuo France 

Ett-Aqiritalna 

ErWarWa 85 

Esstarlnfl 

Euiadbney 

Eurotunnel 

France T etecom 

Latage 

LoOmdere 

Legrand 

Ltftail 

LVMH 

MxMnB 

Paribas A 

PectUneyA 

PemadRiaird 

Peugeot Dl 

Pinautt-Prtnl 

Promades 

RenouB 

Rexd 

Rh- Poulenc A 
So nofl 
SdineUer 
STMJaaetec 
5le Generate A 
SodwdwAIHanc 
SlGobdn 
Sues Lyon Eaux 


C5F 


Total B 
Uskwr 
Vateo 
VhWkfl 


355X0 345 

1168 1121 
1344 1318 

994 945 

3485 9401 
538 566 

394 376 

517 500 

1615 1576 
242 230150 
805 779 

704 675 

7220 IMI 
2290 2162 
9.20 9 

5X0 X15 

469X0 45X30 
498 42.10 
219.90 211 X0 
1422 1381 
3133 3022 
90S 870 

264 241 

410X0 39X70 
174 147X0 
rn 390.10 
1030 was 
10S9 1017 

3324 3251 

28440 275X0 
483 465 

263 23640 
780 769 

326-70 311 

350 337.10 
822 778 

1187 1126 
859 835 

1035 1014 

1018 991 

210 193 

682 660 
64 1035 
483 455X0 
1294 1257 


353 345 

1130 1129 

1338 1328 
971 954 

3480 3461 
572 578 

389 385 

515 500 

1595 1630 

237 244 

793 795 

694 690 

1190 7277 
2208 2256 
920 9 JO 
520 5.10 

443X0 464 

489 499 

2 1520 220 

1407 1410 

3032 3120 
897 869 

24640 276 

401 48SLB0 
170 171X0 

390.10 385.10 

1020 10W 

1028 1025 

3298 3409 

3M 182 XB 
479 440 

246.10 269.10 

TOO 774 
324 314X0 
344 350 

790 800 

1160 1148 
838 845 

1033 1019 

1015 1011 

203J0 283 

673 669 

62.95 60X0 
473 470 

1289 1269 


Prague 

trawjBSRcr 
Csja Sportetnn 

CskoltovtM 
CutntadoiniY 
Komercni Bntai 
SPT Telecom 
Uajpotrol 


PX 59 (ndee 376X8 
PlMoosi 385X0 

170 157.10 159.12 1 65 

615 400 400.23 420.10 

50 50 50 SB 

5450 5600 5650 5450 

712 68670 68670 709.70 
38860 380 38ZM 394.10 

48 66 <6X6 69X6 


Sao Paulo 

omtJtaeBspaamJtr 
Bca BiusU Ptt 975 
BnntoscnPM 679 
Brahma P« 515X0 
tonigPM 25.00 
CESPPW 16.90 

CondPWB .649 
EMnfaras 2520 
EleSrnpccioPH 52X0 
GentauPW 10X0 
BoutwncoPM 525-00 
LKrtrt Serrtdos 197X0 
PetnOras Pfd 15250 
SABESP 
THebras PM 
Teton Pfd 
Tells® PM 
1 Pfd 


64X0 

8100 


180X0 

20X5 


8X0 

5l90 

430X0 

16X0 

14X5 

4X0 

19X0 

4140 

1040 

470X0 

170X0 

120X0 

qvm 

66X0 

34.01 

uo m 

18X0 


Uex: 649868 
581840 

940 8.79 

6.75 6.15 

515X0 434.00 
22.10 1130 
1640 15.19 
6X1 448 

2440 2170 
SBX0 42X9 
IftJO 9X0 
525X0 474X0 
195X0 172X0 
145X1 127X0 
0.10 52X0 
79X0 69X0 
39X0 3170 
176JO 147i® 
3020 17.15 


IxtoAtnfiv 


Seoul 

tWW.Arexr.A7 

Daewoo Heavy 
Hyundai Elec 
Kaoianin Bank 
Korea El Pm 
LG Electronics 
LG Scrotal 
Pahang Iran SI 
Samsung Dtslay 
Samsung Elec 
SamsungFirt 
ShfflhanXank 
SK Telecom 


Conpasta tedwc 31629 
PreVtoUi: 314J4 


4950 4750 
30300 19400 
34u sons 
17850 17300 
11400 10850 
10150 9500 
46000 45100 
32500 31200 
42000 40000 
251000 246000 
2880 2620 
448000 435000 


4820 4880 
29700 30600 
3100 3400 

17500 17300 
11100 11250 
9800 10100 
45900 45600 
318® 32700 
40900 41950 
2500X248000 
2750 2890 
436000 441500 


Shenzhen 

BenganaSted 1X9 
Chino M Mam 3.95 
GwndgElPwr 7X5 
Knnta Group 


SlwndgChenm 

SZFanoao 

Sim Bren Seg 
Teann Kuen 


4X8 

m 

5X8 

2X7 

148 


B skans todwa 66J9 
Prcvtoas: 63.45 

1.00 1X7 1.00 

m 190 3J9 

lu in ui 

4-50 4.90 4.73 

2-53 2X6 2JB 

5X0 5X5 5X0 

1.90 2X5 

138 1.43 


1.90 

136 


B shores anty, tjvofrd t Hvng Kong do/tars. 


Singapore 

nwtwetawup 
Oy Devils 


Straus rmui 98238 
nwfaK 877X3 


Fraser* Neove 
HKLaNI* 


3X2 

310 

336 

106 

2X2- 

2J0 

2X1 

us 

1.13 

1X3 

l.W 

1.10 

675 

UO 

US 

5X0 

1.17 

1.10 

1.16 

1.10 

142 

304 

124 

3X0 

198 

0.94 

0.94 

0.94 


Jard Mnthesn ' 
Jard Strategic * 
KeppelCorp. 
OCBCforeton 
OS Union BkF 
Sing Air foreign 
5mg Land 

SlngPTess 
Stag Tech Em 
Stag Tech bid 
Stag Telecomm 
UfcTOSeaBkF 

raiUSdoBan. 


130. 2.02 
1.11 1.03 

1X3 1X4 

436 4.12 

2.19 2JB 
810 7.95 

2J4 230 

13X0 1330 
1X2 1X6 

1X2 1X0 

2X2 2.72 

436 4.12 


214 1.99 

1.11 1X2 

738 130 

434 4X8 

2.17 2X3 

810 7X5 

ZJ1 218 
13X0 1330 
1X9 1X4 

148 139 

2XO 278 
430 4XB 


Stockholm 


AGAB 
ABBA 
ABB B 
As&IDoraan 
Astra A 
Astra B 
Atlas Copal A 
Electrolux B 
Ericsson B 
ForanJnmSpcr 
Hemes d 
incenttveA 
investor B 
NetCOm 5ys 
NenBwnkn Hdg 
PlwnaVpiitan 
SnndvfcB 
Scania B 
SCAB 

S-E Barium A 
Sfcandia Fore 
SkarakoB 
5toro A 
Sv Handels A 

VbhaB 


112X0 10850 108X0 

84X0 aae soxo 

84X0 79X0 79X0 
171X0 16800 16800 
138X0 129X0 13550 
133X0 124X0 130X0 
175X8 169X0 170X0 
12200 113X0 115X0 
17800 169X0 170X0 
19800 193X0 19X00 
598 JO 591.00 S93X0 
83X0 80X0 ffllOO 
348X0 324X0 331X0 
306X0 29X00 296X0 
4530 4190 4190 
370X0 364. DO 368X0 
164X0 15800 161X0 
168X0 162X0 161X0 
165X0 160X0 160X0 
85X6 78X0 80X0 
100X0 96X0 97X0 
335X0 323X0 326X0 
91.00 B8J0 90X0 
308X0 299X0 301X0 
20800 197X0 200X0 


109X0 
B3X0 
84X0 
170X0 
129X0 
125X0 
17400 
12800 
181X0 
195X0 
594X0 
83X0 
338X0 
305X0 
4440 
359X0 
563 JO 
147JO 
164X0 
B3XD 
9a5D 
326.00 
91X0 

306JD 

205X0 


AlOntaartes: 2554J0 


wwwAsxaxn.au 


Prretoas: 251030 

Amur 

619 

610 

619 

5.96 

AMP 

7130 

70.95 

2130 

2095 

AN2BUng 

Aust. Gaslight 

8.96 

8.75 

OK 

058 

IOlM 

10X1 

1DJ2 

1081 

BHP 

12.75 

1162 

1232 

12X1 

Boral 

238 

133 

234 

237 

BnsnbtoSlnd. 

3140 

3110 

3311 

3115 

CBA 

19.73 

19-33 

19.70 

1934 

CCAmaH 

487 

475 

4X4 

468 

Coles M»ef 

695 

687 

690 

60S 

Colorial 

4X5 

475 

4X0 

481 

Comoko 

615 

610 

615 

608 

CSR 

150 

136 

154 

330 

Fosters Brew 

183 

170 

171 

171 

Gen. Prop. Tr. 

237 

172 

237 

231 

Lend Lease 

3439 

3185 

3400 

3410 

Not AiraJ Bank 

2>.» 

30-31 

3030 

7017 

NatMutuUHdg 

336 

128 

130 

133 

News Cap 

10.78 

1062 

1038 

104* 

Pkxwerlrtl 

338 

125 

138 

125 

Pub Broadcast 

603 

698 

538 

698 

Bo TWO 

18.72 

18.19 

1032 

1001 

51 George Bank 

10X5 

mx 

1035 

1IU5 

SoufhCDrp 

4X6 

4X6 

457 

455 

Tetetra 

451 

446 

448 

446 

WMC 

496 

487 

493 

487 

Weslfleld Trust 

126 

130 

336 

118 

WestpacBUng 
wocu&lo Pet 

930 

B.9B 

930 

OBS 

838 

019 

637 

017 

Vfoctrwrihs 

5X1 

5X4 

5.49 

541 


Taipei 

mwJseiiMLflr 

Acer 

Adv.Sant 
AsustekCons. 
Cathay LHe ins. 
Chang Him Bk 
China Devetori 
Cirina steel 
FMOmn.Bk 
Formosa Plastic 
Hon HtoPrec. 
Huo Non Bk 
Ml Coma. Bk 
Nan Y0 Plasties 
SMn tang LHe 
Taiwan Serai 
UM Micro Bee 
UW World Chin. 


Stock Market todme 4457 J* 
PretlMS <168.17 


3250 
51 JO 
23800 
98X0 
54X0 
6200 
21.10 
51X0 
4230 
155X0 
5450 
35X0 
36X0 
51X0 
63X0 
3X90 
3210 


31.70 
49X0 

23200 

95X0 

5100 

60X0 

20X0 

50X0 

4240 

150.00 

53X0 

35.40 

35.70 
49X0 
6200 
3320 
31X0 


31X0 3200 
50 JO 50X0 
233X0 235X0 
97X0 95X0 
54X0 53X0 
61X0 61.00 
2040 2000 
51X0 50X0 
42X0 4210 
151X0 15100 
53X0 53X0 
35X0 35X0 
36J0 36X0 
50X0 49X0 
6250 WiO 
33J0 33X0 
31X0 31.70 


Tel Aviv 

wumJestLcatl 

BkHogoafim 

BkLsun 

BueqtaTei 

IDBDev. 

Israel diem, 
ler DlSJCaurer Bk 
Knar Industries 
MA. industries 
Ten Pham. 


TTHAttr 25 katae 298X3 
Pwvfaus; 30268 


9JB 9X8 
6X1 5.90 

1US 11X0 
9260 89X0 
197 185 

196 279 

361X0 35400 
9.15 889 
146X0 145X0 


9X1 9.72 

898 6X1 
11X1 11.74 
91 JO .9210 
3X6 297 
3X0 196 

354X0 35800 
890 898 
145X0 14340 


5XIftadn:3440J8 
Pravtoas; 351842 


Market Closed 

The Tokyo stock market 
was closed Tuesday for a hol- 
iday. 


Toronto 

mnv.taexom 

AbWUCorc. 
Atwria Energy 
Warn Alum 
Batatd PwrSys 
Bk Montreal 
BkNwoScala 
BontckGaU 
BCE ■ 

BC Telecomm 
BamborderB 
CIBC 

Cdn NaU Roll 
Cdn Nat Res 
Cdn Ocdd Pel 
CdnPadfiC 
Du PontCda A 
EdperBrasoan 
FoftaHnl 
Fatambrldge 
GetK Computer 

Imperial 0a 

tnm 

IPL Energy 
La Man 
Magna Ind A 
NewtaretocNet 
Newcouri Credit 
Moron do Inc 
Nfliem Telecom 
Maua 

Poncrin Pettai 
Petra Cda 
Placer Dome 
Potash Sask 
Renatwonw 
Royal Bk Cda 
Royal Gro Tech 
Seagram Co 
Shea Cda A 
Suitor 
Tatemon Eny 
Tttefltobe 
Telus 
Thomson 
TorDam Bank 
Tareta 
Troraalto 
TransCda Pipe 
litixHOhn 
WestcoastEny 
Weston 
UtittmSing 


TSE IwSetriehiSfiSZli 
PlWtaMH: 587940 


1860 1445 1540 
3100 31X0 31.90 
1830 3440 3445 
30.25 2945 39X0 
63X5 61X0 <210 
27X0 27.10 27 JO 
27J5 26.15 26J0 
52.50 49X0 49X5 
37X0 3650 36X0 
1880 17X5 17.95 
33-25 31X0 31X5 
66X0 6540 65-^ft 
23X0 22X5 22X5 
2530 24XB 24J0 
3340 3205 33X5 
36X0 3400 36X0 
20JO 20X5 2035 
46800 445X0 445X0 
1810 1430 15X0 

30.70 29.00 29.00 
23X5 23X0 23X0 
15-78 liio 1540 
6335 6245 62.75 
1440 1390 14.10 
92-95 90X0 90-30 
3100 3&30 3040 
51X5 4735 49.93 
21.75 20X0 3130 
70X0 64X0 6445 
73X0 22.30 22X0 
21.40 19.90 21.10 

19.90 1935 1940 

1870 17J5 1735 

81X0 79.90 80X0 
22X0 2045 21X0 
6830 6635 6635 
3120 31.00 31.15 
4935 47X5 4835 
24X5 23J0 23.30 

49.70 4835 4835 
32.95 3135 3135 
38X0 3815 3830 
30X0 3035 30X0 
3845 36X0 3735 

45.90 4430 4440 
1808 17.75 17.75 
23XB 2235 2230 
24X0 23X0 23X5 
28X0 27X0 27X0 
2885 28X5 2870 
45X0 44X0 44X0 


14X5 

3170 

3495 

3815 

61X0 

2735 

26.70 
51X0 
37X5 
1835 
3110 
6500 
22X0 
74X8 
3190 
35 75 
20X5 

459X5 

14.70 
3870 
2335 
1815 
6300 
UW 
9130 
3035 
48X0 
20L80 
69.75 
2170 
2135 

1935 
1820 
8870 
20 40 
6625 

30.90 
4805 
2375 
4935 
31X0 
38.10 
3815 
3655 
4X00 
1800 
22-JO 
2145 
2175 
2870 

44.90 


ATX Isdeu 112L41 


mnv.Htaafud 


Pravtos: 116135 

Bank Austria 

615 

565 

574 

603 

BumLVCre. 

750 

750 

750 

750 

EreteBtsik 

615 

MIS 

•S8S 

61 J 

EVN 

1793 

17 43 

1765 

J77e 

GeneiaBHdg 

2474X0 

7«M 

2400 

3455 

OMV 

1200 

1111 

1118 

1189 

OestEteUnz 

1925 

18701905.10 

1934 

VATndi 

1251 

1770 

1736 

17 JO 

Wienerbeig Btw 

2519 

2371 

2398 

2470 


Wellington 

wtHuasutua 
AkNZMtd B 
Bherty trrt 
Center Had ord 
FletdiQiBUg 
FWiOiEny 

Ftetdi Ch Paper 
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r a H * Ringgit Rule 
** ‘111 Is Tightened 

, Bloomberg News 

KUALA LUMPUR _ The 
Malaysian central bank on Tuesday 
lightened rules on the remittance of 
ringgit deposits from accounts over- 
seas, saying that transfers are sl- 
owed only between accounts be- 
longing to the same owner 
m centra! bank’s clarification 
~ S e ,. fourth m two weeks — comes 
S? amid lingering confusion among in- 
■ vesrors over how tbe bank would 
implement capital control measures 
announced Sept. 1. Foreign fund 
managers have been paralyzed by a 
new rule that forces them to hold 
rniggit funds for a year and by curbs 
that make it unattractive to sell 
shares. 

Separately, the central bank said 
thal its Sept 5 rule exempting “div- 
idends, interests, rental, commis- 
sions and profits” from the capital 
controls also applied to eanunes 
from stocks. 

That means foreign fund man- 
agers who make a profit selling 
Malaysian stocks can convert those 
ringgit into their home currencies 
without restriction, a central hawir 
. spokesman said. 

The principal invested in a stock, 
however, must be kept in a Malay- 
sian bank for a year before it can be 
converted. 

The benchmark stock index 
? y . l surged as much as 70 percent in the 

1 . week after Malaysia imposed cap- 

' ital controls. 

Some fund managers may have 
made profits, and these can be con- 
verted into their home currencies. 
That would be good * ‘for foreigners 
who can still participate” in the 
market, said Gan Kim Khoon, re- 
search manager at SG Research 
Sdn. 

But Marc Juliieone. an institu- 
tional sales trader at SG Securities in 
Singapore, wondered how much 
profit there was “walking around 
Malaysia now.” 

He also said that the ability to 
convert principal was “the heart of 
the issue.” 

Malaysian stocks fell Tuesday as 
confusion about the government 
policies offset the boost they had 
gotten from the central bank's ef- 
forts to release money to debt-laden 
companies. 

The key Kuala Lumpur Compos- 
ite Index fell 4.16 points, or 1.06 
percent, to 389.08. 

“The rules have been changing 
every single day," said Patrick Rus- 
sell, managing director of W.L Can 
(Malaysia) Sdn. “People are taking 
the view that they must wait for the 
dust to settle." 


ASIA/PACIFIC 


Indonesian Shares Plunge 8.9% 


Cm/AdbyOirSi^fFiomDapiaria 

JAKARTA — Indonesia’s 
benchmark stock index tumbled 
8.9 percent to its lowest level in 
five years Tuesday in a sell-off 
sparked by speculation that the 
government planned to introduce 
Malaysian-style foreign exchange 
controls, dealers said. 

The Jakarta Stock Exchange 
Composite Index fell 28.44 points 
to 292.15, its lowest level since 
April 1993. 

The speculation, however, 
helped strengthen die rupiah, tak- 
ing the dollar to 10,975 rupiah 
from 11,850. 

Sjahril Sabirin, the governor of 
Bank Indonesia, rejected the ru- 
mors of impending foreign ex- 
change controls, but he failed to 


halt the slide in stocks as foreign- 
ers continued to sell, dealers said. 

“What’s for sure is that, even 
now, there’s no plan to take any 
steps other than the system we are 
currently implementing,” Mr. 
Sjahril said. 

A European brokerage dealer 
said foreigners kept selling despite 
die Bank Indonesia danini 

“Malaysia denied it, then they 
implemented the controls,” the 
dealer said. 

Malaysia introduced sweeping 
controls earlier this month, peg- 
ging its currency, the ringgit, to a 
fixed exchange rate and pulling it 
out of international circulation 
starting next month. 

That gave Kuala Lumpur the 
elbow room to low or interest rates 


without fear of the markets ores- 
suring the ringgit, which had fallen 
40 percent against tbe dollar since 
July 1997. 

Malaysia’s move triggered a 
global debate on capital controls, 
but several regional economies 
have disclaimed any intentions to 
follow suit 

Mr. Sjahril said in remarks pub- 
lished lari week that Indonesia had 
no intention of following Malay- 
sia's example, having tried con- 
trols in the past and found them 
ineffective. 

Indonesia's experiment with ex- 
change controls in the 1960s and 
1970s resulted in rampant cur- 
rency smuggling and tbe economy 
being dominated by the black mar- 
ket (AFP. Bloomberg ) 


EVA Cancels Airbus Deal as It Posts Loss 
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Camptlai by Oar Skiff Front Dupasdta 

TAIPEI — EVA Airways Corp., 
has canceled plans to buy 12 Airbus 
Industrie passenger planes, an ex- 
ecutive for the No. 2 Taiwanese car- 
rier said Tuesday. 

K. W. Nidh, senior vice president, 
cited a slump in the Asian travel 
industry as the reason for the de- 
cision. 

“We decided to suspend buying 
of die airplanes as we expect the 
aviation to stagnate for rwo to three 
years in Asia,” Mr. Nidh said. 

EVA signed a letter of intern with 
Airbus to buy 12 A340-500 or 
A340-600 planes last year, be said, 
but the value of the purchase was not 


specified in the accord. The an- 
nouncement came after the airline 
posted a loss of 583.8 million Tai- 
wan dollars ($16.9 million) for the 
first half amid regional economic 
-woes. Sales rose 9.6 percent from 
the first half of 1 997, to 20.1 billion 
dollars. EVA reported a profit of 
180 million dollars for the first half 
of last year. 

Mr. Nidh said EVA had signed 
code-share agreements with Arisen 
Australia Ltd. and Air New Zealand, 
effective Ocl 25. 

“The airline industry code-shar- 
ing and affiliation trend is 
something every competitive carrier 
must develop to fullest,” he said. 


The leading Taiwanese carrier, 
China Airlines, last month reported 
a loss, its first in 12 years, of 1.56 
billion dollars for the first half, com- 
pared with a profit of 1.76 billion 
dollars in the first half last year. 

“Taiwan airlines were almost un- 
prepared for die financial crisis,” 
said Chris Hsieh of Nomura Se- 
curities. “Everyone was talking 
about big expansion in 1997. Things 
are quite different this year. ’ * 

Alex Chen, HSBC Securities re- 
search manager, said, 4 ‘The numbers 
of tourists traveling in die region have 
shrunk significantly, and companies 
have tightened their belts by cutting 
business trips. ' ’ (AFP, Reuters ) 


RUBLE: Russian Default Could Mount to $200 Billion 
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Continued from Page 15 

Minister Yevgeni Primakov tries to 
assemble a new cabinet 

These purists characterize Rus- 
sia's new stewards as Stalinist re- 
treads who desire a larger role for 
the state in managing the economy 
and are ready to print money to ease 
the cash crisis. 

The new government's economic 
advisers say they want to preserve the 
strengths of the market while im- 
posing tighter regulatory controls. 

They also advocate reversing the 
government’s move to effectively 
devalue the ruble and impose a debt 
moratorium, decisions that precip- 
itated the economic crisis. And they 


have invoked F ranklin D. 
Roosevelt's New Deal as a model. 

“Russia has lost the trust of its 
citizens in its frnanrial and banking 
system,” said Leonid Ab alkin , a top 
Soviet economic planner in the 
1980s and now director of Mos- 
cow's Institute of Economics, who 
met with government officials Mon- 
day to discuss economic strategies. 

* ‘The first thing that one has to do 
is defend people and make them safe 
from poverty.” 

How the West approaches Rus- 
sia’s debt problem — and how open 
it is to working with a Russia that 
wants to chart an economic course 
of its own — is going to be a delicate 
balancing act. 


An economic historian, Robert 
Kuttner, noted that it was interna- 
tional lenders’ push for onerous debt 
repayments from Weimar Germany 
in the 1920s that led to hyperinflation 
there and the rise of the Nazis. 

“If you simply want Russia to 
repay its debts, die economy col- 
lapses,” Mr. Kuttner said. “And if 
you only let currency speculators 
determine the value of the ruble, 
then you'll have hot money flying in 
and out of the country. 

“What you need is for the Rus- 
sian government and the interna- 
tional community to work together 
to control capital flight and the 
ruble's exchange rate and to support 
Russia’s version of the New Deal.” 


Consumption 
Plummets in 
South Korea 


A gene e France-Presse 

SEOUL — Domestic consump- 
tion plunged 28 percent in South 
Korea during the first half of the 
year, die most dramatic decline the 
world has ever seen, a research or- 
ganization said Tuesday. 

Among die Asian countries hit by 
die region's economic malaise. 
South Korea has suffered the most 
dramatic decline in consumption, 
the Daewoo Economic Research In- 
stitute said. 

In tbe midst of the Great De- 
pression in 1930 and 1931, the 
United States posted decreases in 
consumption of just 6.4 percent and 
13.4 percent, the institute reported. 

Thailand and Indonesia — die 
other two Asian nations worst af- 
fected by die crisis that erupted last 
year — will see their consumption 
levels fall by 14.2 and 20.5 percent 
respectively, the Daewoo institute 
said. 

The level of consumer spending 
in South Korea is expected to plunge 
27.2 percent by the end of the year, 
compared with 0.8 percent at the end 
of 1997, Daewoo predicted. 

The institute blamed the contrac- 
tion of the debt-ridden financial sec- 
tor, punishing interest rates, the de- 
preciation of the won and a 
corporate restructuring drive that 
has resulted in high unemployment. 
Joblessness hit an all-time high of 
7.6 percent in July. 

Meanwhile, embattled South 
Korean companies are offering bar- 
gain deals on sales of idle facilities 
and equipment as factory use plunges 
to record lows under the strain of the 
economic firestorm in Asia. 

The aim is to sell to overseas 
buyers to help build up precious 
foreign currency reserves, said Park 
Yong Tak. a commerce and re- 
sources ministry official. 

■ Samsung to Stay Active 

Samsung Motors Inc. said it had 
no plans to give up its operations, 
amid speculation it would be forced 
to do so if it failed to acquire Kia 
Motors Corp., Agence France- 
Presse reported. 

The denial coincided with a report 
that Ford Motor Co. was still in- 
terested in taking over ailing Kia 
Motors, despite its decision Iasi week 
to drop out of the competition. 

“A company was set up and a 
factory was constructed to do busi- 
ness. We are not thinking of giving 
this up.” the vice chairman of Sam- 
sung Motors, Lee Dac Won, said. 
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Very briefly: 


• Anna Murdoch, the estranged wife of the Australian media 
baron Rupert Murdoch, is leaving the board of News Corp.. 
his holding company. 

• Standard & Poor’s Corp. cut its credit rating Cor Malaysia 
to a notch above “junk." one day after a cut by MoodCs 
Investors Service Inc. S&P cut the long-term foreign cur- 
rency credit rating to BBB-minus from BBB-plus and the 
long-term local currency rating to A-minus from A-plus. 

• Malayan Banking Bhd., the biggest bank in Malaysia, cut 
its base lending rate to 8.9 percent from 9.05 percent, falling in 
line with the government’s push to case credit. 

• Philippine imports tumbled 22 percent in July from a year 
earlier, a seventh monthly decline as a weakening peso sapped 
the nation's ability to buy goods from overseas. The gov- 
ernment said earlier that exports rose 21 percent in July. 

• Brierley Investments Ltd. will sell at a loss its 25 percent 
stake in a partnership that owns 1 88,000 hectares (464.000 
acres) of forests in New Zealand. Fletcher Challenge Ltd., a 
partner in the venture, will pay 90 million New Zealand dollars 
($46.2 million) for the stake, which Brierley bought in l^Ki 
for 1 60 million New Zealand dollars. 

• Seagate Technology Inc., the world's largest maker of 
computer disk drives, said it might sell an unused plant it built 
for $70 million in the Philippines Iasi year. 

• MIM Holdings Ltd. an Australian copper, zinc and coal 
producer, said Bruce Vaughan. 71. would retire as chairman 
Oct. 3 1 . to be replaced by Leo Tutt. 60. 

• China's floods, which caused the closure of scores of wells 
last month at the Daqing oil field, cut production there by 0.6 
percent of the field's annual output, or $27 million in losses 
based on current oil prices, the government said. 

• Pohang Iron & Steel Co. will cut dollar denomi nuted 

prices paid by South Korean exporters for the second time this 
year to narrow the gap with won-denominated prices paid In 
other domestic companies. The price of cold -rolled steel will 
be lowered by $27 per metric ton to $308. \r. k/.-w/h n: 


APEC Officials Fear Delays Over Free-Trade Package 


Agence Frunce-Presse 

KUANTAN, Malaysia — Officials at the Asia 
Pacific Economic Cooperation forum ended 
three days of talks here Tuesday amid doubts 
over whether a credible package for early lib- 
eralization in nine “fast track” industry sectors 
would be ready when Asia-Pacific leaders meet 
in two months’ time. 

A Wrapping up the final meeting of officials 
^before the November summit in Kuala Lumpur, 
the Malaysian chairman, Abdul Razak Ramli, 
said members “need to refer to some experts at 
home” to complete the package. 

He said, “We have found an approach by 
which economies would actually flesh out re- 
servations into flexibilities to fit in with the 
mandate given to us by trade ministers that 
economies will participate in all sectors and all 
measures.” 

But APEC officials said they faced a daunting 


task over the next two months if a substantial 
package — lowering tariffs on a wide range of 
products to between zero and 5 percent starting 
nexi year — was to be endorsed by the leaders. 

Andrew Hsia, director-general of international 
organizations at Taiwan's Foreign Ministry, said 
it was difficult to say whether leaders would have 
a package to endorse. 

“It involves so many economies, so many 
sectors, so many items, domestic sensitivities. It 
will be a difficult process,” Mr. Hsia said. 

APEC groups Australia, Brunei, Canada, 
Chile, China, Hong Kong, Indonesia, Japan, 
South Korea, Malaysia, Mexico, New Zealand, 
Papua New Guinea, the Philippines, Singapore, 
Taiwan, Thailand and the United States. 

Russia, Vietnam and Peru are set to formally 
join tbe group in November. 

APEC's trade and investment committee said 
a ‘ ‘significant proportion’ ’ of reservations had all 


but diluted the plan adopted at last year's summit 
in November. Japan, for example, is particularly 
reluctant to open its fishery and forest products 
sectors. For forest products, a committee report 
said there were “still too many reservations” and 
that is some areas, 4 ‘reservations are far from 
limited in nature and have the effect of removing 
tbe liberalization element of this proposal.” 

Taiwan, worried about the livelihood of 
300,000 people in the fishing industry, wants 
“more discussions on the details,” Mr. Hsia 
said. 

Two other contentious sectors are energy and 
the environment. According to the latest pro- 
posal, tariffs would be eliminated by the be- 
ginning of 2003 in the environmental sector and 
by mid- 2004 in the energy sector. 

But some energy exporters are arguing that 
tariffs on anything from bulldozers to shovels 
and buckets should be eliminated as they are all 


used in the mining industry, an official from one 
country said. “The hidden aspect of the fast-track 
sectors is that most of the coordinators are from 
the exporting economies.” the official said. 
“Developing economies are quite frustrated. 
They feel they are being pushed by the exporting 
countries.” 

Leung Pak-Cheung, director-general of the 
Pacific Economic Cooperation Council, one of 
APEC’s three official observers, said he was 
certain an agreement would be struck at the 1 1 th 
hour, as has been the case in other trade rounds. 

Edsel Custodio, the Philippine chairman of the 
trade and investment committee, said coordin- 
ators for each sector would stay in touch over the 
next two months to patch up any gaps. 

“Most of the information is now in hand. So 
they can make some decision bow the packaging 
would be so everybody can come on board, from 
now on, they will work hard to complete the 
package,” Mr. Custodio added. 

Other priority sectors include chemicals, 
gems, medical equipment and toys. The ninth 
sector, telecommunications, is already settled. 


IBM and Korean Air 
Reach Technology Deal 

.\ getter b'tonec-Ptesjic 

SEOUL — Internal ionul Business Ma- 
chines Corp. closed a deal Tuesday for the 
restructuring of information operations at 
Korean Air, pan of a long-term IBM plan to 
bolster investments in crisis-hil Asia. 

The agreement for Korean Air io use IBM 
products is valued at more than $400 million 
and will be IBM's first major technolog) 
transfer here. IBM’s chief executive. Louis 
Gerstner Jr., said the company would 
provide $7.3 billion in goods and sen-ices in 
the next three years to set up engineering 
support centershere. 

IBM also was negotiating a technology 
services joint venture with the South Korean 
conglomerate SK Group, a deal that could be 
worm up $1 billion, an SK spokesman said. 
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Because it's all part of the earth. 


It had never been done before. Take an ordinary 
office machine and turn it into a model of 
ecological manufacturing. Focus on eliminating 
waste and saving resources. The result is earth- 
friendly and economical. Kyocera's Ecosys printer. 

first, we made it easy to disassemble and separate the parts. In the Ecosys, 
plastic and metal parts are not bonded together as in many other printers. We also 
took great care to eliminate pollutants. Ecosys parts are made of polymer alloys, 
not the plastics containing harmful bromine that some manufacturers use. 

Next, we re-examined the cartridge system. A typical printer cartridge 
comprises toner, developer, drums, rollers and other components, many of which 
become waste. So we designed a cartridge-free system. An ultra-durable amorphous 
silicon drum made it possible to incorporate most of the parts into the printer. 
When it's time for new toner, all that needs to be replaced is the toner container. 

And our environmental concern doesn't stop with the printer. It carries right on 
through to the packaging: easy-to-recyde cardboard and recyded pulp mould. It costs 
us more, but we believe it's more earth-friendly than the widely used polystyrene. 

Today, Kyocera's Ecosys printer bears the world's most important symbols of 
ecological responsibility * You might say it's a model of environmental design. 

It wasn't easy to produce. But we think a healthy planet is worth the extra effort 
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Brazil Battles a Slump 

But , as Election Looms, President Remains Popular 


By Anthony Faiola 

ii.it/iniy/. jh t\<v St n n r 

SAO PAULO — Here in Latin America’s 
largest nation, the Samba Days have lost their 


Suhano, President Fernando Henrique Car- 
doso of Brazil, who took office in 1994, 
enjoys such enormous popularity in (his 
nation of 160 million people that polls say 
he may receive more votes than all his 


rhythm. In the past few months, unemployment opponents combined on Ocl 4 — enough 


.has increased steadily and booming economic 
■growth has screeched to a halt. 

In the past week alone, interest rates have almost 
.doubled «— to 50 percent — as Brazil bleeds SI. 5 
billion a day in fleeing foreign investment. The 
.government, meanwhile, has been forced to make 
■emergency spending cuts, and more belt-tight- 
.cuing measures are expected this week. 

So. w ith the world watching anxiously to see 
whether Brazil becomes the biggest casualty yet 
in the global economic crisis.' one might think 
Brazilians arc looking lor a change in the pres- 
idential election two weeks from now, right? 

Wrong. In fact, unlike President Boris Yeltsin 
of Russia or Indonesia 1 !! former President 
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for an outright win without a runoff. 

The key to why U as simple as the basket 
of vegetables in Julia Vilcla’s hands. 

**Oh, life before Fernando Henrique” — 
most Brazilians call Mr. Cardoso by his 
given names — "‘was nightmarish?” ex- 
claimed Mrs. VikJa. 5S. a nursemaid buy- 
ing celery, onions and guava at an outdoor 
market in Sao Paulo, the world's third most 
populous city, after Tokyo and Mexico 
City. "He made our money worth Mi 
something. He stopped that horrible in- 
flation and made our situation stable.” 

She added. "I think he*s the only one who can 
put us back together again.” 

A Former admirer of Karl Marx 
turned diehard capitalist. Mr. Car- 

■ -g_g j doso reigns as Brazil's economic 

hero because of his success in end- 
ing hyperinflation, once so extreme 
,bl e that prices for food or furniture 

could double in the time it took to 
cash a paycheck. He did it with his 
Real Plan in 1994. which pegged the 
Brazilian currency', the real, to the 
U.S. dollar. At the same time, he 
iw-rl in opened the economy to foreign in- 
'VtT 7 iM vestment and moved ro privatize 
tJiKuinn state-run industrial dinosaurs. 

4um> nr The plan helped Brazil’s vast 

"S** 1 ?’ number of poor most of all. and 
‘ r ' ,n> ' today they desperately fear a return 
i-sili-uL- °f hyperinflation. Making up about 
iur -,n ( | 40 percent of the population, the 

). i*wh poor were the least likely to keep 
their money* in interest-bearing ac- 
iirjuirj- counts, which profited from the 

l,, h dtr rising interest rates that accompan- 

uiunuf ied inflation. 

■urT ii r Also, as the economy stabilized 

i.nui- nr and the real's value solidified, stores 

■ under began offering credit to the poor to 
tJ in tin- buy such products as microwave 
linitia- ovens and televisions for the. first 

lime. 

At the same time. Mr. Cardoso 
managed, until very recently, to be- 
come the darling of international 
etorB investors, with Brazil luring more 

direct foreign investment than any 
- — — developing nation except China. 










Cardoso being hugged by a supporter during the Brazilian election campaign of IjffKEL-; 

'• • ■ i . r’v * r • 

■ ■* <i 

But now Mr. Cardoso finds himself desperate He is doing what is politically best for mm*- apt ■ 
to preserve his Real Plan, currently in greater for Brazil. ’ Indeed, rather than devaluing 'm 
jeopardy than during any period of his pres- currency — a move that surely would triggpni 
idency. The key index on the stock market in Sao politically damaging surge of inflation before' t^e 


Paulo, the financial capital of Latin America, has 
losi 40 percent in the past 30 days. 

Thai happened as foreign investors, chastened 
by Russia's economic collapse, have taken a 
new. skeptical look at the plan, concluding that 
while it may have Jirked inflation, it did so at ihe 
cost of inflating the value of the local currency on 
world markets, ballooning the trade deficit and 
increasing public debt to.a whopping 7 percent of 
gross domestic product. 


election — Mr. Cardoso has encouraged .the 
Central Bank to increase interest rates to dizzying . 
levels, a tactic that is sustainable only fora shqtj . 
time before die Brazilian economy would dxife 
into a deep recession that likely would takje.'tKfr 
rest of Latin America with it v : ' 

Mr. Cardoso also has belatedly slashed .g/bVrj 
emment spending — mostly in transportation' 
and environmental programs — and likely ^ villi 
be forced to take even bolder measures: as is- 


Not in Crisis - Yet 


. By Sam Dillon 

;. ■* ••• KeuYoris Times Service - 

- MEXICO CITY — The manager of a store 
selline imported kitchen utensils says maaycus- 
Sere wS out when they see his prices. . . 

• Some' auto repair shops report that owners are 

- not 7 coming bacVfor. their care, apparently be- 
cause they cannot scrape together money. 

Yet a salesman at a. Mexico City Chevrolet i 
dealership says that he. is still selling about 20 
-new cars a month, the same as usual, despite 
soaring interest rates. “We don t fed like we re ' • 
jn cri£s here/" the auto salesman, Roberto 

- ^^emtweeks. the peso has lost 18 percentof 
its value; interest rates have leapt above 40 per- 

Tce nt, and many companies on the Mexico City . 

stock exchange have lost more than half their 
. value. But the Mexican economy was growing at ' 
such a robust rate before the financial stonn hit' 
tha£;so far, signs ofaslump remain anecdotal apd 

mixed. ^ ' - . 

Figures for August, when the devaluation of 
the Russian ruble heightened an investor Siam- 


Even though the banking system here is far temational pressure on Brazil continues.*.'. 


more solid than in troubled East Asian countries 
or Russia — seven of the 10 largest local banks 
are owned by CJ.S or European banks — many 
still see this nation as vulnerable. Today, Brazil 
needs $50 billion a year in foreign investment to 
cover its debt, although it still maintains cash 
reserves greater than that. 

An economic collapse here would be far more 
costly to the International community than any to 
date/ including Russia's. U.S. companies have 
more than $26 billion invested here, and it would 
hit Wall Street especially hard. 

Investors are taking a bard line on Mr. Car- 
doso's inability to deliver the type of sweeping 
governmental reform he has promised for years, 
including politically unpopular overhauls of the 
extraordinarily generous social security system 
and labor laws. 


In an almost uncanny way, however; /he has" 
maintained deep popular support Brazilians^ 
seem to believe that because he has proyea-ltts 
ability to cope with crises in thepast; he may still * 
find a way to- guide the country to safety ' 

He remains, for most people hare, the "brainy, * 
multilingual intellectual who made Brazil ref 
spected on the world stage and strengthened ’its 
democracy while making it an economic forbfrto 
be reckoned with. • - Tv- f" 

Mr. Cardoso’s vast support, experts say, also 
stems from a weak opposition. Luiz ilnacio’ 
“Lula” da Silva, a perennial candidate with : 
socialist leanings, is- his only real rivafandvoter 
preference polls show him with less than half of 
Mr. Cardoso's 43 percent rating. * . . ■■ 

The ultimate question for Brazil, however, is 
this: What is Mr. Cardoso prepared to do afieDthe 


Alexandre Barros. a Brasilia-based political election? “After the election, he is going tohav^ 
analyst, said, "The problems here aren't just to show investors that he is actually .m^ng-the 
because of panic from Russia and Asia; it's reforms he's talked about,” said Manro 
because Cardoso has failed time and time again at Schneider, deputy president of ING Bank tnrSao 
making institutional reforms, arid he has also Paulo. “If not 1 don’t want to- speculate,’^ - 
tried his best not to be upfront about his failings, things will get even harder here.” •. ;.'jV 


pede from emerging markets, will only be re- 
leased here next month. Analysts expect to see 
Signs of a downturn then, but growth was so 
strong in 1997 and during the first half of this year 
dial many believe Mexico will still see 4 percent 
growth or more in 1 998. 

Global economic troubles hit Mexico early, in * 
the year, when world prices for basic commod- * 
Mes, including metals, grain and oil, began to 
plunge. One Mexican, steel company laid off 
'3,‘000 workers in July. And since oil exports 
-make up about a third of its revenue, the gov : 
ernment-has sliced $2.S billion from an original 
$58.4 billion budget 

^ The government cuts have burr hundreds of 
companies whose prosperity depends on public 
contracts, especially heavy construction compa- 
. mes, .said Francisco Caballero, director of the 
Center for Economic Studies, which examines 
H6 manufacturing sectors. ■ 

' And since late last month, die financial Yur- 
: bulence has translated into falling demand in 
more areas of business, although most industries 
. still have not been affected, Mr. Caballero said. 

: Two exceptions have been the domestic con- 
struction and auto industries, which are par- 
ticularly sensitive to interest rate shifts. 

' r With rates above 40 percent, “It’s a good 
assumption that housing will be one of the in- 
dustries affected in the short run,” said Gordon 
Lee of Deutsche Bank Securities. But even here, 

■ he said; investors have exaggerated die degree to 
. y/hich foe largest builders will be hurt. 
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Technology Turn 


The Philadelphia 
■Semiconductor Index has 
shown signs of recovering 
after falling almost 40 percent 
since April. 

325 


Signs of Higher Profit Stir Talk of Rebound in Tech Stocks 



April I May I June I July I AugT 
Source: Bloomberg Financial Markets 


Aw York Tunes Service 

NEW YORK — Investors have seized 
on some unexpected good news from 
Intel, Oracle and National Semiconduct- 
or to drive technology shares higher. 

Upside surprises have been row and 
far between in recent months, so there is 
a strong incentive among prospective 
stock buyers to extrapolate a recovery in 
technology from these three points. 

Indeed, some analysts said that, so 
many companies had either warned of 
poor results to come or bad reported 
earnings below estimates in the quarters 
ending in March and June Thai a siza bl e 
number would now beat Wall Street's 
diminished expectations for September 
and December. 

Whether that kind of performance 
qualifies as a recovery is still open to 
discussion. 

Look at Intel Carp., which said last 
week that its third-quarter sales would be 


8 percent to 10 percent higher than the 
$5.9 billion reported in the second 
quarter, rather than flat, as it suggested 
earlier. While 10 percent sequential rev- 
enue growth is enormous, it is in com- 
parison to the weak June quarter, which 
showed no revenue growth over the peri- 
od ayear earlier and a 29 percent drop in 
earnings. 

Similarly, National Semiconductor 
Carp, said sales would be up over earlier 
forecasts because of strong August or- 
ders. But it noted' that orders were still 
down 30 percent from the previous year. 

Far its part, Oracle Corp. announced 
per-share earnings that were several cents 
above analysts’ estimates, thanks primar- 
ily to stronger-than-expeaed license rev- 
enue from its traditional database busi- 
ness. But in applications, where Oracle 
has placed its hopes for growth, revenue 
was flat, and the company still lags far 
behind rivals like PeopleSoft Inc. and 


SAP AG of Germany. Oracle remains the 
dominant database company, but that 
market is widely regarded as mature. 

Nevertheless', many analvsts are ready 
to call a bottom. ThePhiladelplua Stock 
Exchange semiconductor index, which 
peaked in late April, nearly three months 
earlier than the broader technology sec- 
tor as reflected by the Nasdaq composite 
index, may also turn out to be an early 
indicator of a market turnaround. The 
Philadelphia index has gained .12.6 per- 
cent since hitting its 52-week low of 
190.04 points during trading Sept. 1. 

The pickup in National Semiconduct- 
or’s orders was primarily in the com- 
pany's personal computer-based 
product lines, said Mark Edelstone of 
Morgan Stanley Dean Winer. 

“The PC inventory correction is over, 
and PC demand is seasonally higher in the 
second half of the year, ” he said, adding, 
“Intel is the first company to get healthy. 


The rest of the industry still lags.” 

Mr. Edelstone said he did not expect 
many positive surprises in the semi- 
conductor business in the third quarter, 
but he does in the fourth. 

“In the second quarter, more than 20 
semiconductor companies pre-an- 
noun'ced negatives,” 1 he said, “55 per- 
cent were below estimates. I think we 
can cut thai number in half.” 

Michael Murphy, editor of the Cali- 
fornia Technology Stock Letter, takes an 
even more bullish view. “What's going 
to happen going forward is what we're 
seeing today,” he said. 

Technology companies could flourish 
even as blue-chip companies head into 
recession because they* are typically driv- 
en by product cycles rather than economic 
cycles. With Microsoft Corp.'s release of 
Windows 98 in May, and its anticipated 
release of Windows NT 5.0 next year, 
more corporations are likely to upgrade 


personal computers. That push will ripple 
through the industry. Mr. Murphy said. 

f iving a lift to makers of semiconductors, 
isk drives and software. 

John Rossi, a managing director with 
BancAmerica Robertson Stephens, said 
technology stocks were the first to fall as 
a result of the Asian crisis but might also 
be the first to recover. 

“The blue-chip companies took 
longer to feel the effects of Asia,” he 
said, “but next year a lot of these compa- 
nies will do the bulk of their spending to 
fix year 2000 problems.” 

While saying that technology’ compa- 
nies could prosper even in an economic 
downturn, Roger McNamee, a principal 
in Integral Capital Partners, which spe- 
cializes in technology stocks, but took a 
more cautious view. Personal computer 
technology, he said, “is the likely place 
people will do triage in terms of capital 
spending.” 


In Cyberspace , as in Cartoons, It Pays to Look at the Bubble 


By Jerry Knight 

H iis/iiflgfon Poxi Service 

WASHINGTON — Everyone 
who reads “Doonesbury” knows 
how the Internet start-up game is 
pJayed. 

As the cartoonist Garry Trudeau 
pointed out when he introduced read- 
ers to his satiric start-up, Mikim Inc., 
profit is beside the point. Revenue is 
nice, but not really necessary. Growth 
is measured by the “bum rate” — in 
cyberspace, success means spending 
money faster than the company did 
last quarter or last year. 

By those standards, E-Net Inc., a 
company based in the northern sub- 
urbs of Maryland whose products 
allow people to make phone calls 
over the Internet or on corporate 
data-communications networks, is 
Mr. Trudeau’s kind of company. 

At E-Net. revenue rose 32 percent 
last year, to $723,000. although ex- 
penses rose much more — by 300 
percent, to $4.2 million. The com- 
pany has never made a profit, and E- 
Net officials refuse to speculate on 
when it will make money. 

When the “Doonesbury” charac- 


ter Mike tallied similar results for his 
fictional Mikim, which he founded 
with his partner Kim. she exulted: 
‘ ‘Another Internet success story! ’ * 

“Just t hink what we must be 
worth !” Mike added. 

For shareholders of E-Net, “Just 
think whai we were worth,” would 
be more like it. On Aug. 17, a week 
before the “Doonesbury 1 ’ segment 
began, E-Net's stock hit a record high 
of $19 a share. Since then, the price 
has fallen to around $3. 

Talk about bum rates. In the past 
four weeks. 85 percent of E-Net 
shareholders' investment has evap- 
orated, but a lot of that may have 
been vapor to begin with. When the 
stock was at its peak, E-Net had a 
market value of more than $160 
million — or 200 times the total 
sales last year. 

Only in cyberspace and satiric 
cartoons did anyone argue that a 
start-up company could be worth 
200 times its annual revenue. Not 
only did Internet stock analysts ac- 
cept that premise, they even de- 
clared it a guiding principle. 

Vik Grover, an analyst at Kaufman 
Bros. LP. in New York, in June 


predicted that E-Net stock could hit 
$20 a share. Why? Because the stocks 
of its key rivals already were trading 
at equally stratospheric levels. 

Mr. Grover has since decided that 
“the valuation model was not cor- 
rect” — an understatement indic- 
ative of the way analysts talk. An- 
other example: On Aug. 20 Mr. 
Grover reduced his rating on E-Net 
stock from “buy” to “hold.” In ana- 
lyst-speak, “hold” generally means 
. “sell/’ Investors who understand the 
lingo dumped the stock then, when it 
was selling for $16 a share. 

Mr. Grover and many other in- 
vestors became enthralled with E- 
Net because a publication called 
LAN News did some Consumer Re- 
ports- style testing and decided that its 
products were the best in their field. 

One of E-Net's products is a $159 
blade box that hooks up to a home 
computer. When two computers 
equipped with the boxes are linked 
over tiie Internet, users can make 
long-distance phone calls without 

^^The reaf target ofB-NertMbusi- 
ness. however, is business. Big 
companies are enthusiastic about 


how much they could save on their 
phone bills by routing calls over 
corporate data networks. 

A handful of other start-up compa- 
nies are developing similar systems, 
but E-Net's system is considered by 
Mr. Grover and other analysts to be 
one of the most promising. 

Turning a promising internet 
technology into a stock worth 200 
times E-Net’s revenue required con- 
siderable help from the Net itself, 
however. Yahoo lists some 900 
postings about the company's stock, 
most of them apparently from am- 
ateur investors taken with the com- 
pany’s Technology and lure of free 
long-distance calls. 

It is those Internet-influenced in- 
vestors who got burned by the fall of 
E-Net stock. But all the signs had 
been there, on the Internet. 

Like any company burning cap- 
ital E-Net needed to keep raising 
money. Last April 16 it disclosed 
that it had received $5.1 million by 
selling 750,000 shares for $7.50 
each to the Pennsylvania Merchant 
Group, an investment firm. 

Because the stock was sold 
privately and not registered with the 


Securities and Exchange Commis- 
sion, it could not be traded and did 
not dilute investors' holdings. 

But on Aug. 25 E-Net disclosed in 
filings available on the Internet that 
it had registered those shares and two 
other batches, dumping an additional 
1.125 million shares on the market. 

A few days later, with the stock 
down to $9, ThcStrcci.com, a Web 
site for investors, warned that E-Net 
stock might plunge when the freshly 
registered shares were unloaded. 

in fact, sources said, investors 
who held the newly issued stock 
already had cashed in their invest- 
ment before the shares were even 
registered, when the stock was still 
trading in the high teens. 

Selling unregistered stock is il- 
legal, but what some investors are 
believed to have done was to get out 
in advance by short-selling — that 
is, borrowing stock from someone 
else and then selling it. Usually, 
short-sellers “cover” their posi- 
tions and repay the stock loans by 
purchasing the’stock later at a lower 
price. But in this case, they simply 
used the newly registered shares to 
repay the stock loans. 
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Sports 


WEDNESDAY, SEPTEMBER 16, 1998; 


World Roundup 


Counterbids Flag 


soccsr Expectations of a swift 
counterattack by a rival bidder to 
Rupert Murdoch's SSkyB for the 
English club Manchester United 
faded Tuesday as two rumored can- 
didates stepped off die field. 

The U.S. investment bank Sa- 
lomon Smith Barney said it had 
advised a "potential client" that 
hod asked for information on die 
club to retire to the sidelines until a 
review by British competition au- 
thorities had been completed. Time 
Warner and the British commercial 
TV company Granada have been 
widely rumored in (he British press 
as potential rivals to BSkyB. 

Earlier, another potential bidder, 
the U.S. advertising giant Interpub- 
lic Group, denied it was in die run- 
ning to trump BSkyB ’s £623.4 mil- 
lion (SI .04 billion) bid. (Reuters) 


Poles Say No to Russians 


Spartak Moscow was 
delayed by six hours on its way to a 
European Champions' League 
match at Graz, Austria, when Po- 
land refused their charter flight per- 
mission to enter its airspace Tues- 
day, Having taken off at 11 A.M., 
the Russians found themselves back 
in Moscow three hours later fixing a 
documentation problem before tak- 
ing off again. Polish authorities re- 
portedly refused to give the flight 


permission to enter Polish airspace 
because! 


ise of debts owed by the charter 
company Gromov-Air. (Reuters) 


Pakistani Steps Away 


cricket- Pakistan’s Wasim 
Akram, one of the world’s great all- 
rounders, has quit international 
cricket in a bid to clear his nameover 
match-fixing allegations. He has not 
ruled out a return to the world stage 
in ihe future, but says he may need a 
two- or three-year break. (AFP) 


Slugfest of the Century 


Sosa Could Get a Last Shot at McGwire 


. By Dave Anderson 

New York Taws S* trice 


N EW YORK. — The day before 
the All-Star Game in Denver, 
Sammy Sosa was sitting with 
Ken Griffey Jr. in die interview area at 
Coore Field when he was asked whether 
he, Marie McGwire or Griffey had the 
best chance to break Roger Maris’s re- 
cord of 61 homers tins season. 

"I have my money, on Mark Mc- 
Gwire," said Sosa, the Cubs’ s m ili n g 
stagger. "Griffey; I know you my boy, 
but— ” 

At the time, McGwire, who had hit SS 
homers a year ago, had 37. 

Griffey had 35 and Sosa 33. "We 
have another half to go," Sosa said. 

"Who knows? I might be the one, 
Griffey might be the one, or Mark." 

Like everybody else, Sosa was talk- 
ing about the one man who might break 
Maris’s record. It never occurred to 


Vantasi Point 


him, or to anyone else, mat two sluggers 
might hit 62 homers this season, much 
less that they would have done h with 
two weeks left in the schedule. 

Against the Pirates in St Louis on 
Tuesday, McGwire, the Cardinal first 
baseman, had two singles buz no 
homers. Sosa, the Cub right fielder, was 
hitless in San Diego, staking out four 
times. 

In past seasons, when the days have 
dwindled to a precious few, baseball has 
had some memorable pennant races and 
batting-title races. Bui it has never had a 
home run race anything like what Sosa 
has suddenly created in his day-to-day 
dnel with McGwire. 

Instead of chasing Maris’s record, 
McGwire and Sosa are now racing each 
other to whatever the eventual record 
might be — 65, 67, 70 or beyond — 
when the season ends on Sept 27. And 
Sosa may get die last shot because his 
season might not end then. 

If the Cubs end up in a playoff with 


the Mets or Giants for the National 
League wild-card berth, Sosa would get 
an extra game. If he were to hit any 
homers in a wild-card pby off game (but 
not a division playoff), they would 
count in bis season total. 

In the final two weeks, McGwire will 
have to hope there is no recurrence of 
die back spasms that forced him to Leave 
Sunday’s game. He was back in the 
lineup on Monday night in St Louis, 
saying he felt fine. 

Now there will be different psycho- 
logical factors that would seem to help 
and bun both Sosa and McGwire. 

The urgency of the Cubs' drive for. 
die wild-card berth should help Sosa 
•maintain his concentration. Bui of his 
remaining 12 games, only three are at 
Wrigley Field. He has hit 35 homers 
there, one every 8.37 at- bats, including 
four in three games against the Brewers 
over the weekend. 

On the road, Sosa has hit 27 homers, 
one every 11.11 at-bats. After the four- 
game series in San Diego that opened on 
Monday night, die Cubs were to return 
to Wrigley Field for three weekend 
games with the Reds, then finish the 
season next week with two games in 
Milwaukee and three in Houston. 

Although the Cardinals have no wild- 
card aspirations, they play 10 of their 
final 13 games at Busch Stadium, where 
they opened a four-game series with the 
Pirates on Monday night and where 
McGwire has thrived. With 32 homers 
there, he has one every 731 at-bats. 

The Cardinals go to Milwaukee this 
weekend for three games, then return to 
St Louis for two games against the 
Astros and four against the Expos. 

Over the season, McGwire has hit 
five homers against Houston, two each 
a g ainst Milwaukee and Pittsburgh and 
rate against Montreal. Sosa has hit 10 
against Milwaukee, 4 against Cincin- 
nati, 3 against Houston and 2 against 
San Diego. 

Until Sosa’s surge last weekend. Mc- 
Gwire bad always maintained hie lead 
by responding to Sosa’s homers with 



Elusive 63d, 
Will It Be? 


By Ed Guzman 
New York Times Service 


SAN DIEGO — The great home nuv 
i-bao* «mi> to Qualcomm Stadium in; 
foe form of Sammy Sosa, the newest 
member of the 62 home run club. 

But initiation of a 63-home-run fra-, 
ternity would have . to wait another day,- 
as foe Cub right fielder went O-for-4: 
with four strikeouts in a 4-3 loss to the- 


*f/l> 


Padres on Monday night. 

.515 came to watch- 


Hhe Bhkc/Bcsiats 

Sosa heading for the dugout after striking out in the sixth in San Diego. 


homers of his own. Now he must re- 
spond just to get ahead of Sosa again. 

Whatever happens down the stretch, 
this home run race promises to be more 


compelling theater than foe last weeks 
“ 1927s 


of the 1927 season, when Babe Ruth hit 

60, and foe 1 96 1 season, when Maris hit 

61. 

Going into September 1927, Ruth had 
43 homers, Lou Gehrig 41. fii a Sep 1 6 
doubleheader in Fenway Park, Gehrig hit 
his 45th for foe lead but foe Babe quickly 
hit three — his 45th, 46th and 47th. The 
next day the Babe hit two more, then 
added 1 1 in his final . 20 games for 60. 


Gehrig hit rally two more for 47. • 

In 1961, Maris had 56 and Mantle 53 
in September when Mantle developed a 
severe hip abscess from a flu shot He 
missed 18 games, finishing with 54 
homers. For both Maris and Ruth, there 
was no September pennant-race ur- 
gency. In 1961, the Maris-Mande Yan- 
kees won the American League pennant 
by 8 games; in 1927, die Rutb-Gehrig 
Yankees won by 19 games. And now, 
after all their homers and ail their mo- 
ments, the chase is over for.Mark Mc- 
Gwire and Sammy Sosa, but their race 
for foe record has just began. . . 


A crowd of 60,51 
Sosa, although only 23.948 were paying; 
customers. It was part of a promotion in. 
which could use unused tickets 
from previous Padre - games. The pro- 
motion was scheduled long before Sosa 
marft. baseball history, and fans took 
advantage of it for a feel of foe home run 
fever. Paying or not, the crowd was 
lively and rambunctious, filling foe air 
with rhants of "Sammy! Sammy!" 

Every Hnw be struck out, Padre fans 
wo uld both cheer and boo, cheering Sosa 
for his efforts and booing foe pitcher. 

The evening came to a dr ama t i c cli- 
max in the eighth inning. After the Cubs 
tied foe score at 3-3 on a one-out home 
run by Jose Hernandez, Mark Grace 
reached base on an error to bring Sosa up 
to foe plate. The Padre manager. Brace 
Bochy, countered with foe right-hander 
Dan Miceli, who had given up Sosa's 
fourth home run of foe season in April.' 

Miceli wasted no time, challenging- 
Sosa with festbalis and striking him oar 
on four pitches, the last one pvinging, to. 
keep foe score tied. Ken Ca m in i ti then led- 
off foe bottom of tire inning with a braner! 
foal would give foe Padres foe victory. - 

Sosalater said that he just gave foe bat; 
with which he hit his historic home runs- 
to foe Hall of Fame, despite reservations. 
"I hit 59, 60, 61 and 62 with it,” Sosa! 
said "But when they told me that it 
would be dose to foe bats of Mark Mc- 
Gwire and Roger Maris, I said, ‘OJC’ ” 

■ McGwire Fans Are Uneasy 

fra Berkow of The New York Times - 
reported from St. Louis: 



Bob U3koodi/t)ir Amciac4 Ptna 

A fan with Sammy Sosa's 62d home run ball fleeing down a street 


ft’s Wild in the Streets Outside Wiigley 


The Associated Press 

CHICAGO — The home run battle 
between Sammy Sosa and Mark Mc- 
Gwire is nothing compared to foe 
fierce tussle behind Wrigley Held for 
Slamming Sammy’s blasts into the 
streets surrounding foe stadium. 

When Sammy Sosa launched his 
62d home run onto Waveland Avenue 
on Sunday, dozens of fans made a pile, 
then bit and kicked and punched until 


anapunct 
one guy emerged with the baseball. 
Three people now claim to be foe 


rightful owner. "Only in Chicago," 
said a police spokesman. 


On No. 62, said a fen. Bob 
Milkovich. the ball landed in an alley 
where there was "just a sea of 
people." The battle for foe ball con- 
tinued until one man. Brendan Cun- 
33, emerged with it hidden 
his shirt and took off. Cun- 
i found some police officers a 
f-mile from the park, and they 
whisked him away fra protection. 

A truck driver who claimed to have 
grabbed the ball first later complained 
that he had been robbed of the balL A 
15-year-old juvenile also claimed to 
be the first person to caich foe ball. 


3 Teams Battling for Playoffs All Lose 


Cardinal fans are concerned that foe 


The Associated Press 

After battling all summer for playoff 
position, Boston. Texas and Toronto are 
feeling foe heat of September. 

The three teams in the thick of the 
playoff race all lost Monday night, with 
the Red Sox and foe Rangers failing 
even ro score. 

"This is what September baseball is 
all about,” said foe Texas starter, Aaron 
Sele, who lost to Baltimore, l-O. 
"They’re not playing for much. Here 




we crane in and have a tight race and 
they can knock us off. That’s all the 
motivation they need." 

Texas fell two games back of AL 
West-leading Anaheim. 

Sele pitched 634 shutout innings, and 
Baltimore's Juan Guzman didn ’tallow a 
run for seven. Alan Mills (3-4) got foe 
victory, and Armando Benitez earned 
his 21st save after foe Orioles scored foe 
only run of foe game on a sacrifice fly by 
Eric Davis in foe eighth. 

Yankees 3, Red Sox 0 The struggling 
Red Sox managed just three hits off 
Orlando Hernandez. Almost a lock to 
make foe playoffs as foe wild card a few 
weeks ago, foe Red Sox have lost 9 of 1 1 
as charging Toronto has cut foe lead to 
force games. Hernandez 1104) struck 
out nine and walked none as foe Yan- 
kees beat Boston's ace, Pedro Martinez 


(18-6), for the second time in- a week. 

Indtm 6, BhM Jay* s The Blae Jays 
entered with 14 victories in 17 games, 
but could not solve the Indians’ starter, 
Dwight Gooden, who won his fifth 
straight decision. 

Anyab 4, Devi) Rays 2 Todd Greene 
and Garret Anderson hit RBI doubles 
during a four-run eighth inning as Ana- 
heim ended a - three-game losing streak 
by winning in Tampa Bay. • 

Royals 16 , Athletics u In Kansas City, 
Mike Sweeney and Jeff King hit three- 
run homers, and Dean Palmer drove in 
four runs for foe Royals. 

Mariners 10, Twins 3 Mac SnZnki (1- 
1 ) got his first major league victory, and 
Russ Davis hit a three-run homer as 
Seattle won in Minnesota, which lost Its 
fifth straight. Ken Griffey Jr*, who leads 
the AL with 52 homers, weot O-for-5. 

White Sox 17, Tiger* 16 Chicago's 

Ray Durham and Craig Wilson led off 
foe 12lh inning with homers off Doug 
Bocbtler (0-2). 

■ 7 th Straight Title for Braves 

Ho-hum, another division title for the 
Atlanta Braves. Add one for the Hous- 
ton Astros, too, albeit a bit later than 
they hoped. The Braves made it seven 
straight division titles, taking foe NL 
East with a 4-2 victory over foe Phil- 
adelphia Phillies. 

How expected was it? The clincher 
attracted only 33 .367 fens, the second- 


smallest crowd at Turner Held in At-, 
lanfe since May 28. 

Atlanta added to its record of con- 
secutive division titles when Tran GiaV- 
jne became foeNL’s first 19-game win- 
ner. Chipper Jones and Michael Tucker 
homered for the Braves. 

. ims 7, Astros 4 The Astros lost in 13 
innings but also got to break out foe 
champagne for winning their seoond 
straight NL Central tide. Houston 
r.lirir.hffri the championship when 
second-place Chicago fosr to San Diego, 
a defeat that dropped the Cubs into atie 
with the Mets for the wild-card lead. 

A crowd of 24,241 at the Astrodome 
was ready to party when Houston took a 
4-2 lead into tne ninth. ButBrian McRae 
hit a tying two-run homer in foe ninth, 
then added a two-iun double in foe 13fo 
as the Mets delayed the celebration. 

Diamondbacks 14, Giants 2 In 
Phoenix, Travis Lee drove in five runs as 
Arizona took a 14-0 lead in foe third 
inning. San Francisco's most lopsided 
loss this season left it 3Vt games behind 
in the wild-card race. 

Drawers 2 , Rods 1 Jeromy Bumitz hit 
his 37th home run and an RBI donble as 
Milwaukee won ax Cincinnati - 
Expos 4, Marfbw 2 Brad Fullmer hit a 
three-run homer, and host Montreal sent 
Florida to its 16th loss in 1$ games. 
Dodgers 4, Rockies 1 Carlos Perez 


as host Los Angeles beat 


spectacular home run race between 
Marie McGwire and Sosa that was sup- 
posed to be finished is heating up again,' 
and perhaps not entirely to their liking. 

“People are saytag Sosa will pass 
- McGwire," said Daren Gallon, a bar- 
tender. "Sosa’s on a roll, and Mark’s, 
back is hurting." 

There had been a question whether 
McGwire, who had suffered a back 
spasm in Sunday’s gone against Hous- 
ton and was taken out in foe fifth inning, 
was'going to play ax aQ on Monday night, 
as tire Cards played host to the Pirates. 

But before foe game, McGwire re- 
ported that his back was fine. He hit 
several balls out of the park in batting 
practice, and he was at his customary 
station, first base, as the game began. 

He did not do his customary damage, 
hitting no home runs in four times at bat 
against the last-place team in foe Na- 
tional League East. McGwire went 2 for 
4, with two singles, two runs batted in, 
one stakeout and no walks, as the Car- 
dinals won, 7-3. 

As to whether McGwire would play 
both games of a doubleheader on Tues- 
day, LaRussa said: “I doubt he’ll be out 
there for 18 innings with an ouchy back. 
He’ll play one of foe games. Which one 
will depend on who the pitchers are." 

Since McGwire hit his record-break- 
ing 62d homer last Tuesday, he is 3 fra 
18 in six games, with three walks and 
seven strikeouts. In that time, Sosa has 
hit four home runs io tie him McGwire 
has now gone six games without hitting 
a home run. The longest he has gone this 
season without a homer is 10 games. 
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hits— B fchrte, Cotornda 31ft Big^a 
HausMA 19ft CcsJUb, Cotoroda 1 Oft V. 
Guenon Mefltteal 19ft Ot Beft Houston. 
18ft Sosa Oricogn las; GMa Mfteeaken 

18ftV0aM»aavtoftl81 
Dwells— Biggin Houston. 4ft Bidbette. 
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WoDok Calandn 44. Fufcnw. ttcmaL Aft 
Pe»^ flerida Aft Rolen PMBdefcha 40L 
■noFUB-OMoca Arizona 11; B. Latin 
Cbctoarit UkN.PeraCctoRnla& AJonea 
Ariadna K.Gdrta Arona. 8; OaStedrift St 
Lora £ 6 are tied wtto 7. 

home HMS-Swa CMaaga. 6ft MzCmm. 
SL Laois, 6ft G. vaogha San DWgft ». 
CasMo, Colorado. 4 Gstonaga Afanto. 4i 
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Senra AUwaufteo 37. 
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CYCLING 


Lttdfog pie dn gs Ibeeday in 1983 kBo- 

metore (180 mtosk 1001 leg tam We. Spirt 


6. Jesrin Uonort4l4S458 

7. Dovb Uwe 3H.333&691 
S. Scott Hack 3074353 

9. Fred Coopiev 3374363 
JO. Mode UcDeeatte 0284572 

11. Lee Janzen 3314396 

12. Ja&n Cook. £899.002 
IX Tea Letanmv £749312 

14. Jeff Stnraan 2309381 

15. Payne Stewart 237X181 

BrTBBiXTXMALTKAM 
1. Ernie EH. SortoAMca, 938 
X Nkk Price. Zbnbabwa 190 
XV^ay ShrgtvHJl 733 
A JuapD Ozabt Japan &9i 

5. Greg Ndanon Aesriart 656 

6. Stow«togton AastmOa 497 

7. SMgekf Mawyama, Japan 330 . 
astssetApydd^AwtaiBna^B- 
9. Frank Ksbto New Zeatund,Xl7 

IX Marie McNutly, ZnnhoDwe, X17 

1 1. Caries Franca. Paraguay. 339 

12. Frankie Mrtsto PhOpptnes. X06 
Ti Craig Parry. Aos<n*ift98 

1 A joe Ondd Japan 231 

75. EAmrde Raaiens ArgenffM. 258 


CENTRAL LEACUE 
Yakonoma ia Yambirt2 
ClmtiUii 5. YakottX B ttnbigs. rain 
Hflffsftin 9, Kireslttna 6 

PAemCLEABUE 
Ora 5 Nippon Ham 4 
Dmei ASeibuS 
LDflellXWttsuS 


FOOTBALL 


1. Joe Maria amesra Spain. BaMBft 5 
imwk 22 mricrten 39 seconds 

2. Fwnomto Esartn Sp. Kabnn at 16sec. 
X Roberto Hesra Spain. KetannM rein 36 

4. OsXarCamendnd. Swffz^ MapH-151 

5. DariW Qawan Sprdn VBoBdn si. 

6. GBbertoStBHnL Halyt CrartJna sJl 

7. Lowe** JeWsert France. ONCE. sJ. 

X Monad Beffnm Spain Haneslasi.- 

9. JaseCastoCMaftcn CotemWa Aarlanen si 
7flMi*cZMft Swassrtawt Festtoa, it 
avEiuuxr l. Abrtinn Otana Sport 
Batesrt42(mM56ratarirt59saaDai2s'Z 
Jatobeti at 41 mC X Escoitov 1:1ft 4. Jk 
meoet 13& i Mm Gakteana 5pMn Ee- 
skDlekEusiadL 2* 6. Iran Anortreng, 
ILS. U3. Postal SenriOB. M&7. Cbrcsn 
22ft 8. Zoefle, 22S; 9. Hans. Zuift 10 Ca> 
nwnzfrri,ft44. 
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Tmaricto series VI. Last Saturday; Japan 
2& Aiganflna Si 


NATX3MALLEAOUE 

FLiMUDA— Acquired 2B Cesar Crespo fmm 
H.Y. Msto to complete an earifes trade. 
Named Dick Egon pro sooul 
sw FReaasas— Reartled OF Oanto Pew- 
*8 raid INF WBson Ddgodo from Fresna 
PCL BovflM contract of RHP Steve Soder- 
rtram fmm Fresno. Waived OF Alex Dtaz. 

Hoacxr 

NATlMiAL HOCKEY LZAOUS 
CALfiABV-SIgned D ErfcChamn D Oavfd 
Oewper and O Chris CrSofBwn Released D 
Geiwd Adams, LW Korol Bartanra C arad 
Baagte IMMUae OeGuree. D Derek Hoftmd 
D NMt Khdv RW D J- MamdOe LW S«dq 
M cArtan LW Aiseet PettaOmU. LW Kent 
Stopeon and RW Jeremy Thompeon 
Dalla s— S igned C Steve Gainey to 3-ywr 
omtraa Extoaded contracts of Doug Jarvis, 
and rack Wilson assistant coadra fv 3 
ywusJfinoghaxu. 

rtPOT* 5lgned G Sean Bo rice to 2-year 
GrtWCfc Srgrted RW Radafc Ovarak, C Slew 
Vtehbimi am C Chris Wells. Assigned F 
g «m Jan flnn F fan Jambs, 0 BJ. 
™ li »n raid D Pcd Parthenon to Ontario 
Hotter Uflcw. and 0 Qiris Ovfngfon to 
Western Hockey League. Released D Ator 
wore Couture and 0 Pouf Doherty. 

U» «Mue— Signed L'.V Stare McKern* ■ 

to 1 -year contract 

C Sergei Zltoftott, D 
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Red Stor.YBpwtoyrt2-Mert From* j 
B>unnBefaen.Nar.lBrenenGer.Q 
Dynamo Moscow 1 Stonlo TOga, Lot. 2 
TBrarg, Nefiu 3. Dynamo TWU. Gear. 0 

SehofteoAGw. L Starts Pngoe Czwsj r,d 

Uw Lmrt Bulgaria, l Gab AK, Augbia 1 

MaribOLSIaroiirt ft Wbia Krakow pj? 
FenertwficB Twtey, k Parma. Hafy. fi 


wncMisaoiE 
Al^Swp raled N.YJAtoh^ of 
S kwUr.7 3 gomes and Toronto RHP rb 
R bley 2 frames (nr their odors bi $epL n 
gone. Rned Strawberry sum New York m 

Homer Bash MOO and ertasdosed amounts 

la IBrte^ New York coots Dan Zbraner, om 
T oronto monoger Tim Johasoa. 
Trtwne-BoegMRHP Ray HathMay and 

LHP Ben te Ryn ftaai Syra cuse |j_ jw. 
tinatod RHP Joe Vbeng end C Jufio Mea- 
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5CV, 
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y fira cofarado tor cash onmideraMoin. 

OlW0n ' LW Ryan Haste. G 
RW Mite ModvaitiC 
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asssLssar" - '"* 

^’*®J*-JtafljgnedRwshaiieOoanfo I- 
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Half a World Away, They’re Watching 


K uala lumpur — The 

Unampions League is all 
things to all men. In steamy 
Kuala Lumpur, provided no Malay- 
sian medal hope in the Common- 
s's 1 " Games is stirring the nation on 
Wednesday, soccer from Europe, 
played at a pace and with a con> 
mitment that the oppressive Asian air 
precludes, will hold huge viewing 
audiences. s 

TTie fans here can’t wait to see how 
Real Madrid, the defending champion, 
copes with Inter Milan and Ronaldo. 
The fans talk, often as if they have 
shares in the property, of ‘ ‘their’ ’ team 
Manchester United and how, whether 
Rupert Murdoch or anyone else takes 
over, there will always be only one 
United, 

*_i?°* We<inesday ’ s Euro P eaQ action, 
rail of intrigue and two mighty firet- 
round games, needs only a television set 
and a subscription to the right channel 
to view on the for side of the globe. 

It will not be an easy argument to the 
man in charge of the gymnastics hall 
press center at the Commonweal th 
Games, trying to persuade him that the 
Real vs. Inter battle is the more com- 
pelling encounter. For he wears, be- 
neath his suit, a Red Devils Man 
United tie. 

And he knows that now that his 
team has paid $20 million for the 
Caribbean goal-scoring flair of 
Dwight Y orke, it cannotfail to win the 
European title this time. He’s willing 
to bet on United's starting off on Wed- 
nesday with a thumping great victory 
over Barcelona. 

Manchester United last won the 
European Cup in 1968. The Malaysian 
man placing the bet may have been at 
school then. But he knows, yon see. 
They all know everything about Euro- 
pean soccer. 

Sure, they also know that this year, 
last year, right through the ’90s, the 
odds are stacked on an Italian winner. 
It happens with religions regularity. 
During the decade so far, Italy has 
captured 13 European pieces of sil- 


European Soccer/ Rob Hughes 


verware, Spain five, Germany four, 
France and the Nethtaiands two ranh 
and Red Star Belgrade once took the 
prize home to Yugoslavia. 

But when you are talking the big 
one, the Champions Cup. no English 
team has been to die final in this time; 
Italy has fought the final gam** every 
year for the last seven years. 

And still the trumpeters proclaim 
England’s to be the premier league, 
still the huge media moguls fight over 
the rights to own, and thus to screen, 
Manchester United, Arsenal etaL 
_ The Murdoch bid for United is $1 
billion. For Jess than that, a man might 
even take the poisoned chalice of 
coaching for his country. Jose Ca- 
macho, not too long ago a defender on 
the pitch for Real Madrid and just a 
swallow ago offered the job of coach- 
ing the team There, has taken on the 
task of coaching Spain. 

You and I might, too, since the offer 
is a cool $500,000 a year for two years. 
Yet Lois Aragones, a much more se- 
nior man than Camacho, a club coach 
.just about everywhere in Iberia, turned 
it down. He says he’s retired, and he 
almost means h. 


A; 


RAGONES, whose last port 
was Seville, was not offered 
.die free hand to change the 

co aching staff Of the Spanish natinnal 

squad that Camacho demanded and 
got They might discuss this in Seville 
on Wednesday, for Real Madrid meets 
Inter Milan because UEFA decreed, 
rightly, that whether Real be illus- 
trious champion or not, the mayhem at 
its last home match in Madrid cannot 
be glossed over. 

Madrid’s fens, possibly more in ex- 
uberance than malice, chmg onto 
ropes that brought down the goal posts 
and net before last season’s second leg 
of the semifinal against Boros sia 
Dortmund. Worse, the great club was 
so amateurish, so unprepared, it took 


more than an hour to find new posts 
and get the game on. 

That not only meant the star play- 
ers' kicking their heels warming up 
and wanning down and back up again. 
Its ripples were felt on every continent 
where TV operators, advertisers and, 
last and usually least, fens, waited and 
waited for the feme to be righted. 
Those who live by the television 
handouts cannot, surely, expect to 
bring an hour’s darkness around the 
globe and go unpunished for it? 

Lorenzo Sanz, apparently did. The 
Real president, he martens that UEFA 
will regret ordering Madrid to play one 
match out of the Bemabeu Stadium. 

The regrets will be Real Madrid ’s if, 
havin g rep laced its coach since win- 
ning UEFA’s grand prize, it succumbs 
to Inter Milan on “neutral” ground. 

At least Madrid last weekend man- 
aged a 1-0 Spanish league victory at 
Valladolid, its first away victory in 10 
months. The scorer, almost inevitably, 
was Predrag Mijatovic. 

Now Mijatovic’s partner. Rani 
Gonzales, warns his colleagues and 
fans against concentrating solely on 
the Ronaldo threat. He’s right there: 
Ronaldo, seeking a place to shine to 
get over his World Cup trauma in June, 
is far from lonely. 

At his side is Ivan Zamorano, the 
wily Chilean striker who once was re- 
leased by Real Madrid and did not like 
the slight that he was past it. And behind 
them hnks Roberto Baggio, a player 
reborn with a mission to prove a whole 
host of clubs wrong in thinkin g his 
European nights were all past tense. 

Some of us will be watching from a 
distance of several thousand miles. It 
only takes the push of a button to see 
what Baggio's got and to admire or 
criticize it as if we were right there. 
Small world. 


Rob Hughes is the chief sports 
writer of The Times of London. 


Australia Says Olympic Athletes Won’t Go to Jail for Drugs 


CumpOrdbyOter Sx^FrcmDapi mka 

SEOUL — Seeking to defuse a con- 
JHflict with tiie International Olympic 
v Committee, Australian Olympic offi- 
cials promised Tuesday that athletes 
would not go to jail if they tested positive 
for drugs at the 2000 Sydney Games. 

John Coates, president of the Aus- 
tralian Olympic Committee, gave die 
assurance after IOC officials expressed 
opposition Monday to his proposals for 
possible criminal sanctions for drug 
cheats. The IOC insisted that only traf- 
fickers and dealers should be prose- 
cuted, while athletes should be sanc- 
tioned by sports bodies alone. 

“At no time have I proposed that 


athletes who test positive for drugs 
should go to jail,” Coates said. “The 
only, time an athlete would ever find 
themselves in prison is if they had a 
commercial or traffickable amount of 
drags.” 

Coates denied (hat his proposals, an- 
nounced last mouth in Australia, called 
for two-year jail terms for athletes caught 
using steroids. He said he was pushing 
for Australian laws to be changed so that 
penalties for “hard sports drugs” were 
as strict as those for narcotics. 

Possession or personal use of indi- 
vidual doses of paformance-e chancing 
drugs could result in criminal action, but 
only in fmes^ not jail, Coates said. 



I4ik- Fran*' \prrr Fmkt-FVtw 

Steve Young scoring easily against the Redskins on a quarterback sneak. 


The Australians Roll On, 
Adding 5 Swim Golds 


CTwfilnf f»> OwSufftmaDopmetm 

KUALA LUMPUR — Call them the 
sweepmeisters. 

Australia won all five golds in the 
pool for the second time in the 16th 
Commonwealth Gaines on Tuesday, 
scooping all three medals in two of the 
races. 

After four days of swimming, Don 
Talbot’s team has won 17 of 20 golds. 


During the Sydney Olympics, any 
athlete testing positive for drugs would 
be subjected to existing IOC rules, in- 
cluding disqualification from the 
Games. 

But an Olympic athlete involved in 
supplying or selling drugs to others 
could face criminal prosecution. 

The IOC director-general, Francois 
Canard, said the committee agreed with 
Australia’s position as long as it applied 
to pushers and not users. 

Jacques Rogge, the IOC official re- 
sponsible for coordinating the organi- 
zation of the 2000 Games, added: “We 
don’t want the police in the stadium 
stands.” (AP. Reuters) 



Anh ilsUKreim 


Australia’s lan Thorpe after tak- 
ing the 400-meter freestyle gold. 


with more to come. 

Ian Thorpe won two golds 10 take his 
tally to four, and he and Gram Hackett 
recorded the second and third fastest 
times ever for 400 meters. 

Michael Klim moved up to three 
golds, and the only negative was that 
Susie O'Neill remained stuck on four. 
Beaten by a countrywoman, Petria 
Thomas, in the 100 butterfly, she re 

Commonwealth Games 

mains on eight titles from four Games, 
one short of Mike Wenden’s swim re- 
cord of nine. 

It was a dream day for the Aus- 
tralians, who also crushed India at crick- 
et, guaranteed a squash gold medal with 
two women in the final and won golds at 
cycling and shooting. 

Outside the pool, the tropical heal 
enveloping the firsi Games in Asia took a 
toll. An Indian cricketer was hospital- 
ized with heat exhaustion, and two team 
officials and a fan from other nations 
were hospitalized with dengue fever. 

Steve Waugh scored an unbeaten 1 00 
and shared in an unbroken sixth wickei ■ 
stand of 171 with Tom Moody as the 
Australians overwhelmed India by 145 
runs to reach the cricket semifinal. In- 
dia’a opener, Amay Khurcsh, collapsed 
from heat stroke while fielding. 

In the semifinal, Australia will meet 
New Zealand, which -scoped -2 1 5 for 
eight and then bowled Pakistan out for 
1 34 to win by 8 1 runs. (AP. Reuters) 


49ers Too Much. 
For Redskins 
In Every Way : 

By Thomas George 

Nrvi- fort Times Servict 

LANDOVER. Maryland — It was 
not just Trent Green versus Sieve 
Young. No. that alone was not ihe prob- 
lem for the Washington Redskins. 

And it was nor just the Redski ns ’ shaky 
offense versus the San Francisco 49era’ 
muscular defense, or the Redskins' over- 
matched defease trying to keep pace with 
the 49ers’ primed offense. 

No, the problem on Monday night 
was simply the Washington Redskins 
versus the San Francisco 49ers. The 
game. The reams. The taleoL The 
schemes. The focus. The execution. 

It was a blowout, a 45- 1 0 victory for 
the 49ers — Coach Norv Turner’s worst 
loss in his five-year tenure in Wash- 
ington and the Redskins’ worst home 
loss since 1948. The 76,798 fans at Jack 
Kern Cooke Stadium must be wonder- 
ing what is next for Washington after it 
crashed to 0-2. 

Green, the Redskins* quarterback, 
made his first start. He connected on 14 
of 24 passes for 201 yards and a touch- 
down, but it was not nearly enough. 
After leaping ahead by 7-0. Washington 
fell behind by 21-10 at halftime. 

Fullback Marc Edwards caught a 2- 
yard pass from Young in the third 
quarter that made it 28- 1 0. Then in the 
final quarter, San Francisco scored 17 
consecutive points. 

Young was masterly (21 for 32 for 
303 yards with 3 touchdown passes). 
Garrison Hears! was efficient (22 car- 
ries, 1 38 yards) and the 49ers’ offense in 
general was sensational. 

They managed this against a re- 
vamped Washington defense. The Red- 
skins paid $57 million in the off-season 
for two defensive tackles, the former 
49er Dana Stubblefield and the former 
Bengal Dan Wilkinson. 

“They pounded us,” said Stubble- 
field. “It's as simple as that." 

■ 2 Major Losses to Injuries 

The Green Bay Packers and Min- 
nesota Vikings, both now 2-0, were 
hardly in a celebratory mode after each 
team learned lhai a vital player in its 
offense was injured far more seriously- 
than initially reported Sunday. The 
Washington Post reported. 

. The star Packer running back. Dorsey 
Levens. sprained an ankle and broke a 
bone in his right leg against Tampa Bay. 
He could be lost for six weeks to u team 
•that was' struggling to run the ball even 
with him in the lineup. 

The news was similarly discouraging 
for the Viking quarterback Brad John- 
son, who broke a bone near Ihe ankle in 
his right leg against the Si. Louis Rams 
and will be nut about four weeks. Both 
players first were said- to have ankle 
sprains until tests revealed further dam- 
age. ; 
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Mark Meets the Babe 


By Russell Baker 

N EW YORK — In the 
course of being inter- 
viewed half- co-death this 
week. Mark McGwire began 
speculating on the next world. 
One of these days, he said, he 
hoped to meet Babe Ruth 
there and talk with him about 
hitting home runs. 

McGwire had clearly not 
thought (his through at the 
rime, and no wonder. With 
millions of people cheering 
him and millions of dollars 
about to flow through his 
bonk account, he can hardly 
have been in a reflective 
mood about the perils of af- 
terlife. 

One of the gravest is the 
likelihood that hardened old 
afterlife habitues may not 
want to be badgered by new- 
comers eager to talk shop. 
Look at it from Babe Ruth's 
point of view: 

Every day he has to put up 
with vile and tireless har- 
angues from the irascible Ty 
Cobb. He is sick and tired of 
hearing Ty say that any mus- 
cular loutcan hit home runs, 
but only an artist can do what 
Ty Cobb could do. 

To shake the churlish 
Cobb, the Babe sneaks off to a 
■bosky retreat that's not too 
well lit. I have trouble visu- 
alizing afterlife geography 
but 1 clearly see a beer keg in 
this retreat, ft is Paradise, 
after all. isn't it? 


So the Babe is hunkered 
down in a banquette with, oh, 
say (his lady, not oae of his 
wives, from the Ziegfeld 
chorus line. And who comes 
over to talk baseball but Ca- 
sey Stengel, doing his "Old 
Perfessor*’ number, which is 
to sa)’. talking baseball non- 
stop and making no sense 
whatever. 


Sale of Reader’s Digest Art 

.Vw Yuri Tutus Service 

N EW YORK — The Reader’s Digest Association will 
auction off an estimated 5100 million worth of 
Impressionist and 20th-century works from its art col- 
lection, including some by such masters as Cezanne. 
Moner, Modigliani and Matisse. 

While Sotheby’s and Reader’s Digest declined to 
comment on the auction, scheduled for November in New 
York, an expens said the house had been chosen to sell 
the works in a special evening sale during the height of the 
fall art season. The auction is a big coup for Sotheby's, 
which competed fiercely for it against Christie’s. 

But the choice, experts said, was an obvious one. since 
Sotheby's has been working with Reader's Digest for 
years, doing its appraisals and last May selling two 
paintings — a Monet and a van Gogh — which totaled 
S6.2 million. Around the same time. Reader’s Digest also 
sold a Braque still life privately. 

The collection was collected by the publisher's founders. 
Ula Acheson Wallace and her husband, DeWin Wallace, 
beginning in Hie 1940s. The highlights include two 
Modigliani portraits, a Matisse still life, a Cezanne land- 
scape. two Monets — a landscape he painted at Veiheuil 
and one of his famous water lilies — and a van Gogh, which 
the artist painted in Auvers-sur-Oise in 1890. 

The decision to sell now is partly timed to take ad- 
vantage of the strong prices realized at auctions of the last 
several years. 


Brush With Greatness: Is Painting a Leonardo? 


Say the Babe ditches Casey 
and heads for a schoolyard to 
chat with a kid for whom he 
once hit a home run because 
the kid was dying. What hap- 
pens? A gang of sports writers 
fails upon him. 

"Who was the toughest 
pitcher you ever saw. Babe? 
And what about that rime you 
pointed to the stands just be- 
fore you hit a homer into that 
very spot? Think you could 
have played for Stetnbreoner, 
Babe?” And so on. 

Now, imagine Mari: Mc- 
Gwire has just checked in. A 
huge guy. Doesn't recognize 
a soul, though. 

□ 

The wise policy for Mark 
would probably be to waif for 
Babe Ruth to come to him. If 
he seeks out Ruth during his 
first few centuries of afterlife 
he will almost certainly find 
the Babe scornful and insuli- 
ing. 

The money, Mark. Re- 
member the money! Don't 
think for a moment that the 
Babe has forgotten he made 
only S80.Q0Q a year for being 
the Sultan of Swat. How- do 
you think he’s going to feel 
when he asks what a Sultan of 
Swat makes these days and 
you tell him. "Millions, Mr. 
Ruth, sir. Millions and mil- 
lions”? 

I think he's going to say, 
"And you only hit 65 or 70 
home runs a season? I hit 60 
for a piddling S80.000. If 
they'd paid me five or six 
miR ion l could probably have 
hit 150 before the Fourth of 
July.” 

A cautious home-run king 
would avoid him. Don *t 
press yourself on him. and 
one day he'll probably wave 
to you and say, “Hey, kid. 
let’s go out for some beer 
and hot dogs and talk about 
hitting." 

Nfir York Tt/Hes Service 


By Jo Ann Lewis 

Wntogw PustSenwe 

W ASHINGTON — Sometime in die 
past few weeks, anticipating contro- 
versy, a senior curator at Loudon’s National 
Gallery quietly rewrote ihe label on one of 
the gallery’s lesser Renaissance paintings. 
The brush of Leonardo, it now says, might 
possibly be there. 

Scholarly art books rarely make news. But 
the British curator assumed that new rev- 
elations by the curator of the National Gal- 
lay in Washington, David Alan Brown, 
would cause a dust-up in London. And the 
curator was right. Stories have landed on the 
from pages of The Times of London and the 
Observer, and in papers in Australia. 

The stories trumpet Brown’s claim that 
the National Gallery in London owns a paint- 
ing by the young Leonardo da Vinci — 
perhaps his first — and didn’t know it. 

Brown’s just-released book, “Leonardo da 
Vinci: Origins of a Genius,” argues that the 
curly-haired figure of Tobias in the London 
gallery’s "Tobias and the Angel.” an early 
15th-century Italian Renaissance painting at- 
tributed to the painter and sculptor Andrea del 
Verrocchio, was actually painted by Ver- 
rocchio's gifted student Leonardo, then 16. 
Brown also credits the young da Vinci with 
the animated, wavy-haired dog and wild- 
eyed, iridescent fish in the painting. 

If Brown is right. London’s “Tobias and 
the Angel.” which he dates to 1468. is the 
long-sought “first” painting by the Renais- 
sance master. With only 20 paintings now 
attributed to Leonardo, the possible discov- 
ery of a new ope — and one from so early in 
his career — is bound to be news. 

"Even Leonardo could not have arrived, 
full blown, out of the head of Zeus,” Brown 
said. "He had to start somewhere.” 

An historians have, in fact, been arguing 
about what Leonardo (1452-1519) did or 
didn't paint since 1550. when the Italian 
painter and historian Giorgio Vasari wrote 
the first myth-shrouded account of Le- 
onardo's “divine gift.” To this day. little is 
known about this illegitimate boy wonder 
from Vinci. Especially scant are facts, and 
paintings, dating from the formative decade 
from age 14 on. which Leonardo spent as an 
apprentice and then assistant and collaborator 
to Florence's leading sculptor. Venoccbio. 

If was to gain insight into that embryonic 
period, and the first glimmerings of Le- 
onardo's genius, that Brown undertook this 





David Alan Brown, with the “Ginevra de’ Benci” at the National Gallery. . 


scholarly quest. And through a masterly mix 
of visual argument and dogged scholarship, 
he brings those years, and the paintings they 
produced, vividly to life. 

In the process. Brown also comes up with 
some news from Washington, where he lias, 
been National Gallery curator of Renaissance 
painting for 25 years: He claims that one- 
third of the gallery's great portrait of Ginevra 
de’ Benci. the only painting by Leonardo in 
the Western Hemisphere, is missing. 

No need to panic. Since 1967, when the 
National Gallery acquired (for a record Si 
million} this mesmerizing portrait of the pale, 
beautiful 1 6-year-old daughter of a Florentine 
banker, scholars have known that the dam- 
aged lower portion of the wood panel was 
long ago sawed off. Until now, however, no 
one has figured out how much of the portrait 
was missing, or what was painted there. 

With the aid of a computer and Brown's 
painstaking scholarship, gallery imaging 
technicians have managed to create a com- 
puter-generated reconstruction of the orig- 
inal “Ginevra.” showing how it probably 
once looked with the missing eight inches 
attached. Brown has given her long elegant 


hands, gracefully crossed at the wrist; hold- 
ing a single flower. 

The flower is generic/since there is not a 
clue as to what species it might have been. 
But Ginevra's new hands were lifted from an 
impeccable source: a metal-point drawing by 
Leonardo himself, now in Windsor Castle, 
Long suspected of bemgastudy for the now- 
lost hands in the Ginevra portrait, the draw- 
ing proves to be a convincing and perfectly 
positioned fit. . 

With the help of another new technology, 
.Brown has also made an. unexpected dis- 
covery about the genesis of the “Ginevra**’ 
portrait. Uncovered while examining die 
painting of the laurel wreath and banner on the 
back of this two-sided panel, it provides ab- 
solute proof that Bemarao Bembo, the Vene- 
tian ambassador to Florence and Ginevra's 
platonic lover, was involved in the commis- 
sion of this work, as had only been surmised. 

Using a thermal imaging camera. Brown 
discovered Bembo ’s personal motto, “Vir- 
tue in Honor,” buried beneath die top layer 
of paint. Painted over it is- what we see today 
— Latin words that extol Ginevra's virtue 
and beauty. Brown now believes that the 


front was a marriage portrait, and that the. * 
back was painted later to celebrate tlie 
courtly platonic love affair between Ginevra 
and Bembo, which was also described in 

; 

purpose in writing yet another book on Le- 
onarfo — there are hundreds — was to son 
outand codify the artist seariy works, about; 
which no comprehensive work has been pub- • 
lished. “I’nv interested in he crewvity, and 
these are the earliest signs, ’ said Browm I 
felt the ‘Ginevra' and the ’Annunciation m- . 
the Uffizi couldn’t possibly be the artist’s > . 
fust works because they were too accom- ; 

P *Hebegan by taking a harder look at the.; f 
paintings attributed to Verrocchio and his . 
Workshop, where collaboration between - 
master and students was the norm. He soon 
isolated several trademark clrarac ten sties, 
that separated Leonardo’s brusnwork from 
that of Verrocchio, who increasingly turned 
tohis prize student to complete commissions 
that came his’ way. U helped that Leonardo* . 
had begun to use ihe then-new medium of oil 
paint (which Verrocchio never did), and his 
experiments left telltale signs. 

“Sometimes he used finger painting to 
blend shadows , and achieve an overlay of 
atmo sphere, which later, became known, -as * 
his famous sfunuuo * Brown said. There are; . 
also areas of wrinkled paint in “Tobias-,” as. * 
elsewhere —the result of the top layer drying ' 
before those beneath it. “If he;d fully un- ■ 
derstood the' properties of oil painr, it-' 
wouldn't have happened,” Brown said. “But, £ 
.he was teaching himself as he went along. ” “ ™ 

Most visible to the rest of us, how ever, is. 
Leonardo’s passion for curls and wavy hair.. ; 
To clinch the argument in his book. Brown 
compares close-up photographs of these ; 
painted curls with some left-handed Leonardo , 

. drawings of flowing water and “Deluge Stud- 
ies" Clearly, for Leonardo, the swirling : 
forms of hair and rushing water could be 
rendered identically — and often were. 

So far. Brown’s new theories have en- 
countered, no audible opposition. But that 
takes time, be cautions. "You make a proposal - 
and then see if a consensus builds around it, ’ 
Given the strength of his argument and cre- 
dentials, a consensus seems more likely. The 
great Leonardo scholar Pietro Marani. curator 
of the Brera Museum in Milan, has already 
written Brown that “I completely agree' ' with 
his new ‘Tobias” attribution, and will say so 
in an upcoming book. 


A BOUT 35,000 fans and 
guests bade farewell to the 
film director Akira Kurosawa at 
a memorial service at his studio 
in Yokohama, japan. About 
4,000 guests inside the studio 
heard a eulogy delivered from the 
gold-room set used for one of the 
director’s greatest films. “Ran.” 
Kurosawa, whose works in- 
cluded “The Seven Samurai,” 
“Kagemusha/ ’ ‘‘Rashomon’ * 
and "Yojimbo ” died on Sept. 6 
at die age of 88. 


Sweden celebrated King 
Carl XVI Gustaf s 25 years on 
the throne on Tuesday, although 
festivities were quiet and inti- 
mate compared with a gala event 
in June marking the anniversary 
prematurely. The 52-year-old 
king celebrated with his family, 
Nordic heads of state and for- 
eign diplomats. Crown Prin- 
cess Victoria flew home from 
her studies at Yale University in 
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the United States, joining 
Queen Silvia, Prince. Can 
Philip and Princess Madeleine. 
The king had organized a larger 
event on the Swedish national 
holiday, June 6. so as not to 
conflict with the current general 
election campaign, which ends 
with the polls on Sunday. 


Kevin Spacey, who triumphed 
as Hickey in Eugene O’Neill’s 
“The Iceman Com-eth” at the 
Almeida Theatre in London and 
then moved with the play to the 
Old Vic. is joining the board of 
the historic Old Vic. One of the 
world's most famous stages, the 
Old Vic was spared its final cur- 
tain this summer by a charitable 
trust created to preserve it. 

□ 

After eight performances — 
actually seven and two-thirds, 
because one was halted by rain — 
Zhang Yimou's much-publi- 


cized production of “Turandot” 
in the Forbidden City in Beijing 
closed, Asked how die $15 mil- 
lion production had gone. Mi- 
chael Ecker, the Austrian im- 
presario who pulled it together, 
said that "artistically, it was a 
greatsuccess.” The financial sto- 
ry is less clear. Ecker said that 87 
percent of the seats had beeu sold 
but that corporate sponsorships, 
high-end sales and donations had 
been lower than expected. 


Arthur Ochs Sulzberger, 
chairman of the Metropolitan 
Museum of Art for 1 1 years, will 
retire from that post by early next 
year. Sulzberger, chairman emer- 
itus of The New York Times Co., 
reaches 73. the mandatory retire- 
ment age for a trustee, in 1999 
and is advancing his departure by 
several months to make the 
search for his successor concur- 
rent with the museum's search 
for a new president 



T«qy KmfMgcn: 

ROCK WEAR — A model in Tina Turner’s Versace dress and 
Presley's biker jacket, with John Lennon’s corduroy jacket and Madonna's 
military coal, to be auctioned at Sotheby’s sale of rock memorabtfia* 
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